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The Advantages We Offer 
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New Ideas in Banking— 


This institution is constantly seeking 
new ideas in banking and always ready to 
communicate results of its investigations to 
other institutions, whether they do business 
with it or not. 


We solicit correspondence regarding 
Credit Methods, Welfare Work for Employes, 
Advertising and other matters of interest to 
progressive banks and trust companies. 


Write for our booklet 
“Essentials in the Granting of Bank Credits.” 


MISSISSIPPI VALLEY TRUST CO. 


Capital, Surplus and Profits over $8,000,000 
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AMERICA’S ROLE IN THE WORLD CRISIS 


OUR ENTRY INTO THE WAR 


| STATE of actual war has been forced 
upon this country by circumstances 
| neither of our choice or responsive to 
the peaceful aspirations of the people 
and government of the United States. The 
conditions are such that this nation must now 
prove to the world that it is competent to pro- 
tect not only lawful and moral rights upon the 
seas but to keep alive those very principles 
upon which free democracy subsists. The issue 
which the American people must face with 
united will and unflinching loyalty is far more 
important than the physical value of ships, 
the interruption to commerce or even the loss 
of lives exposed to the illegal U-boat menace. 
The future and perpetuity of free institutions 
of our government are at stake. It means that 
we must unsheath the sword against a reckless 
military autocracy that would apply to the 
United States the same ruthless, selfish rule 
that laid Belgium waste. 

With no lust for territory, no desires for 
conquest or advantage in our hearts and with 
the vast ocean dividing these shores from the 
scenes of conflict, we have finally been compelled 
to renounce the complacent belief that this 
country is politically as well as geographically 
isolated from Old World strife. For over a 
century the guiding principle in our attitude 
toward foreign nations has been based upon 
the precept laid down by Washington when he 
said that “Europe has a set of primary inter- 
ests which to us have none or a very remote 
relation.” If the spirit of this greatest of 
all Americans had dominated our national 
councils and policies during the past thirty 


fateful months the ordeal of war would not have 
been thrust upon us. Vigorous measures of 
defense and preparation would have been taken 
to compel our neutral rights to be scrupulously 
respected by all belligerents alike. 

The fervent desire to dwell and pursue our 
rightful vocations in peace has been denied 
us. Germany has not only thrown down the 
gauntlet. She has forced this nation to fight 
and defend itself against organized wrong. In 
frank defiance of every neutral and moral right 
Germany is now executing the threat to sink 
American ships, venturing into the barred sub- 
marine zone, without warning, exercise of vis- 
itation and search or regard for human lives. 
Despite the failure of the Senate to act the 
President has determined to arm American 
merchant ships to repel German attacks. 

Formal entry into the war, which may come 
at any hour, will therefore occasion no surprise. 
It will cause no shock or interruption in the 
affairs of business and finance. On the contrary 
it will silence effectually all diverse influences 
at home and unite the people in a common 
resolve to ally themselves with those nations 
which are committed to the cause of human 
freedom and the principles of self-government. 
Surely we must recognize and heed the call of 
that sacred spirit which now rises so strong and 
invincible above the devastation and harrowed 
fields of battle; which sends the dynastic house 
of Russia crumbling into the dust; gives new 
hope and impulse to resistance against “Junk- 
erthum”’ in Prussia and raises higher among the 
people of all nations the standard first planted 
in the Western world upon which is inscribed: 
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“Governments derive all their just powers from 
the consent of the governed.” 

The decisive factor in this great struggle is 
not the extent to which the United States pro- 
jects its military or naval forces into the 
European arena. It is the moral in- 
fluence and in a more practical sense the con- 
tribution of financial credit and economic 
substance, that will make American allegiance 
the arbiter in this great crisis. In view of the 
exposé of intrigue and the plot to embroil 
Mexico and Japan in an alliance against 
this country, our attitude must imply more than 
“armed neutrality” ora mere defensive campaign 
against attacks on American shipping. Our peo- 
ple must no longer entertain fatuous dreams of 
security and should awaken to the fact that the 
triumph of military autocracy will be fatal to 
the structure of constitutional, free government 
not only in Europe but also on this side of the 
Atlantic. 


WHAT CAN AMERICA DO? 
been reduced to a matter of 


AR has 
science and business. Developments 


in Europe from day to day strengthen 

the conviction that economic pressure, the 
questions of supplying munitions, material, 
food and credit, will hasten and clinch the final 
decision. Germany's ablest strategists and 
officials fear most of all the balance of economic 
power which the United States is able to wield 
if our resources are mobilized and dedicated 
to the cause of the Allies. They regard our 
military and naval contribution as an almost 
negligible quantity. That is why every American 
protestation of right and justice has been so 
contemptuously ignored. It is true that an 
enormous volume of munitions and supplies 
have already been shipped, billions of credit 
and loans have been extended to Great Britain 
and her allies during the past two and a half 
years. These operations have been in strict 
accord with neutral rights which Germany 
herself previously practiced and acknowledged. 
The most effective and immediate service 
which the United States can render, now that 
German submarine policy compels us to join 
issues and make common cause with the En- 
tente Allies is in the direction of granting credit 
more freely and with greater facility to the 
nations which are straining their every nerve 
and substance to preserve the priceless heritages 
of civilization and human progress. This as- 
sistance is ready at hand because of the great 
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wealth of this country. [t will 
increasingly decisive factor in view of the 
successful methods which are being employed 
by British sea power to cope with U-boats 
and thus re-open the lanes of commerce. 
Recent wholesale sinking of American ships 
by German submarines imposes upon the 
American people the duty of doing more than 
implied by “‘armed neutrality” or defensive 
measures. We must give the lie to the cal- 
umny that our main concern is to keep commerce 
going in order that our ““war prosperity’? may 
not be interfered with and that we may con- 
tinue to reap profits from the necessities of those 
who are fighting for principles which touch the 
future and ideals of this nation so deeply. The 
American people must make ready for real 
sacrifices, for “100 per cent” efficiency in naval 
and military matters in order to vindicate 
honor and help strike the fatal blow to the 
aggressor. The bounds of patience and _ re- 
straintagainst repeated affront has been reached. 
The robust, patriotic manhood of the country 
demands the privilege and opportunity of array- 
ing itself side by side with those who are so 
valiantly resisting a common enemy. 


become an 


To delay 
the adoption of a system of universal military 
service, and the work of raising an adequate 
army and providing proper complements for 
war craft, may mean not only to compromise 
national honor at this time but may imperil 
the safety and integrity of this nation in the 
near future. 


THE NATION ON 
FOOTING 


HE approaching special session of Con- 
gress promises to be one of the most 
eventful assemblies of the national 
legislative body in the history of the nation. 
It is proper that the President should seek to 
end the suspense which pervades the country 
and ask the representatives of the people to 
support a definite policy and program in dealing 
with the crisis which has been thrust upon us 
by Germany’s “overt acts’ which make a 
declaration of war inevitable. The Senators 
and Representatives will have had an oppor- 
tunity to mingle with their constituents and to 
come back to Washington with clear under- 
standing of the temper and will of the country. 
The Federal Government will not be embar 
rassed by lack of funds with which to presecute 
defensive war or actual participation in the 
field of European hostilities. As to public 
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response to Federal request for funds it is only 
necessary to recall that at the outbreak of the 
Spanish war the offer of $200,000,000 three per 
cent. Government bonds elicited subscriptions 
to the amount of $1,500,000,000. Indeed 
the country has never been in better shape to 
provide the “‘sinews of war.” For months the 
banks and trust companies have prepared them- 
selves to do their part in the absorption and 
distribution of a Government war bond issue. 
The national banks alone reported, under the 
call of December 27th last, aggregate surplus 
reserves of $995,000,000. Furthermore they 
have kept their loans in liquid shape with pre- 
cisely the object in view of meeting a Govern- 
ment call for moneys to conduct the war. They 
have, thus far, made but slight use of the great 
volume of note issue resting in the Federal Re- 
serve Banks, estimated at approximately one 
billion dollars, which may be availed of indirectly 
under recent ruling of the Federal Reserve 
Board. The national wealth of the country, 
placed at $230,000,000,000, is far greater than 
held by any nation either now or before the 
European war. The basis of credit, indeed, 


has been expanded by the almost continuous 
flow of gold from abroad and release of bank 
reserves to a point that renders absorption of 
large issues of Government bonds a comparatively 
easy operation and at the same time exercise 
a wholesome influence in the financial situation. 
Recent arrival of gold has increased total im- 
ports since January Ist to $213,000,000 and 
since January 1, 1915, to $1, 351,000,000. 

Not only the bankers but the business indus- 
trial interests and railroads of the country have 
signified their readiness, through their respective 
central organizations, to render every possible 
aid to the Government. The Council of 
National Defense with the co-operation of its 
Advisory Commission has been developing 
and perfecting a plan for mobilization of 
national resources. It but needs a word from 
the President to set into motion the gigantic 
machinery for speeding to capacity the manu- 
facture of equipment for the army and navy. 
In every city and hamlet young men have 
answered the call of voluntary defense leagues 
—men who will respond with true American 
fervor to the call for national service. 


“Sea Wasps,” THE NEMESIS OF THE SUBMARINE 


Over 500 of these “Submarine Chasers” have just been completed for the British 
Government at the Elco Motorboat Plant at Bayonne, New Jersey, to be used 
against the ‘‘U-Boat’’ menace 











PROSPECTIVE ISSUE OF 
GOVERNMENT BONDS 


1E Secretary of the Treasury has author- 
ity to incur obligations in behalf of the 
Government to the extent of $753,000,000, 
including bond issues provided for at the close 
of the last session of Congress and one-year 
certificates of indebtedness drawing 3 per cent 
interest. It is to be expected that Congress, 
at the forthcoming special session, will enact 
the bills providing for larger government mil- 
itary and navy expenditures. which were blocked 
by the filibuster in the Senate on the Armed 
Shipping measure. 

That a Government bond issue is forthcoming 
at an early date is foreshadowed by the fact 





that the working balance in the Treasury 
has been reduced to $50,000,000. Income 


tax collections for the current year estimated 
at $300,000,000 will not be collected until 
June, while the $226,000,000 expected to come 
in from the new “excess profits’ tax will not 
be available until in the first half of 1918. The 
need of new government financing is therefore 
obvious. The only difficulty attending the is- 
of Government bonds is in respect to 
the rate of interest they shall bear. American 
investors now have the opportunity to purchase 
short-term British and French government 
securitieson a basis as high as 71% percent., while 
the rates for long term foreign bonds average 
5 per cent. as compared with the 3 per cent. rate 
named for the proposed issues of this Govern- 
ment. In competition with these attractive 
investments the doubt is expressed as to the 
ability to float any subsequent large issues, after 
the initial offerings, on a par basis, considering 
that the bonds are deprived of the circulation 
privilege. It may be necessary, in the event of 
actual war, to follow the plan so successfully 
applied by the leading belligerent nations of 
Europe, in providing conversion privilege of 
low interest bearing bonds to 
issues having a higher rate. 

The Federal Reserve Banks, aside from their 
probable appointment as distributing agencies, 
will also afford member banks and their custo- 
mers important assistance in carrying or trading 
in Government bonds or notes. The Federal 
Reserve Board has announced recently that 
any member bank which has loaned money to a 
customer for the purpose of carrying or trading 
in U. 8. Government bonds or notes may, under 
the provisions of Section 13 of the Federal 
Reserve Act, rediscount with its Federal Reserve 


sue 


subsequent 
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Bank the bill or note of its customer, provided 
such bill or note has a maturity at the time of 
discount of note more than 90 days and has 
the endorsement of the member bank. Such 
bill or note need not necessarily be secured or 
drawn for a commercial purpose other than for 
the purpose of carrying or trading in bonds or 
notes of the United States. 


STEADY PACE OF BUSINESS 


HE strong, confident attitude which 
I characterizes business, industrial and 


financial affairs has continued in the face 
of grave international and domestic complica- 
tions. The New York Stock Market, after a 
period of calm and relative inaction, resumed 
activity with steady advance in prices following 
the settlement of the threatened railway strike 
by the Brotherhoods on the eve of the Supreme 
Court decision upholding the Adamson Eight 
Hour law. The direct effect of the German 
submarine campaign was visible in the exports 
from the port of New York, showing a decline 
in value during February to $175,754,000 as 
compared with $238,797,000 in January, with 
the largest proportion of decrease in tonnage 
on shipments to England. Exports for the whole 
country fell off $147,032,000 during February 
as compared with the January record and im- 
ports declined $42,000,000. The tie-up in 
American and neutral shipping in American 
ports naturally aggravated the freight and rail- 
road congestion. Bank clearings for February, 
aggregating $21,462,963,627, although the small- 
est for any month since last August, represent 
the largest total for any corresponding month 
onrecord. The latest official reports of national 
banks and trust companies not only reflect 
continued gains in deposits but also surplus 
reserves at the high point. 

The most serious factor in the internal situa- 
tion is the food problem and continued advance 
in price of commodities. Crop prospects for 1917 
are far from promising, because of unfavorable 
weather conditions. The problem with which 
the American farmer is struggling is that of 
inadequate labor. The high premiums paid 
for hands by factories and mills has drawn down 
the supply of farm hands to a point that is 
actually menacing to the food supply. There 


may be just enough stock of grain to supply 
domestic needs until the next crop is harvested 
but there is no assurance that the yields of 
1917 will carry us safely through the coming 
year especially if this country is plunged in war. 
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timate business. 


TRUST COMPANIES 
have no organization, is made plain by 
The situation is due to the 
regard the efficient and successful manner in 
One of the most astonishing pieces of freak 
four lawyers in the state legislature of 


NEED OF CO-OPERATION AMONG 
HE necessity of trust companies getting 
together in the different States, where they 

the number of recent attempts in legislatures 

to restrict them in the operation of their legi- 
fact that the membership of state legislatures 
embraces a large percentage of lawyers who 
which trust companies handle fiduciary and 
probate assignments as an invasion of their field. 
legislation that ever came near to passing was 
the recent attempt of a cabal of forty- 

Washington to enact a probate code which 

was designed to deprive trust companies of 


their powers as executors, trustees and = ad- 
ministrators. The bill passed the Senate 
and but for the overwhelming deluge of 


protests from all over the State, as well as the 
resistance of trust company representatives, 
the bill would have been passed in the lower 
chamber as well. The argument of the lawyers, 
who exploited this plan, was the naive one that 
the trust companies were doing the work as 
executors, trustees and administrators so well 
that they found it increasingly difficult to get 
the business themselves. The code, as finally 
passed, however, provided for the exercise of 
these functions by trust companies. 

Similar antagonism toward trust companies 
has recently been manifested in the legislatures 
of California, Minnesota, and other 
The reason given in most instances is that trust 
are transacting legal business. 
It would be well for trust company interests 
to take counsel among themselves and organize 
state associations of trust companies for the 
protection of their rights. It should also be 
the adopted practice to discourage the writing 
of wills free, wherever that is done. Trust 
companies for the most part advise their clients 
to retain their own counsel or secure expert 
advice in drawing up their wills. That is a 
proper policy which will go far toward dis- 
arming the prejudice entertained in profes- 
sional circles. At the same time trust com- 
panies are justified and within their lawful 
rights in having wills drawn up by their own 
counsel. Their experience and ability are the 
means of preventing expensive litigation and 
carrying out the wishes of the testator. 


states. 


companies 
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RIGHT OF CONGRESS TO 
GRANT TRUST POWERS 


RIEFS have been filed in the Supreme 

Court of the United States in behalf of 

the trust companies and of the Federal 
Government—the latter appearing as amicus 
curiae—in the appeal from the decision of the 
Supreme Court of Michigan denying the con- 
stitutionality of Section 11 (k) of the Federal 
Reserve Act and the power of Congress to 
bestow or delegate to the Federal Reserve 
Board the authority to grant National banks 
the additional right to act as trustee, executor, 
administrator, or registrar of stocks and bonds. 
The arguments remove all doubt as to the im- 
portance and far-reaching character of the 
issues involved in this case, not only in respect 
to the possible effect upon the dual banking 
system of this country, but also because of the 
revival of the “State rights” controversy. In 
some respects also this suit is analagous to the 
litigation growing out of the establishment of 
the first Bank of the United States and the 
passage of the National Bank Act regarding 
the right of Congress to bestow corporate 
powers. It likewise represents the first appeal 
to the highest tribunal for interpretation of the 
constitutionality of a provision of the Federal 
Reserve Act. 

In this issue of Trust Companies, there 
is published the full text of the brief filed 
in behalf of the group of Michigan trust 
companies and also a synopsis of the argu- 
ments submitted by the Solicitor General and 
and Counsel for the Federal Reserve Board for 
the Federal Government as amicus curiae. The 
trust company contention rests upon three 
main arguments: First, that Congress is not 
authorized by the Constitution to confer upon 
National banks the corporate powers specified 
in Section 11, (k); Second, that neither Con- 
gress nor the State has prescribed the laws under 
which a National bank may act as trustee, etc.; 
Third, that even if Congress possesses the 
power to legislate concerning the subjects in- 
cluded in Section 11 (k), it cannot delegate that 
power to the Federal Reserve Board. 

The argument of counsel for the trust com- 
panies is that the Constitution confers neither 
“implied”’ or express right upon Congress to 
legislate trust powers for National banks. 
Such trust functions are in no sense germaine 
or even appropriate to the powers which Na- 
tional banks exercise as instrumentalities of the 
Government in the conduct of its fiscal affairs. 
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To admit the power of Congress to delegate 
corporate powers dealing with purely private 
matters and devolution of property within the 
confines of a State would mean, as a logical 
consequence, the abrogation of all limitations 
upon Congress in regard to property and per- 
sons within a State. Trust company functions 
are purely local and private, and therefore 
subject to the exclusive jurisdiction and control 
of the State-made right which has hitherto not 
been challenged. The point is also made that 
Section 11 (k) was inserted not in response to 
any expressed demand upon the part of Na- 
tional banks but to render membership in the 
Federal Reserve system more palatable. 


* 2, 


TRUST POWERS NOT ESSENTIAL 
TO PRESERVATION OF NA- 
TIONAL BANKING SYSTEM 


HE Federal Government, in its brief filed 
in the Supreme Court of the United 
States in the “Section 11 (k)” test suit, 
puts forth some rather remarkable arguments. 
Its principal defense is that the power of Con- 
gress to incorporate banking associations carries 
with it the power to preserve and that the ad- 
ditional rights specified in Section 11 (k) are 
essential to the preservation of the National 
banking system. It is also contended that such 
provision is also necessary in order to carry out 
the prime purpose of the Federal Reserve Act in 
regard to the establishment of a stable and 
elastic currency. In the final summing up, the 
Federal Government asserts 

“In the last analysis, the question to be determined 
is: Has Congress the power to preserve the National 
banking system? If ut can give to National banks 
powers similar to those enjoyed by their competitors, 
the National system can be preserved and the banks 
composing this system can continue to perform the 
public services for which they were created. On the 
other hand, if the legislative discretion of Congress 
is determined to be so limited that it can not co-ordin- 
ate the powers of National banks, State banks and 
trust companies, it ts inevitable that sooner or later 
the National system will disintegrate and those who 
have embarked upon the banking business will seek 
their charters from that sovereignty which offers the 
wider field of activity and the more certain source 
of revenue.” 

This urgent and pathetic plea is hardly 
capable of reconciliation with the facts and 
official statements of the Comptroller of the 
Currency. In the last annual report of the 
Comptroller to Congress he states that “Na- 
tional bank resources have doubled in ten 
years,’ and “deposits in National banks are 


increasing faster than in State institutions.” 
A table is appended in the brief of the Federal 
Government showing that while trust company 
deposits increased from $85,000,000 in 1875, 
to $4,216,017,000 in 1915, and that deposits in 
National banks increased during the same 
period from $696,652,000 to $6,611,218,000. 
Even accepting this comparison, which does 
not coincide with the figures of the Comptroller, 
it cannot be shown that National bank progress 
has been interfered with by trust company com- 
petition. By referring to the last annual report 
of the Comptroller we find that the deposits of 
the National banks, instead of amounting to 
only $6,611,218,000 now aggregate nearly again 
as much, or $12,489,000,000 to be exact, ac- 
cording to the official returns of November 17, 
1916. Here is a slight difference of a mere six 
billions which Government counsel did not 
deign to notice. 

The claim that the National banking system 
is endangered by the competition of trust com- 
panies falls to the ground when we again quote 
from the last official report of the Comptroller 
that “during the last 20 years the deposits 
of National banks increased six-fold.” It is 
only within the last two decades that trust com- 
panies have become so important and integral a 
part of the banking development of the country. 
To demand a suspension or at least a violent 
distortion of Constitutional law on the ground 
of exigency seems rather fatuous when it is 
shown that the 7,670 National banks command 
$15,513,000,000 of banking resources. Further- 
more, in a recent published compilation issued 
by the Comptroller he presents figures showing 
that National bank earnings during 1916, at 
the rate of 17 per cent. on total capital engaged, 
represented the highest record for gross and 
net earnings in the history of the National 
banking system. 


DUTY TO PROTECT ADMINIS- 
TRATION OF TRUSTS 
M R. UZAL H. McCARTER, president of 


the Trust Company Section, has shown 

himself a stalwart, unflinching defender 
of inherent ideals and legal rights of trust com- 
panies upon more than one occasion. Those 
who labor in the same field owe to Mr. McCarter 
a special vote of thanks for his timely and 
courageous words at the recent annual banquet 
of the Trust Companies of the United States. 
He characterized in proper terms the anonymous 
attempts, on the eve of a decision from the 
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United States Supreme Court, to impugn the 
motives of the trust companies in contesting 
the validity of that provision in the Federal 
Reserve Act which seeks to invade and deny 
the exclusive rights of the States of the Union 
to supervise and protect the business of ad- 
ministering trusts. He made it plain to his 
hearers that the trust companies exercise 
custody over a vast volume of fiduciary busi- 
ness by virtue of public confidence and that 
they need entertain no petty fears as to com- 
petition. He voiced the feeling which is so 
deeply ingrained in every trust company man 
that it is a duty and solemn obligation to pre- 
serve those safeguards, those systems of control 
and restrictions which have made it possible 
to surround every indenture of trust, whether 
in behalf of the corporation, the widow, the in- 
fant or the incompetent with the kind of pro- 
tection which is vouchsafed to the people of 
no other nation. 

Trust company business is built solely upon 
public faith and confidence. The fathers of the 
(American Constitution, with their rugged 
honesty, their far-sighted wisdom and devotion 
to personal liberty built a fabric of government 
with clear demarcations between the powers of 
the Federal and State authorities. They. ap- 
prehended the menace of a centralized political 
autocracy and therefore reserved certain rights 
over property and person to the States. The 
success and growth of the State banking, and 
especially of the trust company system, is but 
one phase which demonstrates the wisdom of 
that dual form of government. Break down 
those constitutional barriers—a proceeding 
which seems to have become popular with a 
certain power-seeking political propaganda 
and soon all affairs concerning civil and property 
rights will be determined, not in accordance with 
the laws and requirements of a particular State, 
but subject to the mandate of a National politi- 
cal autocracy. 

National banks and trust companies desire 
to dwell and grow side by side in amity and 
good will. The field of the National banks, as 
shown by their recent wonderful growth, is un- 
limited, especially under the provisions of the 
Federal Reserve Act. Whether the United 
States affirms or denies their right to exercise 
trust powers matters little to the established 
trust companies. It matters much, however, 
to the people for whom the States have devised 
a highly perfected and well balanced system of 
protection and control in the administration 
of trusts. 


TRUST COMPANIES SUBJECT 
TO WAR TAX 


HE decision which has just been ren- 
T dered by the United States Circuit 

Court of Appeals in the case of the 
Farmers Loan and Trust Company of New 
York vs. Charles W. Anderson, Collector of 
Internal Revenue, holding that trust companies 
are not exempt from taxation under the War 
Revenue Act of 1914, is an interesting judicial 
document from more than one standpoint. 
It is not likely that the numerous suits brought 
by trust companies in different jurisdictions 
throughout the country will be abandoned 
because of the sweeping character of this 
decision. Trust companies of New York have 
the alternative of an appeal to the United 
States Supreme Court or a new trial for the 
presentation of facts. It is estimated that 
the Federal government is holding approxi- 
mately $10,000,000 paid by trust companies 
throughout the country under protest. 

It will be recalled that the same courts 
which now render a decision in favor of the 
government held that trust companies were 
exempt from the Spanish War tax in the suit 
brought by the Farmers Loan & Trust Company 
against Collector Treat. It was upon this 
judgment that a jury in the District Court for 
the Southern District of New York returned a 
finding last May directing recovery of the tax. 
Although the Circuit Court of Appeals now 
sustains the contentions of the Government and 
dismisses the plea of unconstitutionality as a 
direct tax, it ordered a new trial to determine 
whether the assessment was properly made in 
the case of the Farmers Loan and Trust Com- 
pany. In a concurring opinion by Judge 
Ward, who wrote the decision in the first Treat 
case, the fact is admitted that the tax is imposed 
upon so much of the capital, surplus and undi- 
vided profits as are used in the banking business. 
The court directs special attention to the point 
that the revised New York trust company 
statutes of 1914 conferred additional distinct 
banking powers upon trust companies. 

The decision of the United States Circuit 
Court of Appeals is also of particular interest 
in regard to the definition arrived at as to where- 
in the business of the trust companies is dis- 
tinct from that of banking. The court says: 

“The Farmers Loan and Trust Company 
does a large trust business, the extent of which 

is not shown by the record. It also does a 

large banking business, the extent of which 
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is al least partially shown. It would be pos- 
sible to determine by further evidence the 
relative proportionate amounts of assets em- 
ployed in banking and trust business. If 
such a proportion were determined and il 
appeared that one-half of the assets were em- 
ployed in banking and the remaining one- 
half in trust business it would seem to follow 
that one-half of the capital and surplus were 
employed in banking. The computation 
might be difficult, but it seems to be entirely 
practicable.” 

“The capital, surplus and undivided prof- 
its which counsel for the defendant-in-error 
insists were nol employed in banking, but 
were permanent investments, we regard as 
employed in all the business of the bank of 
every kind. They were available for any 
use, equally with all other assets of the com- 
pany, and were, therefore, employed both in 
the banking and other business. And this 
is because the words ‘capital, surplus and 
undivided profits’ relate to no particular 
kind of property, bul are expressions de- 
scribing the amount of the residue of the 
assets after the liabilities have been deducted. 
The question will doubtless arise hereafter 
whether the so-called permanent investments 
of the plaintiff can be regarded as employed 
in banking.” 

The text of the decision by the United States 
Circuit Court of Appeals appears in full in an- 
other part of this issue of Trust ComPaANIEgs. 


+ 


DELUDING THE AMERICAN 
FARMER 


HE lot of the American Farmer is indeed 
an envious one. Already basking in 

the sunshine of enormous profits from 
his products, with his lands enhanced in value 
beyond all previous hopes, with automobiles 
and fat accounts in banks, his circumstances 
are to be made yet rosier under the operation 
of the Federal Rural Credits Act. The Agri- 
cultural Department has recently been issuing 
broadcast some mighty interesting literature 
dilating upon the manifold benefits which the 
farmer will receive from the Rural Credits 
Law when the machinery of wholesale credit 
extension is in good running order. The 
Department of Agriculture makes a_ special 
point of trying to convince the farmer that the 
new Act holds forth certain benefits which are 
not offered by the present machinery for 
negotiating farm mortgages. Naturally some 
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of the features of the Act which the farmer, 
upon examination, is more likely to question, 
are not emphasized in the alluring literature 
sent forth by the Department of Agriculture. 

In the first place, the Act is assumed to be 
for the advantage of farmers in general, whereas 
it could be a benefit only to those who are farm 
owners, and assuming that 10 per cent. of the 
farmers’ borrowings are not for restricted 
purposes permitted in the Act, the Act could be 
of interest only to 52 per cent. of the farmers 
of the United States. The Government 
advertises that the Act will be of advantage 
to the landless man. It is difficult to see how 
this could be the case, in view of the fact that 
loans are not permitted under the Act except 
for 50 per cent. of the value of the land, to which 
the borrower must have a clear title. It is 
not explained how the landless man is to get 
possession of the security in the first place, 
and get one half of it paid for before he can 
apply for a loan. 

It has been stated, on good authority, that 
no more than 25 per cent. of those who can 
borrow under the Act are not now borrowing 
at a rate as low, or lower than that provided 
under the Act. Furthermore, in making this 
calculation, it is not taken into account that 
this percentage would be reduced by the con- 
tingent expense of appraisal, examination and 
perfection of title and the executing and record- 
ing of titles. It is interesting to note also that 
the actual rate of interest which the farmer is 
asked to pay under the new Act, is to all practi- 
cal intents and purposes, increased by the fact 
that he must pay back into the local association, 
through which he borrows 5 per cent. of his 
loan. In other words, he gets the use of only 
95 per cent. of the proceeds of his loan although 
he must pay interest on the total amount. 

He also gets no compensation for the joint 
guarantee up to 10 per cent. of his loan which 
he furnishes to cover loans made by all borrowers 
under the system throughout the United States. 

Perhaps one of the most important features 
of the Act, is the fact that there is no provision 
in the Act for latitude in case of a bad year 
and in case the farmer should be unable to pay 
the combined annual charge for interest and 
principal, whereas a private individual or 
corporate lender would naturally carry a worthy 
farmer over for a year or two, without pressing 
him for payment. On the other hand, even 
if he should have a good year, he cannot pay 
off his loan since he has no permission to do so 
until after five years. 


also 
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THE FEDERAL RESERVE COLLECTION SYSTEM 


PIERRE JAY 


Chairman, Board of Directors, Federal Reserve Bank of New York 








(Epitor’s Note: At the invitation of the editor of Trust Companies Mr. Pierre Jay has 
kindly submitted the following explanation as to the desirable results which the clearing and 


llection system, established in pursuance of the 


provisions of the Federal Reserve Act, is de- 


ned to accomplish. He meets squarely the objections of the country banker in regard to the 
s of “exchange” charges. It cannot be doubted that it is only through such frank discussion 


that the problem of domestic exchange 


growing out of the circuitous and expensive routing of 


hecks, may be finally solved to the satisfaction of the banker as well as the public.) 


The Federal Reserve Act as construed by the 
Federal Reserve Board requires the Federal 
Reserve banks to operate, for the benefit of 
their member banks, a clearing and collection 
system on a basis of par remittances; and on 
luly 16, 1916, after a year of experimenting 
with voluntary and local collection systems, the 
present countrywide collection system was estab- 
lished in order gradually to bring about a direct, 
economical and scientific method of collecting 
checks in place of the expensive and circuitous 
methods heretofore in vogue. 

\lready checks are being handled at par on 
16,000 of the 29,000 banks in the country, and 
an estimate has been made that the 16,000 
banks probably furnish 85 per cent. of the total 
volume of our banking transactions 

This system recognizes the contention of the 
country banks that a check is payable at the 
counter of the bank upon which it is drawn and 
not at a distant point. Accordingly, while the 
Federal Reserve banks prefer remittance by 
check on some acceptable point they permit the 
paying bank, when other funds are not avail 
able, to remit in lawful money or Federal Re- 
serve notes and they pay the shipping expenses 
thereon. 

The country banks naturally regret the loss 
of income from the exchange which many of 
them have been deducting when remitting for 
checks drawn upon them. A committee of 25 
bankers, appointed by the American Bankers’ 
\ssociation, is urging upon Congress the pas- 
sage of the so-called Kitchin Bill designed to 
legalize the principle and practice of deducting 
exchange when remitting for checks, and is 
presenting to Congress by pamphlets and other- 
wise, the views of the country bankers. The 
editor of Trust CoMPANIES Magazine has asked 
me to present the subject from the point of 
view of the Act and the general development of 


the Federal Reserve system, which I| take pleas- 
ure in doing. 


Discussion Only Relates to Exchange on 
Remittances 

It should be understood that neither the coun- 
try bankers nor this discussion are concerned 
with any charges the Bank of Painted Post, 
N. Y., may make for collecting checks drawn 
on Sioux City, Joplin, Fargo, etc., etc., which 
its customers deposit with it. The right of the 
Bank of Painted Post to make reasonable 
charges for this service is unquestioned and is 
recognized by the Act. The country bankers 
and this discussion are concerned solely with 
the practice whereby the Bank of Painted Post 
pays a $1,000 check, drawn upon it and sent to 
it for payment by a New York bank, by send- 
ing the latter a check on New York, for, say, 
$999. The deduction of such a charge, com- 
monly called exchange, is the practice which the 
Kitchin bill seeks to have legalized and to 
which this discussion relates. 


Exchange Is Based Theoretically on the Cost 
of Shipping Currency 
This exchange charge is theoretically based 
upon the cost of shipping currency from 
Painted Post to New York against which 
Painted Post may draw its New York check. 
The theory of “exchange,” whether foreign 
or domestic, is that when settlements between 
two places are equal in volume, exchange is at 
par; when they become unequal, funds in one 
of the places are at a premium in the other; 
and when they become sufficiently unequal, the 
premium increases to a point at which it 
reaches the cost of shipping currency, and when 
this point is reached currency, rather than 
checks, will be sent to settle debts. 
In dealing between England and America, 
for example, when settlements are being made 








either way in about equal volume, the American 
wishing to remit to England can purchase a 
draft on England at par or thereabouts. When 
the settlements begin to favor England, the 
American will have to pay a premium running 
as high as the cost of shipping gold to London 
to effect his settlement. The same is true in 
domestic exchange, as for example, between 
Chicago and New York. At times, when the 
balance of settlements is eastward, New York 
Exchange in Chicago may rise from par to the 
point at which it would cost to ship currency 
from Chicago to New York, or about 25 cents 
per $1,000. Other considerations sometimes 
prevent the automatic operation of this theory, 
especially in the foreign exchanges, but they 
are not essential to the present discussion. 

In normal times, in foreign as in domestic 
exchange transactions, relatively little currency 
is shipped; settlements are usually made by 
checks (drawn against balances created by the 
deposit of checks and drafts) which are the 
cheapest form of settlement when exchange is 
at or near par. Nevertheless, occasionally cur- 
rency must be shipped, and persons having set- 
tlements to make during periods of currency 
shipments must, of course, stand the cost. 

The primary ground, then, on which the coun- 
try banks have deducted exchange in remitting 
for their checks is that at times they may have 
to ship currency and they have based their 
everyday exchange deduction roughly on the 
occasional cost of shipping currency. 

An illustration frequently used to justify de- 
ducting exchange on remittances is the charge 
made by the United States Government for post 
office money orders. But no better case could 
be cited to the contrary; for the money order 
puts the charge where it belongs, upon the man 
who wishes to send the money to a distant 
point, whereas the exchange deduction puts it 
upon the man who receives the money at the 
distant point. The principle in the money order 
case is correct, and the man for whom the 
service is rendered pays for it. The “exchange” 
principle seeks to relieve the man for whom 
the service is rendered of cost and put it on the 
man at the other end—if he will submit to it! 


The Federal Reserve System Removes The 
Justification For Perpetuating Exchange 

One of the objects of the Act is to make checks 
circulate more freely than heretofore so that 
they shall be more acceptable debt-paying in- 
struments, and to facilitate transfers of funds 
and credit from one part of the country to an- 
other with the least possible shipment of cur- 
rency. The freedom of settlements for our 
domestic trade should approximate as nearly as 
possible the freedom of trade itself, under 
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which our country has prospered so amazingly. 
One of the hindrances to greater freedom of 
settlements has been the exchange charge de- 
ducted by many country banks which in turn 
the city banks have passed on to their deposi- 
tors, constituting what Mr. Glass has called “a 
toll gate on the highway of commerce.” 

Whatever justification there may have been 
in the past for deducting exchange every day, 
because occasionally currency had to be shipped, 
there is no longer any justification for it be- 
cause the new Federal Reserve collection sys- 
tem now absorbs, as part of its general ex- 
penses, the cost of shipping whatever currency 
the country banks find it necessary to use in 
settling for their checks. The actual amount 
of currency shipped by country banks during 
the past eight months to the Federal Reserve 
Bank of New York, which has placed no re- 
strictions upon the practice, has been only be- 
tween 3 and 4 per cent. of the total volume of 
their checks, showing conclusively that the check 
is the normal and usually the cheapest medium 
of settlement for the country bank. 

The new system, therefore, by meeting the 
cost of shipping currency, has torn aside the 
pretence and shown that the practice of deduct- 
ing exchange, whether or not currency is 
shipped, is a mere exaction of what the traffic 
will bear and what the city banks will submit 
to and can pass on in turn to their depositors; 
a petty charge which the country merchant with 
the concurrence of his bank imposes on the city 
merchant; a tax on business which is not a 
legitimate charge for services rendered; a class 
of income much more comfortable to collect 
from a party never seen than from one’s next- 
door neighbor. 

It is often urged that the country banks have 
a right to make profits from dealing in ex- 
change. With this I fully agree, but the busi- 
ness of dealing in exchange should not be con- 
fused with the necessity of paying one’s debts. 
Wherever there is a market for exchange, for- 
eign or domestic, banks which have it will deal 
in it, but there is no market and no rate in 
Painted Post for New. York or any other ex- 
change, and therefore no transactions in it can 
be made. But it is valuable to the bank there 
as the cheapest medium in which to pay its 
debts. 


Charges “For Services Rendered” 
Besides seeking to perpetuate “exchange” on 
the theory that currency may be shipped, the 
Bank of Painted Post contends that in remitting 
to the city bank by either check or currency, it 
performs certain services for which it should 
be compensated. Remitting by check entitles 


it to compensation for postage, the cost of the 
check, the time of the officers and clerks sign- 
ing it and a proportion of overhead expenses. 
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Remitting by currency entitles it to compensa- 
tion on similar lines. While both these forms 
of remitting entail some labor and cost, obvi- 
ously the more of its business the country bank 
could do by mail the cheaper it could be done. 
It takes a great deal less time to pay 50 checks 
received from the city bank by drawing one 
check in remittance than it would for the pay- 
ing teller to pay each of them separately 1i 
presented over the counter. If currency has to 
be shipped it takes a great deal less time to 
$1,000 in one package than it would for 
e teller to pay out $1,000 in 50 single pay- 
ments over his counter. Furthermore, trans- 
actions by mail can be carried on in less expen- 
sive quarters than transactions over the coun- 
ter. The rise of the mail order houses is an 
eloquent demonstration of this. The fact seems 
to be that it is cheaper, rather than dearer, to 
remit than to pay over the counter, and the 
demand for service charges, therefore, does not 
seem justified. 


Failure To Recognize Functions of New System 


[he banks which are now endeavoring to 
+} 


have the deduction of exchange legalized do not 
seem to recognize that a new countrywide sys- 
tem to facilitate domestic settlements by both 
checks and transfers has been created and is in 
process of development. Instead of looking 
ahead and endeavoring to co-operate they stand 
squarely across the path of progress and seek to 
turn back the hands of the clock. With minds 
focused on the barrier which the law desires to 
remove they do not see the situation in its 
proper perspective. They fail to grasp the ad- 
vantage to business of economical and scientific 
methods of making settlements; they fail to 
understand that every move towards making 
local checks more acceptable away from home 
enables the local bank to keep more local money 
at home 


The Remedies 

Every officer of a Federal Reserve bank un- 
derstands how unhappy many of the country 
banks are at this loss of a source of income and 
is anxious to suggest such remedies for the 
situation as will not interfere with the principle 
sought to be established and the development of 
the machinery in accordance with that prin- 
ciple. To this end the following suggestions 
are offered: 

More Money May Now Be Used At Home 


Many country banks do not seem to realize 
that the income from exchange is not net; that 
as a proper offset to it they must figure the 
amount they pay to their collecting banks either 
in exchange or by maintaining large balances at 
low rates of interest. They often fail to recog- 
nize that in maintaining such balances it is they, 


not the collecting banks, who carry the float, 
and many of them do not yet realize that the 
abolition of exchange, while reducing their in- 
come, is correspondingly reducing the cost of 
collecting their own out-of-town checks, reduc- 
ing the float, and reducing the balances required 
by collecting banks. The reduced charges of 
many Clearing Houses are conclusive evidence 
ot the cheaper collections the system has al- 
ready effected, and if country banks would 
bring home part of the balances they now keep 
on deposit in collecting banks at 2 per cent. 


and loan them at 5 per cent. or 6 per cent. the 


added income would go far towards counter- 


balancing the loss of exchange. 

Unprofitable Accounts May Be Placed on a 

Paying Basis 

A great deal is said about the services the 
country banks perform in remitting, and the 
necessity of being compensated for postage, 
time, overhead, etc. But many country bankers 
are turning their attention from this to getting 
adequate compensation, in various ways, for the 
services they now render at a loss to their own 
depositors, and are thus making up for the in- 
come formerly received from exchange. 

Interest Paid on Deposits May Be Reduced 

It is said that in many cases “exchange” pays 
dividends, or a good part of them. But why 
set aside exchange earnings to apply against 
dividends? Why not apply them against “In- 
terest paid on deposits?” I venture to say that 
a reduction of % of 1 per cent. in the rate of 
interest paid on deposits would, in the ma- 
jority of cases, more than offset the loss of 
exchange, would leave dividends unimpaired, 
and would be a step towards remedying one of 
the greatest evils and weaknesses in American 
banking. 


Get Together To Bring These Reforms About 

But many country bankers feel that it is im- 
possible either to put unprofitable accounts on 
a paying basis or to reduce interest. To do so 
single-handed is, of course, difficult. To do so 
by agreement with other banks in the same 
place, or in the same county or State, would 
undoubtedly be easier. But as to the possibility 
of making such agreements, the effective alli- 
ances many banks have made with their neigh- 
bors to charge exchange leave no room for 
doubt. Such restrictions as bankers place upon 
banking by common consent, provided they are 
reasonable and in the interest of sound bank- 
ing, and directed to eliminating not competition 
itself but merely unsound bases of competition, 
are no more repugnant to public policy than the 
restrictions placed upon banking by law. Some 
banks are not waiting to make agreements but 
are going ahead alone and are finding their 
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depositors surprisingly reasonable in agreeing to 
put their accounts on a paying basis. More 
than one State bankers’ association has recently 
put itself on record effectively with regard to 
rates of interest. If the bankers, themselves, 
and their committees and associations, would 


recognize that they can no longer plow the 
Elysian fields of exchange and would turn their 
energies to plowing their own home fields a 
little deeper along the lines above suggested, | 
have no doubt that their harvest would prove 
just as abundant as in the past, if not more so. 


RECENT IMPORTANT DECISIONS REGARDING 
BANK LIABILITY ON PAYMENT OF 
UNAUTHORIZED CHECKS 


MISAPPROPRIATION OF CORPQRATION AND FIDUCIARY FUNDS 


A number of important decisions have re- 
cently been rendered applying the law of lia- 
bility to banks and trust companies in cashing 
checks presented by unauthorized officers of 
corporations and also in connection with de- 
posits by fiduciaries. These decisions empha- 
size the fact that corporate checks payable to 
the signing officer individually and estate checks 
payable to a fiduciary individually are caution- 
ary signals to banks or trust companies which 
are asked to accept them for personal deposit 
by the individual officer or fiduciary. Particu- 
larly is this true when the bank or trust com- 
pany is asked to accept them in payment of an 
obligation due the bank or trust company. The 
best legal advice is that if. the burden of cau- 
tion and investigation is too great the bank or 
trust company should refuse to accept such 
checks. 

In the recent decision of the Appellate Divi- 
sion of the Supreme Court of New York in 
the suit of E. Moch Company, against the Se- 
curity Bank of New York it is held that a 
bank, which deposits to the credit of an officer 
of a corporation individually checks payable to 
a corporation, is liable for the amount of the 
checks so received or collected, if such officer 
has no authority to endorse or collect them. 

The certificate of incorporation of the New 
York business corporation provided that its 
treasurer only was authorized to endorse for 
deposit or collection notes, bills, drafts and 
checks received in the business of the corpora- 
tion. The president received several checks 
from different customers of the corporation and 
deposited them to his individual credit. The 
checks were endorsed in the corporate name. 
with his own name underneath. The corpora- 
tion sued the bank for damages, and recovered. 

The New York Appellate Division, First De- 
partment, says in affirming this judgment that 
the batik was chargéable with notice that the 
endorsements were in the president’s handwrit- 


ing, and was bound at its peril to inquire with 
respect to his authority to endorse the checks 
and to deposit them to his credit individually, 
and having failed to do so, it is chargeable with 
knowledge of the facts which presumably would 
have been disclosed on proper inquiry. 

In support of its conclusion the court cites 
its decision (135 N. Y. App. Div. 313), and 
states that the reversal of the case in the 
Court of Appeals (198 N. Y. 422) was on an- 
other point. In that case the treasurer of a 
corporation having power to sign checks for 
it, as treasurer, drew checks to his own order 
on “A” bank without authority and deposited 
them in “B” bank to his individual account 
“B” bank allowed him to withdraw according 
to the Appellate Division liable to the corpora- 
tion for its loss. The Court of Appeals how- 
ever, held that though it was true that “B” 
bank was put upon inquiry, proper inquiry was 
made by it when iit presented the check to “A” 
for payment, upon which the check was drawn 
for deposit in “B” bank and which was in law 
the agent of the corporation to determine as to 
third parties whether checks signed by its offi- 
cers were the authorized checks of the corpora- 
tion. Therefore the Court of Appeals held that 
“B” bank was not liable to the corporation. 

Another comparatively recent decision to the 
same effect is Niagara Woollen Company vs. 
Pacific Bank (141 N. Y. App. Div. 265). In 
that case the president of a corporation having 
general management but without power to draw 
or endorse checks converted a large number of 
checks drawn to the order of the corporation 
by endorsing them in blank, with the name of 
the corporation by himself as president. He 
deposited the checks with the Pacific Bank to 
the credit of a firm of which he was a member 
and to his individual account. The bank was 
held liable to the corporation for loss of the 
funds. In the course of a concurring opinion, 
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Justice McLaughlin said: “Here were some 
ninety odd checks, all payable to the plaintiff’s 
order, and prima facie they belonged to it. 
They were endorsed in blank by Horowitz, the 
president of the plaintiff. The defendant had a 
right to assume that he, as president, had au- 
thority to endorse them or to authorize another 
person to do it for him, but it had no right to 
assume, when so large a number of checks, 
which prima facie belonged to the corporation, 
was presented in so short a time, that he had 
a right to divert the same from the corpora- 
tion to his own personal use. It may well be 
that the presentation of a few checks, under the 
same circumstances, would not of itself, have 
been enough to put the defendant upon notice, 
and it was for this reason I was unable to 
agree with a majority of the court in Havana 
Central R. R. Co., etc., case (135 App. Div. 
313), where only a few checks were involved. 
There is no difference in principle whether the 
bank knew Horowitz was applying the plaintiff’s 
property to pay his own indebtedness to it, or 
to others, because the liability must be predi- 
cated in either case upon the fact that the bank 
knew, or had it made the inquiry which it 
ought to have made would have known, that 
the plaintiff was being wrongfully deprived of 
its property, and as I read the opinion in 
Havana Central R. R. Co. (supra), a different 
rule has not been laid down.” 


In all three of these cases, Justice Scott has 
dissented on the ground that the bank did not 
itself benefit by diversion of funds, that it was 
merely a conduit or collecting agency. A num- 
ber of cases from other jurisdictions apparently 
make this distinction, holding the bank liable 
when it receives the diverted funds in payment 
of some obligation due it, and exonerating it 
when the money is paid out by the depositor to 
some third person. 

The principle of law applied in these corpora- 
tion cases appears to be largely similar to that 
in cases involving deposits by fiduciaries. An 
example is found in the decision in Bischoff vs. 
Yorkville Bank (218 N. Y. 106). A depositor 
of the Yorkville Bank had deposited to his own 
account checks drawn upon an account in the 
Bowery Bank belonging to an estate of which 
he was executor. He subsequently paid a per- 
sonal loan to the Yorkville Bank by his check 
drawn upon the estate’s account in the Bowery 
3ank. The Yorkville Bank was held liable not 
only for the money received by it but also for 
all other money paid out on checks of the es- 
tate to the executor’s individual order. The 
theory of this liability was that receipt of the 
estate’s check in payment of an individual obli- 
gation of the executor put the bank on notice 
that the executor was misappropriating the 
funds of the estate. 





Unitep States Army Hospitrat UNir 


SER 0 Re RR RE eR 








TRUST COMPANIES 


MAGNITUDE OF TRUST COMPANY OPERATIONS IN THE 
ADMINISTRATION OF CORPORATE TRUSTS 


MODERN PROCESSES IN SAFEGUARDING MANY BILLIONS OF CORPORATE 
WEALTH AND OBLIGATIONS 


H. F. WILSON, JR. 
Vice-President, Bankers Trust Company of New York 





(Epitor’s Note: The “story of the modern trust company” as custodian, under various 
forms of trust indentures, of the bulk of the enormous volume of corporate wealth in this coun- 
try, reads almost like an “Arabian Night” romance. The only difference is that the author of 
the following instructive article deals with actualities and gives us a glimpse of the marvellous 
machinery, the clock-work precision and absolute reliability with which trust companies discharge 
the responsible duties and attend to a multitude of details which are incident to the discharge 
of corporate trusteeships. The figures as to the face value of wealth and indebtedness repre- 
sented in such corporate trusts staggers the imagination, even in these days when the public has 


become accustomed to huge financial operations growing out of the European war.) 


A prominent trust company recently adver- 
tised “It is estimated that there are now over 
$8,500,000,000 of trust funds held in the cus- 
tody of trust companies under executorships, 
trusteeships, etc., showing how the country is 
using its trust companies” for personal trusts. 
While exact figures for corporate trusts are not 
available, enough are ascertainable to show how 
vast that class of business is, and if the advan- 
tages of a corporate trustee for personal trusts 
are well recognized, the use of trust companies 
for corporate trusts is well-nigh indispensable. 
It is safe to say that practically all of the rail- 
road indebtedness of this country outstanding 
in bonds and notes on December 31, 1916 
(about $12,000,000,000) is represented by cor- 
porate trustees, and the same is undoubtedly 
true of the industrial bonded debt outstanding. 
It has been estimated that about $20,000,000,000 
of bonds were listed on the New York Stock 
Exchange alone as of December 3ist last, and 
this figure does not, of course, represent by 
any means the total outstanding bonds or notes 
of the entire country, for a large percentage 
of which trust companies act as trustee. If we 
include stocks, for which trust companies act 
either as transfer agent or registrar, the ap- 
proximate total of securities listed on the New 
York Stock Exchange on December 31st would 
be represented by a figure close to $34,000,000,- 
000, which does not include securities listed on 
any other exchanges, nor any unlisted securi- 
ties, the total of which must be very large. In 
fact, the annual report of the Commissioner of 
Internal Revenue for the fiscal year ended 
June 30, 1914, shows that during the year 1913, 
316,909 corporations “doing a business for profit” 


reported for taxation purposes capital stock 
aggregating over $64,000,000,000 and bonded 
and other indebtedness totaling over $37,000,- 
000,000, making a total of over $101,000,000,000 ! 
For a large majority of this amount plus the 
large increase since that date trust companies 
undoubtedly act in some fiduciary capacity. 


Important Services to Corporations and Public 


These figures are for outstanding securities, 
and what is the aggregate amount of the au- 
thorized issues or mortgages under which trust 
companies are named as trustee stretches the 
imagination. For example, the Bankers Trust 
Company of New York alone has been selected, 
at this writing, as trustee for authorized issues 
ot bonds and notes exceeding $7,000,000,000. 
The figures are mentioned merely to emphasize 
the importance of the trust companies in their 
fiduciary departments, as the name of some 
trust company undoubtedly appears either as 
trustee, transfer agent or registrar on a large 
majority of all bonds or stock certificates out- 
standing in this country. We thus form some 
idea of the important service trust companies 
have rendered and are rendering in their trust 
departments alone to the corporations and to 
the public, as any check against over issue of 
securities is a protection not only to the issuing 
company, but also to the purchaser of the se- 
curities. The handling of such a vast trust 
business requires, of course, thorough organi- 
zation and modern equipment in both heads 
and hands, and it may be interesting to sum- 
marize the services of a trust company as trus- 
tee under such corporate indentures. 

The use of trust companies’ services as trus- 
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tee has grown out of the borrowing needs of 
the mortgagor companies and their inability to 
sell a mortgage en bloc as such. A mortgage 
bond is practically a piece of the mortgage, and 
the property being mortgaged in trust becomes 
security pro rata for all the bonds outstanding, 
subject to the terms of the trust indenture. 
However, before a bond comes into existence a 
great deal of preliminary work is necessary. 
The requirements of the issuing company and 
the all important negotiations for the purchase 
of the initial issue are controlling factors, but 
assuming those to be settled, and a trust com- 
pany selected as trustee, the preparation of the 
mortgage or trust indenture is the first im- 
portant step. It is, in fact, fundamental, as the 
administration of the trust, perhaps for as 
much as 50 years, will depend on the provisions 
of that indenture, and any supplements to it 
are usually difficult to arrange after the bonds 


have been issued. 


Numerous Requirements and Safeguards in 
Trust Indentures 


The issuing company and the purchasers of 
the bonds get together and have counsel draft 
the indenture, incorporating whatever special 
features may be required, and following, as far 
as possible, approved models in other similar 
cases. After any revisions necessary to meet 
the views of the purchasers and the company, 
the indenture is in form ready to submit to the 
trust company for approval as far as the trus- 
tee is concerned. After its counsel has ren- 
dered an opinion to the trust company and it 
has offered any practical suggestions based on 
its own experience, the indenture is ready for 
execution and the documents supporting the 
mortgage are furnished to the trustee. There 
are, of course, numerous views concerning 
what documents should be required, but the 
following are usually considered sufficient for 
the purpose: 


Certified copy of charter or articles of in- 
corporation, with all amendments (to fur- 
nish evidence that the mortgagor company 
has been duly incorporated). 

2. Certified copy of by-laws of the company 
(to indicate the authority of directors and 
officers). 

3. Copy of minutes, certified by the secretary 
of the company under its corporate seal, 
showing proceedings of the board of direc- 
tors, and in cases where the law under 
which the company ts incorporated so re- 
quires, the proceedings of the stockholders, 
by which the execution of the mortgage 
and bonds are authorized. 

4. Certified copies of any certificates of con- 
sents of stockholders or of their proceed- 
ings in those jurisdictions where the law 


requires such to be filed (thus giving the 
trustee evidence of such consents). 

5. Certificate of the election of officers of the 
company executing the mortgage and the 
bonds, with certified specimen signatures 
(showing who are the officers and their au- 
thorized signatures). 

6. Order of approval of any public service 

commission or other body having jurisdic- 

tion over the bond issues of the mortgagor 
company (thus furnishing evidence of such 
approval). 

Opinion of counsel to the mortgagor com- 
pany that the indenture gives the lien which 
it and the bonds issued under it purport to 
create. (While the trustee does not repre- 
sent what may be the lien of the mort- 
gage, it seems advisable to have such an 
opinion on file). 

8. Opinion of counsel to the mortgagor com- 
pany that the indenture need not be filed 
as a chattel mortgage, or evidence that it 
has been so filed (although the trustee is 
usually relieved of this duty by the inden- 
ture itself). 

9. Evidence as to the payment of any mort- 
gage tax imposed by law (to comply with 
the requirements, particularly of New York 
State). 


~ 


Of course special cases sometimes require 
other documents and one trust company requires 
21 sets of papers to be furnished in connection 
with its acceptance of a corporate trust. 


Varied Duties Devolve Upon Trustee 


Thus far in our story no bonds have been 
certified by the trustee, although they have 
probably been prepared by a bank note com- 
pany, and perhaps have even been executed by 
the company and delivered to the trustee in ad- 
vance, as haste is often important when the 
business reaches the trust company. If the in- 
denture permits the bonds to be certified be- 
fore the recording of the mortgage, the speci- 
fied initial amount of bonds may be forthwith 
delivered upon whatever order is required, or 
it may be that some collateral securities must 
first be delivered to the trustee. To what ex- 
tent collateral is pledged is evidenced by the 
fact that Bankers Trust Company now holds 
as trustee under corporate trusts securities hav- 
ing a par value of nearly $2,000,000,000. 

Once the bonds are issued, other important 
duties devolve upon the trustee, depending on 
the terms of whatever trust indenture may be 
its “ten commandments.” Sometimes such du- 
ties are quite nominal, unless there is any de- 
fault brought to the trustee’s notice, but an 
active corporate trust calls for ceaseless vigil- 
ance on the part of the trustee. There may be 
sinking funds to watch and advertise, col- 
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lateral stock to be voted, coupons to be 
detached and delivered to the mortgagor as 
they mature (until there is a default), sched- 
ules of insurance to scrutinize, or even the 
policies themselves to be held, releases of prop- 
erty to execute and receive the proper consid- 
eration in trust for the bondholders. All these 
and other duties performed for hundreds of 
corporate trusts, aggregating many hundred 
millions of dollars of bonds outstanding, re- 
quire specialized services of a high order. If 
properly administered, such business should be 
nothing but a source of profit and a valuable 
feeder to the other departments of a trust com- 
pany, as frequently the trusteeship leads di- 
rectly or indirectly to the trust company’s ap- 
pointment as coupon agent, registrar, conversion 
agent, transfer agent, or to other fiduciary and 
banking relations. 


Trust Companies and War Financing 


A feature of corporate trusts which has neces- 
sarily become pronounced since the European 
War is the use which has been made of trust 
companies to authenticate the notes of foreign 
governments and to hold the collateral securi- 
ties. The most prominent examples of this 
are the three collateral loans of the United 
Kingdom of Great Britain and Ireland aggre- 
gating $800,000,000, for all of which trust com- 
panies act as pledgee. 

It happens that for the most recent of these 
loans, one of $250,000,000, the services of the 
3ankers Trust Company were used as pledgee, 
and as it is also registrar for the $500,000,000 
of Anglo-French 4% per cent. bonds, into 
which the five-year 5 per cent. bonds are con- 
vertible and trustee for the $94,500,000 of 
American Foreign Securities Company Notes, 
it may be of interest to review some part of 
this business from foreign governments, all of 
which came to New York as a direct result of 
the war in Europe. But it is also interesting 
to note in this connection the report that in 
November, 1914, over $5,300,000,000 bonds of 
foreign countries and cities were already listed 
on the New York Stock Exchange. The off- 
cial circular thus summarizes the last issue of 
United Kingdom Notes. 


$250,000,000 


United Kingdom of Great 
Britain and Ireland 
ONE-YEAR AND TWO-YEAR 544% SECURED 
LOAN CONVERTIBLE GOLD NOTES 
Dated February 1, 1917 
Interest payable February 1 and August 1 
$100,000,000 One-Year Notes due February 1, 1918 
$150,000,000 Two- Year Notes due February 1, 1919 


Principal and interest payable at the office of J. P. Morgan & Co" 
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Convertible upon notice, at the option of the 
holder, at any time before maturity, or (if called 
for earlier redemption) at any time until and 
including the date of such redemption, into 
Twenty Year 544% Bonds of the United 
Kingdom of Great Britain and Ireland, payable 
February 1, 1937, and not subject to prior 
redemption 


Principal and interest of the notes, and of the 

bonds into -which they may be converted, is to 

be payable, without deduction for British taxes, 

present or future, in New York in United 

States gold coin, or, at the option of the holder, 

in London in Sterling at the fixed rate of 
$4.86 to the pound 


Coupon Notes in denominations of $1,000, $5,000 and 
$10,000 


Redeemable at the option of the Government, in 
whole or in part, on thirty (30) days notice, as follows 
From February 1, 1917, to January 31, 1918 One- 
Year Notes 101 and interest. Two-Year Notes 
102 and interest. 

From February 1, 1918, to January 31, 1919 T wo- 
Year Notes 101 and interest 


The Notes are to be secured by pledge with Bankers 
Trust Company, New York, under a pledge agree- 
ment executed by the Government, of securities ap- 
proved by J. P. Morgan & Co., of an aggregate value 
of not less than $300,000,000, calculated on the basis 
of the then prevailing markets, sterling securities 
being valued in dollars at the prevailing rate of ex- 
change, vis. 


Group I. Stocks, bonds and/or other securities of 
American municipalities and corporations and 
of the Canadian Pacific Railway Company, 
and bonds and/or other obligations (either as 
maker or guarantor) of the Government of the 
Dominion of Canada, the Colony of Newfound- 
land, and/or provinces of the Dominion of 
Canada, and/or approved Canadian munici- 
palities: 

Aggregate value not less than $150,000,000 
(Of the foregoing there will be somewhat over 
$100,000,000 in value in the securities of 
municipalities and corporations of the United 
States and of the Canadian Pacific Railway 
Company.) : 

Group II. Bonds and/or other obligations (either as 
maker or guarantor) of any or all of the several 
following Governments, to wit: Argentina, 
Chile, Cuba, Commonwealth of Australia, 
Egypt, Japan, New Zealand, and Union of 
South Africa, and/or bonds and/or other 
obligations of approved Railways in Argentina 
and/or of the Grand Trunk Railway Company 
of Canada, and/or approrimately $25,000,000 
value in bonds and/or other obligations of 
dividend-paying British railway companies: 
Aggregate talue not less than .$150,000,000 


Total. .$300,000,000 


Pending the arrival and deposit of definitive se- 
curities as above, the Government is to deposit tem- 
porarily with the Trust Company either approved 
New York Stock Exchange collateral or cash. 

If the pledged securities depreciate in value, the 
Government is to deposit additional securities to 
maintain the 20% margin. 

The Government is to reserve the right from time 
to time to sell for cash any of the pledged securities, 
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the proceeds of sale to be applied to the retirement of 
notes by purchase or by redemption by lot. 

Upon the retirement of the one-year notes, or upon 
reduction of the amount of notes outstanding, through 
conversion, a proportionate amount of the collateral 


may be withdrawn approximately ratably from each 
class. 


The Government also from time to time may make 
substitutions of securities, but such substitutions are 
not to vary the then relative amounts in value of the 
groups. All substitutions, withdrawals and valua- 
tions of securities are to be approved by J. P. Morgan 
& Co. 

Trust Company As Pledgee 

From the standpoint of the trust company as 
pledgee, this business involves the receipt, veri- 
heation and custody of $300,000,000 of collateral, 
substitutions in keeping with the pledge agree- 
ment and the authentication and delivery of 
about 182,000 temporary notes, and later on the 
exchange of these temporary obligations for a 
like amount of the definitive notes at the office 
of the trust company. The mere furnishing of 
about 364,000 signatures in the short time re- 
quired, apart from the verification of the col- 
lateral, could hardly be accomplished without 
complete equipment and organization. The 
notes being also convertible at the option of 
the holder into 20-year 5% per cent. bonds of 
the United Kingdom, the trust company will 








Trust Company, New York 


render a further important service as conver- 
sion agent, for if all the notes are converted it 
will involve the handling of $500,000,000 of se- 
curities—$250,000,000 of notes converted and 
$250,000,000 of 20-year bonds delivered in ex- 
change at the office of the trust company, and 
the total number of pieces issued in that event— 
temporary and permanent notes and bonds—will 
exceed 546,000. 

The average individual bondholder probably 
does not often think of the steps taken by the 
trustee as wholesale agent, but is satisfied with 
its certification that “this bond is one of the 
bonds described in the within-mentioned inden- 
ture.” 

It is not possible in a brief article to do more 
than touch the “high-spots” of corporate trus- 
teeships and many important features, such as 
further issues of bonds under the proper re- 
strictions of the indenture, the satisfaction of 
the mortgage when the debt is fully paid or the 
action of the trustee in case of default by the 
mortgagor company in any of its covenants, 
have not been considered. But the importance 
of this branch of the fiduciary business has per- 
haps been sufficiently emphasized so that the 
opportunities and responsibilities of trust com- 
panies as trustee for corporate trusts may be 
fully appreciated. 
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FEDERAL GOVERNMENT DEFENDS RIGHT OF 


CONGRESS TO GRANT TRUST POWERS 


CLAIM THAT PRESERVATION OF NATIONAL BANKING SYSTEM IS AT STAKE 





(Epitor’s Note: The brief filed by the Fed- 
eral Government, as amicus curiae, in the Su- 
preme Court of the United States, defending 
the constitutionality of Section 11 (k) of the 
Federal Reserve Act and the power of Con- 
gress to grant trust powers to National banks, 
is a lengthy document with numerous citations. 
The Government rests its claim largely upon 
the point that the power to create National 
banks carries with it the power to preserve, 
regardless of whether the additional functions 
granted National banks are in nature of purely 
private business and may not be even regarded 
as incidental to the conduct of the Government's 
fiscal affairs. A major portion of the brief is 
devoted to arguments designed to impress upon 
the court that trust companies have become such 
strong competitors of National banks that it 1s 
necessary to grant the trust powers in question 
as a matter of self-preservation for National 
banks. The novel argument is also presented 
that the exercise of trust powers is essential in 
order to render effective the prime purpose of 
the Federal Reserve Act to provide and insure 
the stability of a more elastic currency. The 
Solicitor General and counsel for the Federal 
Reserve Board appear in behalf of the Govern- 
ment. Following is a synopsis of the argu- 
ments contained in the brief filed in behalf of 
the Government.) 


Synopsis of Argument 

(1) Every intendment is in support of the 
constitutionality of the act. The courts invari- 
ably hold that an act of Congress is constitu- 
tional unless its repugnancy to the Constitution 
is clearly apparent. 

2) It is well settled that Congress has the 
power to incorporate banking associations to be 
used as instrumentalities of the Government in 
the conduct of its fiscal affairs. 

(3) The power to create carries with it the 
power to preserve. Congress may vest National 
banks with any powers it deems necessary to 
preserve the National banking system or the 
corporate entity of individual banks. 

(a) The powers granted to such an associa- 
tion may be either public or private in nature. 

(b) Every banking association organized un- 


der Federal law since 1791 has been endowed 
with powers purely private in nature, which 
powers have been exercised for its own advan- 
tage in legitimate competition with other cor- 
porations. 

(c) These powers, though private in nature, 
need not be even incidental to the conduct ot 
the Government’s fiscal affairs. It is sufficient 
if they are necessary to the successful operation 
of the bank. The character of the powers and 
the degree of their necessity are matters of leg 
islative discretion. 

(d) While it is not essential that the powers 
conferred be incidental to the ordinary banking 
functions, nevertheless the powers specified in 
section 11 (k) are, in fact, exercised quite 
generally by corporations which also exercise 
commercial banking powers and are similar in 
many respects to other corporate powers exer- 
cised by commercial banks, including National 
banks. 

(e) The laws of 44 of the 48 States and also 
of the District of Columbia provide for the for- 
mation of corporations with authority to exer- 
cise both fiduciary powers and commercial bank- 
ing powers. 

(f) In order to compete successfully with 
corporations organized or operating under State 
banking laws, National banks must be given 
powers substantially similar to those enjoyed by 
such State corporations. It was therefore not 
an unreasonable exercise of its discretion for 
Congress to determine that the powers of Na- 
tional banks should be enlarged by the addition 
of those specified in section 11 (k) of the Fed- 
eral Reserve Act. 

(4) Section 11 (k) has a direct relation to 
the underlying purpose of the Federal Reserve 
Act, to wit, the creation of a new basis for non- 
metallic currency, to be supported by a cohesive 
banking system, which should include a major- 
ity of the banks of the United States, and in- 
sure a currency stable in character and elastic 
in volume. 

(a) The currency system created by the Na- 
tional Bank Act was made necessary by the 
lack of uniformity and by instability of the 
State bank note. 

(b) Experience has demonstrated that while 
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the National Bank Act provided a uniform and 
stable currency system it lacked elasticity and 
was otherwise defective. 

(c) The Federal Reserve Act is designed to 
remedy these defects while preserving uniform- 
ity and stability. 

(d) Section 11 factor in 
providing a more elastic currency and in insur- 
ing stability of the new currency pro- 


(k) is a necessary 


system 
vided by the act. 

(5) The section is not a delegation of legis- 
lative authority. The Federal Reserve Board 
is not empowered to permit any National bank 
to exercise any fiduciary power not enumerated 
in section 11 (k). 


(6) Neither the granting nor the exercise of 


Its power is administrative. 


he powers in question involves any invasion of 
the sovereign rights of the States. The opin- 
ions of the Illinois and Michigan courts in this 
regard are based upon a manifest misapprehen- 
sion of the effect of the 


exercise of these 


Discussing the need of extending to National 
banks substantially similar powers to those en- 
joyed by State corporations in order to compete 
successfully with the latter, the position taken 


} 


by the Government is as follows: 
“Prior 
serve Act, 


to the passage of the Federal Re- 
however, Congress had not in any 
sense kept pace with State legislatures in the 
extension of 


+ 


corporate banking powers and 
1e discrepancy between State banking pow- 
rs and National banking powers had become 
source of serious concern to those engaged 
in the banking business under National char- 
haem 

“When section 9 was incorporated in the 
Federal Reserve Act, giving to State banks 
1 trust companies the right to obtain the 
enefits of the Federal Reserve this 
discrepancy became a matter of more 
serious moment, since it deprived National 
banks of certain advantages which up to that 


system, 
even 


time had served to offset to some extent the 
broader powers enjoyed by State banks and 
trust companies. State banks becoming mem- 
bers of the Federal system under 
section 9 of the act are entitled to the privi- 
lege of obtaining Federal Reserve notes and 
of rediscounting commercial paper. They 
may be designated as Government depositor- 
ies by the Secretary of the Treasury and en- 
joy practically all of the privileges of Na- 
tional banks except the privilege of issuing 


Reserve 


circulating notes against the security of Gov- 
ernment bonds, and this is largely offset by 
the privilege of obtaining Federal Reserve 
notes. 


229 


Enlarging Competitive Powers of National Banks 


“With these faculties added to the advan- 
tages already enjoyed by reason of the 
broader corporate powers of State banks and 
trust companies, it became imperatively neces- 
sary for Congress, in order to preserve the 
integrity of the National banking system and 
of the banks composing this system, to en- 
large to some extent the competitive powers 
of National banks by giving them rights and 
privileges somewhat similar to those already 
enjoyed by competing State corporations. 

“In addition, extending the 
corporate powers of National banks by au- 
thorizing them (1) to increase their loaning 
power (section 19, Federal Reserve Act), (2) 
to loan money under certain restrictions on 
the security of real estate (section 24, Fed- 
eral Reserve Act), and (3) to accept drafts 
or bills of exchange based on the exportation 
or importation of goods (section 13, Federal 
Reserve Act), Congress also provided that, 
with the permission of the Federal Reserve 
Board, such banks should have the right to 
act as trustee, administrator, and 
registrar of stocks and bonds (section 11 (k), 
Federal Reserve Act), in order to enable 
them to compete with those State corpora- 
tions which possess both fiduciary and com- 
mercial banking powers. By an amendment 
to the act, approved September 7, 1916, 39 
Stat. 752 attempted to still 
further National 
banks and those created and organized under 
State laws, (1) by authorizing National 
banks to accept drafts and bills of exchange 
in certain domestic 
as amended) ; 
certain 
banks engaged in 


therefore, to 


executor, 


, Congress has 


co-ordinate the powers of 


(section 13, 
(2) by authorizing banks under 
subscribe to stock of 
international or foreign 
business; (3) by permitting banks to lend on 
city real estate under certain conditions and 
subject to certain restrictions; (4) by per- 
mitting those banks located in places of less 


transactions 


conditions to 


than 5,000 inhabitants to act as the agent for 
insurance companies and as broker or agent 
for others in making loans under certain pre- 
scribed conditions.” 


Trust Powers and New Currency System 

On the ground that section 11 (k) is a neces- 
sary factor in providing a more elastic currency 
and in insuring stability of the new currency 
system provided by the act, the Government’s 
contention is: 

“To make the new currency basis efficient 
it should ultimately include all the sound com- 
mercial banks of the country, and to avoid 
the currency panics, such as the panic of 1907, 
all the sound commercial banks as opposed 
to the speculative institutions of the country 
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should be united and their credit and reserves 
mobilized through the Federal Reserve sys- 
tem. The Federal Reserve Act by admitting 
State banks and trust companies to member- 
ship makes them Federal agencies for regu- 
lating the currency. 

“It follows from this review that section 11 
(k) is not an unrelated phrase, flung in to 
please some National bank stockholder so 
that he may make more profit; it is not sim- 
ply a scheme to increase the private faculties 
and private business of the National banks, 
but it too has a real place and part in the 
scheme of the Federal Reserve Act. Un- 
doubtedly it tends to enlarge the powers of 
the National banks, and tends to invade the 
fields of activity of the State trust companies. 
Our opponents see in that its vice; on the 
contrary it is a constitutional justification. 

“Section 11 (k) is obviously an important 
factor in the creation of a new basis of cur- 
rency issue. It is necessary to offset the in- 
vitation to State banks and trust companies 
to join the system. If trust companies be- 
come member banks they receive all the ad- 
vantages of membership in the system, in- 
cluding the stability and standing that comes 
from Federal supervision and the ability to 
obtain currency through their Federal Re- 
serve banks—and since they already enjoy 
broader corporate powers than National 
banks, will become still more dangerous com- 
petitors unless the powers of National banks 
and trust companies are more nearly co-ordi- 
nated. 


Co-operation of Both National and State 
Banks Needed 

“On the other hand, even if trust companies 
do not, in large numbers, join the Federal 
Reserve system (and as a matter of fact they 
have not), nevertheless, unless the powers of 
National banks are enlarged in order that 
they may compete with the trust companies 
which remain outside of the Federal Reserve 
system these trust companies will continue 
their growth and the gradual acquisition of 
the commercial banking business of the coun- 
try at the expense of the National banks. If 
this process goes on for the next 10 years 
as it has in the last 20, then in 10 years the 
Federal Reserve system may fail or break in 
a panic—just because the basis of the cur- 
rency will have become not the commercial 
paper of the country but only a small part of 
it, and because there will again be lacking the 
necessary cohesion among the main banking 
institutions of the country. 

“A successful and sound plan to regulate 
the currency of a country must have the co- 
operation of the predominant financial insti- 
tutions of the country which are engaged in 
loaning money and credit. The true purpose 
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of section 11 (k) is to co-ordinate the powers 
of National banks and trust companies so 
that trust companies shall not, by their suc- 
cess and power outside the Federal Reserve 
system, continue such a menace to the system 
as to curtail its usefulness. 

“It may be unimportant to the Federal Gov- 
ernment whether or not National banks make 
any considerable profit from the trust busi 
ness so long as the profits earned from all 
sources are sufficient to sustain them and to 
enable them to perform satisfactorily their 
public functions. It is important, however, to 
the Government that National banks shall 
continue banking pre-eminence, and shall con 
tinue to do their share of the commercial 
banking business. To retain banking pre-emi- 
nence it is most important that the National 
banks should be able to offer to the general 
public the same conveniences (as to execu- 
tion of trusts) afforded by their chief rivals, 
the trust companies, the ‘department stores of 
finance.’ 


Antiquated Trust Company Laws 

Discussing the need of readjusting the laws 
of California relating to the functions of trust 
companies so as to conform to modern require- 
ments Mr. L. H. Roseberry, trust attorney for 
the Security Trust and Savings Bank of Los 
Angeles, says: 

“Many of our State laws are not now adapted 
to the modern requirements and phases of trust 
business. It ought to be possible to create a 
trust upon real property for any purpose for 
which a contract can be lawfully made, but it 
isn’t. Yet it is perfectly legal to do so with 
personal property. Our rules against perpetui- 
ties and restraints on the absolute power of 
alienation of property are a snare to the un- 
wary clumsy to handle and badly in need of a 
change. Non-resident heirs should have the 
right either to administer on the estate which 
they take or to nominate some one to do it for 
them, as the surviving widow or widower can 
now do. 

It should be possible for an executor or ad- 
ministrator to make partial distributions of the 
assets of an estate, under the supervision of the 
court, as fast as funds were available for the 
purpose, but it is not. The legatee or devisee 
must apply personally for his share. Numerous 
other statutes need similar attention. These un- 
reasonable and old-fashioned laws do not affect 
the trust companies alone; they seriously mili- 
tate against the interests of our State. Some 
of them are the direct and avowed cause for 
the refusal of rich and desirable non-residents 
to establish their domiciles in California. The 
consequent loss to the State in general revenue 
taxes, inheritance taxes, probate fees, and the 
like cannot be estimated.” 











































TRUST COMPANIES 


COMPLETE ‘TEXT OF BRIEF FILED IN BE- 
HALF OF TRUST COMPANIES IN 
THE SUPREME COURT OF 


THE UNITED STATES 


ARGUMENTS CONTESTING THE CONSTITUTIONALITY OF SECTION 11 (k) OF THE 
FEDERAL RESERVE ACT AND AUTHORITY OF CONGRESS TO CONFER TRUST 
POWERS UPON NATIONAL BANKS 





(Epitor’s Note: Following is the complete text of the brief and arguments filed in the Su- 
preme Court of the United States by counsel for the trust companies of Michigan in connection 
with the appeal from the decision of the Michigan Supreme Court which held that Congress ex- 
ceeded its constitutional powers in granting to a National bank, under the provisions of Section 
11 (k) of the Federal Reserve Act, the right to act as trustee, executor, administrator and regis- 
trar of stocks and bonds. The Supreme Court of the United States is called upon, in this appeal, 
to finally determine whether Congress is authorized under the Federal Constitution to confer such 
powers upon National banks; secondly, if Congress itself does possess such power, whether it can 
delegate its authority to grant such rights to the Federal Reserve Board. The litigation also in- 
volves the much discussed and far-reaching question as to the exclusive jurisdiction of the States 
in exercising supervision over corporations endowed with fiduciary functions and thereby revives 
the mooted issue of “State rights.” The brief was prepared and presented on behalf of the trust 
companies by Counsels Henry M. Campbell of Detroit and John G. Johnson of Philadelphia.) 


FIRST NATIONAL BANK OF BAY CITY, do a commercial business, and their powers 


MICHIGAN, PLAINTIFF IN ERROR were carefully and minutely set forth in the 

vs. act as follows: 
GRANT FELLOWS, ATTORNEY-GENERAL “(7) To exercise, by its board of directors 
OF THE STATE OF MICHIGAN, ON or duly authorized officers or agents, subject 
THE RELATION OF UNION TRUST to law, all such incidental powers as shall be 
COMPANY, ET AL. necessary to carry on the business of bank- 


ing, by discounting and negotiating promis- 
sory notes, drafts, bills of exchange and 
other evidences of debt; by receiving depos- 
its; by buying and selling exchange, coin and 


BRIEF FOR DEFENDANT IN ERROR 


The present proceeding was brought by the bullion; by loaning money on personal secur- 
\ttorney-General of Michigan, by information ity, and by obtaining, issuing and circulating 
in the Supreme Court, on the relation of all of notes according to the provisions of this title.” 
the trust companies doing business in that State, (U. S. Comp. Stats. 1913, Sec. 9661). 
to test the validity of Section 11 (k) of the The legal justification for the existence of 
Federal Reserve Act (Sec. 9794 U. S. Comp. National banks, as will be more fully pointed 
Stat. 1913). out hereafter, is that primarily they are in- 


The case was heard upon the information, struments of the Federal Government, created 
plea and demurrer to the plea. The Federal for public purposes, as a necessary and proper 
Reserve Board, upon leave granted, appeared means for executing the powers conferred upon 


by its counsel, filed a brief and made an argu- Congress by the Constitution. The right to 
ment upon the hearing before. the Michigan transact a private commercial business is recog- 
Supreme Court. nized as incidental only, being one of the neces- 

The facts involved are undisputed, and are sary features of a bank, without which it could 
as follows: not perform its public functions—an implica- 


Prior to the passage of the Federal Reserve tion not to be extended beyond what necessity 
Act, National banks were only authorized to and the public interest demand. 
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The avowed purpose of the Federal Reserve 
Act, as expressed in its title, is strictly within 
the limitations above stated. The title is as 
follows: 

“An act to provide for the establishment of 
Federal Reserve banks, to furnish an elastic 
currency, to afford means of rediscounting 
commercial paper, to establish a more effec- 
tive supervision of banking in the United 
States, and for other purposes.” 

With the single exception of Section 11 (k), 
the provisions of this act accord with the title 
and relate solely to commercial banking. Sec- 
tion 11 (k) was injected into the act at the 
“eleventh hour,” practically without discussion 
in either house of Congress, and has no rela- 
tion whatever to any of the other subjects 
treated in the act. It reads as follows: 

“The Federal Board 
thorized and empowered * * * 

(k) To grant, by special permit to National 
banks applying therefor, when not in contra- 
vention of State or local law, the right to act 
as trustee, executor, administrator or regis- 
trar of stocks and bonds, under such rules 
and regulations as the said board may pre- 
scribe.” 


Reserve shall be au- 


There is nothing in the act expressly con- 
ferring upon all National banks the right to 
exercise the powers stated in the section, and 
no attempt is made in the act itself to regulate 
in any manner whatsoever the exercise of the 
powers, if granted. The whole subject, by this 
brief section, is committed to the unlimited and 
unrestrained discretion of the Federal Reserve 
Board, without rule or guidance. 

The Federal Reserve Board by special per- 
mit granted to the plaintiff in error, the First 
National Bank of Bay City, Michigan, the 
right to act as trustee, executor, administrator 
and registrar of stocks and bonds. The At- 
torney-General of the State filed an informa- 
tion against the bank contending that the sec- 
tion was void upon three grounds: (a) That 
Congress was not authorized to confer upon 
National banks the powers specified in the sec- 
tion; (b) That if possessed the 
power it could not delegate its exercise to the 
Federal Reserve Board, and (c) That the 
granting of the powers specified is in contra- 
vention of the State and local law. 

The Michigan Supreme Court sustained the 
contention of the Attorney-General, and entered 
a judgment of ouster against the respondent, 
the First National Bank of Bay City, prohibit- 
ing the exercise of the fiduciary powers speci- 
fied in Section 11 (k). All of the eight 
judges concurred in holding that Congress ex- 
ceeded its constitutional powers in granting to 
the bank the right to act as trustee, executor, 
administrator and registrar of stocks and bonds. 


Congress 
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Justice Brooke also held that the action of the 
Board was in the State and 
local law. 
Two questions are presented by this appeal: 
First. Is Congress authorized, under the 
Federal Constitution, to confer upon Na- 
tional banks the right to act as trustee, ex- 


contravention ol! 


ecutor, administrator and registrar of 
stocks and bonds? 
Second. If Congress itself possesses such 


power, can it delegate its authority to grant 


such rights to the Federal Reserve Board? 


POINT I. 
CONGRESS IS NOT AUTHORIZED BY THE CONSTITU- 
TION TO CONFER Upon NATIONAL BANKS 
THE CorPORATE Powers SPECIFIED IN 


(k). 
(a) The United States Government is one of 
limited powers, and ( 


SECTION 11 


ngress only 
such powers as are expressly enumerated and 
such incidental or implied powers as are neces- 
sary to give effect to the powers expressly con- 
ferred upon it. This propositi 
nized since the foundation of 
“This government is acknowledged by all 
to be one of enumerated powers. The prin- 
ciple that it exercise the powers 
granted to it would seem too apparent to have 
required to be enforced by all those argu- 
ments which its enlightened friends, while it 
was pending before the people, found it nec- 
essary to urge. That principle is now uni- 
versally admitted.” 
McCulloch vs. State 


possesses 


m has been recog- 


the Government. 


can only 


f Maryland, 4 Wheat. 


316; Marshall, C. J 
“The government, then, of the United 
States can claim no powers which are not 
granted to it by the Constitution, and the 


powers actually granted, must be such as are 
expressly given, or given by necessary impli- 
cation.” 


Martin vs. Hunter’s Lessee, 1 Wheat. 304; 
Story, J. 
“The government of the United States is 


delegated, limited and enumerated 
powers. Martin vs. Hunter’s Lessee, 1 
Wheat. 304; McCulloch vs. State of Mary- 
land, 4 id. 316; Ogden, 9 id. 1. 
Therefore, every valid act of Congress must 
find in the Constitution some warrant for its 
passage. This is apparent by reference to 
the following provisions of the Constitution: 
Section 1 of the first article declares that all 
legislative powers granted by the Constitu- 
tion shall be vested in the Congress of the 
United States. Section 8 of the same article 


one of 


Gibbons Us. 


enumerates the powers granted to the Con- 
gress, and concludes the enumeration with a 
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grant of power ‘to make all laws which shall 
be necessary and proper to carry into execu- 
the foregoing powers and all other pow- 
ers vested by the Constitution in the gov- 
rnment of the United States, or in any de- 
partment or officer thereof.’ Article X. of 
he amendments to the Constitution declares 
that ‘the powers not delegated to the United 
States by the Constitution, nor prohibited by 


+ 


to the States, are reserved to the States, 
respectively, or to the people.’ 

“Mr. Justice Story, in his commentaries on 
the Constitution, says: ‘Whenever, therefore, 

uestion arises concerning the constitution- 
ality of a particular power, the first question 


whether the power be expressed in the 
Constitution If it be, the question is de- 

led. If it be not expressed, the next in- 
quiry must be whether it is properly an inci- 
lent to an express power and necessary to 
ts execution. If it be, then it may be exer- 
cised by Congress; if not, Congress cannot 
r se it 


S. us. Harris, 106 U. S. 635 


vs. Colorado, 206 U. S. 46, 82, 87. 
The Federal Constitution does not ex- 
iuthorize Congress to create corpora- 
any purpose. Congress has, however, 


1 authority to create them, as an appro- 


f executing powers of govern- 
ressly granted. Beyond this the au- 
does not extend. 


‘A 


“Among the enumerated powers we do not 
1 that of establishing a bank or creating 
a rporation. * * * The power of creating 
rporation, though appertaining to sov- 
ereignty, is not like the power of making war 
levying taxes or regulating commerce, a 
great substantive and independent power, 
which cannot be implied as incidental to other 
powers or used as a means of executing 
them. It is never the end for which other 
powers are exercised, but a means by which 
ther objects are accomplished.’ 
WeCulloch vs. Maryland, 4 Wheat. 377, 379 


The bank is not considered as a private 
corporation, whose principal object is indi- 
vidual trade and individual profit; but as a 
public corporation, created for public and 
national purposes. That the mere business of 
banking is, in its own nature, a private busi- 
ness, and may be carried on by individuals or 
companies having no political connection with 
the Government, is admitted; but the bank 
is not such an individual or company. It 
was not created for its own sake, or for 
)rivate purposes. It has never been supposed 
hat Congress could create such a corpora- 


tion. The whole opinion of the court, in the 
case of McCulloch vs. State of Maryland, is 
founded on and sustained by the idea that 
the bank is an instrument which is necessary 
and proper for carrying into effect the pow- 
ers vested in the government of the United 
States.” 
Osborn vs. Bank of U. S., 9 Wheat. 738 
( Varshall, 2 
A similar view of the nature of banks or- 
ganized under the National banking laws has 
been frequently expressed by the Supreme 
Court of the United States. 

“National banks organized under the ac 
are instruments designed to be used to ai 
the Government in the administration of an 
important branch of the public service, 
through means appropriate to that end.” 

Farmers’ Nat. Bank vs. Deering, 91 U. S. 

29. 

“National banks are instrumentalities of 
the Federal Government created for a public 
purpose.” 

Davis vs. Elmira Sav. Bank, 161 U. S. 283 

(White, C. J.). 
To the same effect see: 
Luxton vs. North River Bridge Co., 153 
U.S, S2e. 

WcClellan vs. Chipman, 164 U. S. 357. 

That such was the view of the framers of 
the Federal Constitution is apparent from the 
following contemporary opinion by Alexander 
Hamilton: 

“It is conceded that implied powers are to 
be considered as delegated, equally with ex- 
press ones. Then it follows that as the power 
of erecting a corporation may be as well im- 
plied as any other thing, it may as well be 
employed as an instrument or means of carry- 
ing into execution any of the specified pow- 
ers, as any other instrument or means what- 
ever. The only question must be, in this, as 


be 


in every other case, whether the means to 
employed, or in this instance the corporation 
to be erected, has a natural relation to any 
of the acknowledged objects or lawful ends 
of the Government. Thus a corporation may 
not be erected by Congress for superintend- 
ing the police of the city of Philadelphia, be- 
cause they are not authorized to regulate the 
police of that city. But one may be erected 
in relation to the collection of taxes, or to 
the trade with foreign countries, or to the 
trade between the States, or with the Indian 
tribes; because it is the province of the Fed- 
eral Government to regulate those objects, 
and because it is incident to a general sover- 
eign or legislative power to regulate a thing, 
to employ all the means which relate to its 
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regulation to the best and greatest advan- 

tage.” 

26 Harvard Law Review, 672. 

(c) It is conceded that there is no express 
power in Congress to grant the rights specified 
in Section 11 (k), but plaintiff in error con- 
tends that an implied power exists upon one of 
two alternative theories as follows: 

“A. By recognising it as the exercise by 
Congress of powers not previously defined, 
but necessarily and properly exercised to meet 
modern conditions.” 

“B. By treating it as a mere administra- 
tive detail connected with the exercise of 
powers which are already clearly defined.” 
Theory A. According to this theory it is 

contended that Congress has power to create 
any type of corporation it pleases, with such 
powers as it may choose to confer, provided 
only that in the opinion of Congress to do so 
would promote the interests of the Federal 
Government. 


If this be true, Congress can create an inde- 
pendent corporation with no other power than 
to act as executor or administrator, and whose 
sole business would be to administer estates, 
notwithstanding the fact that it is well settled 
by this court that the States have exclusive 
jurisdiction over such matters—provided only 
that in the opinion of Congress the interests of 
the Federal Government would thereby be pro- 
moted. 

The statement of the proposition is its best 
refutation. If the only limit upon the powers 
of Congress is its own discretion, the idea that 
the Federal Government is a government of 
limited powers is a delusion. 

The counsel for plaintiff in error do not ap- 
pear, however, to be particularly enthusiastic 
over this proposition, and prefer to rely upon 
theory B. 

Theory B. The doctrine of implied powers 
is one capable of endless abuse. Unless some 
rule is recognized which controls its applica- 
tion, it is liable to degenerate into an absolute 
discretion usurped by a legislative body of lim- 
ited powers. The growing tendency of Con- 
gress to ignore constitutional limitations em- 
phasizes the importance of insisting upon the 
enforcement of the rules which this court has 
declared respecting such matters. 


Mr. Justice Story has declared the rule ap- 
plicable in such cases, which is quoted with ap- 
proval in U. S. vs. Harris, 106 U. S. 636, as fol- 
lows: 

“Mr. Justice Story, in his commentaries on 
the Constitution, says: ‘Whenever, therefore, 
a question arises concerning the constitution- 
ality of a particular power, the first question 


is whether the power be expressed in the 
Constitution. If it be, the question is de- 
cided. If it be not expressed, the next in- 
quiry must be whether it is properly an inci- 
dent to an express power and necessary to 
its execution. If it be, then it may be exer- 
cised by Congress; if not, Congress cannot 
exercise it.” 

Following this rule, Congress can only con- 
fer upon National banks such additional powers 
as are properly incidental to the exercise of 
their functions, as agencies of the Federal Gov- 
ernment and necessary for that purpose. 


No one will contend that the right to act as 
trustee, executor, administrator or registrar of 
stocks and bonds, is in any sense necessary or 
even appropriate to the fiscal operations of the 
Federal Government, and, unless this rule, 
which, up to the present time, stands unchal- 
lenged, is to be repudiated, Congress has no 
authority to adopt Section 11 (k). 


Appellant, however, seeks to evade the appli- 
cation of this rule by claiming that “as soon 
as the implied power is defined and confirmed 
by the decisions of this court it becomes in 
effect an express power” (Clark’s brief, p. 11) 
Therefore, by a further implication, Congress 
may confer, in its discretion, any additional 
power incidental to the implied powers thus 
recognized and necessary to their execution— 
and it might as well be added, and so on, ad 
infinitum. A method of reasoning which, if 
carried out to its logical conclusion, would dis- 
pense with all limitation upon the power of 
Congress. 


In pursuance of this claim, it is contended 
that Congress may confer these powers upon 
National banks as an incident to the successful 
prosecution of their private business as banks. 
But even if the rule extended thus far, the 
granting of the right to act as trustee, execu- 
tor, administrator or registrar of stocks and 
bonds is in no sense necessary or appropriate 
to the exercise of banking powers. The distinc- 
tion between banking and acting as trustee is 
fundamental. In the case of the bank the rela- 
tion between it and its depositor is that of 
debtor and creditor. The depositor, in effect, 
agrees that his money shall pass to the bank 
and become its own to be used by the latter 
for its own profit. The obligation of the bank 
is an absolute one to repay the amount of 
money deposited, and the depositor is not con- 
cerned in the investment of the moneys which 
the bank may make. On the other hand, the 
relation of the trustee and the cestui que trust 
is precisely the reverse. Only the technical 
title and control of the trust property is vested 
in the trustee. Equitably and beneficially the 
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property belongs to the cestui que trust. The 
trustee cannot use the trust property for his 
own profit or mingle the trust funds with his 
own or with other trust funds. His obligation 
is to hold and account for the particular prop- 
erty for the benefit of the cestui que trust. If, 
after exercising reasonable judgment, a loss oc- 
curs, it falls upon the trust fund, and not upon 
the trustee. The bank must repay its depositor 
in any event. 

[There is a growing tendency throughout the 
country to regulate and safeguard the exercise 
of fiduciary powers. In Michigan, as in a num- 
ber of other States, the same corporation is not 
permitted to exercise both classes of powers. 
In those States where corporations are per- 
mitted to exercise both, it is quite generally 
recognized that trust properties should not be 
subjected to the hazards and liabilities of a 
banking business, and the exercise of fiduciary 
powers is so restricted and the business so 
safeguarded and segregated, as in effect, to cre- 
ate two separate corporations, having separate 
and distinct functions.* It would be as great 
a breach of trust for such corporation to utilize 
its trust properties to promote its banking busi- 
ness as it would be to do the same thing with 
the properties of an independent trust company 
which might come under its control. 

The most that could be gained by the addi- 
tion of the fiduciary powers, when properly ad- 
ministered, would be such profits as might re- 
sult from the employment of them. If this is 
a sufficient ground for an extension of powers, 
there would be much greater reason for grant- 
ing to the banks authority to manufacture auto- 
mobiles or engage in any other more profitable 
business, so as to realize greater profits. 

It is contended in support of this attempt to 
usurp an authority not belonging to Congress 
that National banks are brought into competi- 
tion with State banks, which exercise fiduciary 
as well as banking powers, and that unless Na- 
tional banks are permitted to exercise like pow- 
ers, they will not realize the profits which they 
otherwise might. 

A moment’s consideration ‘will show, however, 
that this idea of competition is merely a pre- 
tense upon which to hang the claim for addi- 
tional powers—powers which Congress has no 
right to confer and which belong exclusively to 
the States. The State banks which may be 
said to compete with National banks have no 
greater or different banking powers than the 
National banks themselves, and any competition 
between them must necessarily be confined to 
competition in banking, where both classes 
stand upon an equal footing. The State, hav- 
ing plenary powers, may permit banking powers 
and fiduciary powers to be exercised by the same 




















































TRUST COMPANIES 235 


corporation, but Congress, having limited pow- 
ers, and having only authority (and that by 
implication) to confer banking powers, cannot 
ignore constitutional restrictions and assume the 
unlimited powers of the State. 


(*) As illustrating this point, the Tennessee statute which 
permits banks to exercise both classes of powers provides 
(Shannon's Supplement of 1903, p. 525, Sec. 6) 


“‘None of the property, means, effects, funds, assets, or 
any other thing held by such bank as executor, administrator, 
guardian, receiver, commissioner, assignee, trustee, agent 
or attorney in fact shall be assumed, counted, or taken into 
consideration as assets or liabilities of said bank in making 
the statement required by law to be published of and concern- 
ing the affairs, business and conditions of said bank.” 


The excuse for competition vanishes entirely 
when it is proposed to grant fiduciary powers 
to National banks in Michigan to enable them 
to compete with State banks, as State banks in 
Michigan are not permitted to exercise fiduciary 
powers. 

(d) Trust companies are not instrumentali- 
ties of the Federal Government; their functions 
are purely private, and they are, therefore, sub- 
ject to the exclusive jurisdiction and control of 
the State, 

The distinction between banks and trust com- 
panies under the laws of the State of New 
York was considered in Mercantile Bank vs. 
N. Y., 121 U. S. 159, in which Mr. Justice Mat- 
thews says: 

“Trust companies, however, in New York, 
according to powers conferred upon them by 
their charters and habitually exercised, are 
not in any proper sense of the word, banking 
institutions. They have the following pow- 
ers: To receive moneys in trust and to ac- 
cumulate the same at an agreed rate of in- 
terest, to accept and execute all trusts of 
every description committed to them by any 
person or corporation or any court of record, 
to receive title to real or personal estate on 
trusts created in accordance with the laws of 
the State, and to execute such trusts, to act 
as agent for corporations in reference to is- 
suing, registering and transferring certificates 
of stock, bonds and other evidences of debt, 
to accept and execute trusts for married 
women in respect to their separate property, 
and to act as guardian for the estates of in- 
fants. * *'* 

“It is evident from this enumeration of 
powers that trust companies are not banks in 
the commercial sense of that word, and do 
not perform the functions of banks in carry- 

ing on the exchanges of commerce.” 
In Jenkins vs. Neff, 186 U. S. 237, it is said: 

“Trust companies are not organized pri- 
marily for banking purposes; they are de- 
signed for other purposes, as pointed out in 
the Mercantile Bank case, and it never was 
the purpose of the Federal Government to 
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interfere with the policy of the State in ref- 
erence to the formation and development of 
such corporations as it should judge expedi- 
ent, even though it should be found necessary 
to invest them with some of the powers of 
banking associations as an inducement to 

perform the other duties and obligations im- 

posed by the State.” 

Under the Michigan law the powers of trust 
companies are substantially the same as those 
under consideration in the New York cases 
above cited; and the distinction between banks 
and trust companies is further emphasized in 
Michigan by a specific provision of the Trust 
Company Act, as follows: 

“But nothing herein contained shall be con- 
strued as giving the right to bills to 
circulate as money or to buy or sell bank ex- 
change or do a general banking business.” 

3 Howell's Stats., 2d Ed., Sec. 6484 
Trust companies are also recognized as being 

distinct from banks in Article XII, Section 9, 
ot the Michigan Constitution of 1908, as fol- 
lows: 


issue 


“No general law providing for the incor- 
poration of trust companies or corporations 
for banking purposes or regulating the busi- 
thereof shall be 
repealed except by a vote of two-thirds of the 
members of each house of the legislature.” 


ness adopted, amended or 


(e) It is well settled that a State has exclu- 
sive jurisdiction and authority over persons and 
property within tts borders. 

The tenth amendment to the Federal Consti- 
tution is as follows: 

“The powers not delegated to the United 
States by the Constitution nor prohibited by 
it to the States, are States, 
respectively, or to the people.” 


reserved to the 
In the leading case of Penoyer vs. Neff, 95 
S. 722, Mr. Justice Field says: 

“The several States of the Union are not, it 
is true, in every respect independent; many 
of the rights and powers which originally be- 
longed to them being now vested in the Goy- 
ernment created by the Constitution; but ex- 
cept as restrained and limited by that instru- 
ment, they possess and exercise the author- 
ity of independent States, and the principles 
of public law to which we have referred are 
applicable to them. One of these principles 
is that every State possesses exclusive juris- 
diction and sovereignty persons and 
property within its territory. As a conse- 
quence, every State has the power to deter- 
mine for itself the civil status and capacities 
of its inhabitants; to prescribe the subjects 
upon which they may contract, the forms and 


over 
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with which their contracts shall 
be executed, and the rights and obligations 
arising from them, and the mode in which 
their validity shall be determined and _ their 
obligations enforced, and also to regulate the 
manner and conditions upon which property 
situated within such territory, both personal 
and real, may be acquired, enjoyed and trans- 
ferred.” 


solemnities 


This principle has been frequently affirmed by 
this court. 
Gordon, 177 U. S. 
Fletcher’s Estate, 


Overby vs. 
Brown vs. 
89. 
U. S. us. Fox, 94 U. S. 320. 
Mich. Trust Co. vs. Ferry, 
The right of the State to exclusive jurisdic- 
tion over property within the State has 
been established by the Michigan Courts. 
Dickinson vs. Seaver, 44 Mich. 624. 
Lafferty vs. Peo} Sav. Bank, 76 Mich. 


9° 
ov. 


214, 222 
210 U. S. 82. 


228 U.S. 353. 


also 


fssn. vs. Hall, 


American Missi 
Mich. 247. 

The creation and trusts, the 
administration of estates and the acting as reg- 
istrar of stocks bonds are all peculiarly 
matters for State regulation. They relate ex- 
clusively to private rights, and have nothing 
whatever to do with the affairs of the Federal 
Government 


management of 


and 


For Congress to attempt to con- 


trol or regulate such matters is to invade the 


sovereignty of the State 


amendment 

(f{) Even 
Legislature permitting | 
dominion over the subjects 
tion 11 (k) would not be 

A State, because of its plenary control, 
authorize a trust 


assured by the tenth 


soy? W tho - 7 
conse) he part .of a State 


ongress to exercise 
included in Sec- 
effective. 

may 
bank- 
ing, in addition to conducting the usual trust 
business, or a State bank to exercise trust pow- 
ers, but a State 
change a status established by 
and Federal Constitutions, by 


company to engage in 


Legislature has no power to 
both the State 
consenting that 
Congress may trespass upon the exclusive juris- 
diction of the State over the subjects under 
consideration, neither can it grant to Congress 
powers not conferred upon that body by the 
Federal Constitution It is elementary that 
where jurisdiction over the subject matter is 
withheld by law parties cannot create or confer 
it by consent. The powers and functions sought 
to be covered by section 11 (k) are reserved to 
the States and neither expressly nor by implica- 
tion delegated to the Federal Government. Con- 
sent cannot change this unless it be given in a 
constitutional amendment enacted as the Con- 
stitution provides. 








POINT II. 

NEITHER Concress Nor THE STATE HAs PRE- 
SCRIBED THE LAws UNpER WHICH A Na- 
TIONAL BANK May Act As TRUSTEE, 
EXECUTOR, ADMINISTRATOR OR REGIS- 

TRAR OF STOCKS AND Bonpns. 

It is obvious that there must be some laws 
under which these fiduciary powers, if granted, 

are to be exercised. 

(a) Congress, in the National Banking Act 
i the Federal Reserve Act, has provided rules 
1 regulations, in minute detail, for the exer- 
ise of all of the banking powers conferred 
upon National banks by those acts. It has pre- 
cribed nothing respecting the fiduciary powers 

ntained in Section 11 (k). 


If the fiduciary powers under consideration 


ane 


Thi¢ 





were incidental to the banking powers exercised 
by National banks, it would be imperative for 
Congress to pass laws regulating their adminis- 
tration. This would necessitate a body of laws 
defining and regulating trusts, providing for 
the descent of property of deceased persons, fix- 
ing the status of stocks and bonds and regulat- 
ing their issue. 

It is not the province of the State to pre- 
scribe how the powers of National banks shall 
be exercised. Congress alone can pass the laws 
required for such purpose. 

First Nat. Bank vs. Converse, 200 U. S. 425 

(b) On the other hand, the State, having ex- 
lusive jurisdiction over all of the subjects in- 
cluded in the section under consideration, has 
-xpressly asserted its authority over each of 
them as follows: 

(1) The State laws define and regulate trusts 


and prescribe how, when and to what extent 


they shall be administered. 
Howell's Stats., 2d Ed., Chap. 285. 

(2) The State laws provide for the descent 
of property of deceased persons, both real and 
personal, how the property shall be adminis- 
tered and by whom. (H. S. Chaps. 290 to 301, 
inclusive.) The probate court is expressly 
vested with authority to appoint administrators 
in the case of intestate estates (H. S. Sec. 
11039) ; and to grant letters testamentary to an 
executor named by will “if he is legally com- 
petent.” (H. S. Sec. 11026.) 

The probate court is thus charged with the 
duty of determining the competency of every 
person appointed either as executor or adminis- 
rator. 

The exclusive jurisdiction of the State over 
these matters has been expressly declared by 
the Supreme Court of the State. 

Dickinson vs. Seaver, 44 Mich. 624. 
Lafferty vs. Peoples Sav. Bank, 76 Mich. 


ow. 


TRUST COMPANIES 


23 


7 












































American Missionary Assn. vs. Hall, 138 
Mich. 247. 
Brown vs. Fletcher's Estate, 146 Mich. 401. 

And such ruling has been approved, on ap- 
peal, by this court. 

Brown vs. Fletcher, 210 U. S. 82-89. 

(3) The State laws in numerous cases fix the 
status of shares of stock and prescribe how 
they may be transferred; and in the case ot 
public service corporations, such as railroads, 
street railways and other common carriers, tele- 
phone and telegraph companies and companies 
furnishing light, heat, water, or mechanical 
power to the public, the issue of stocks and 
bonds is regulated by law and the Michigan 
Railroad Commission is vested with jurisdic- 
tion over the subject. 

H. S., 2d Ed., Sec. 9610 

No corporation has ever been authorized by 
the Michigan laws to administer trusts or to 
act as executor or administrator, except under 
acts specially adapted to such purposes and 
containing safeguards to insure the _ public 
against an improper exercise of the powers con- 
ferred. All such acts have now been merged in 
the present Trust Company Act (3 H. S., 2d 
Ed., Sec. 6476); and no Michigan corporation, 
except when organized under this act, can law- 
fully act as trustee, executor or administrator. 
The act is a very comprehensive one, and con- 
tains many provisions which would be inap- 
plicable to National banks and unenforceable 
against them. It requires a minimum capital of 
$300,000, except in cities of less than 100,000 in- 
habitants, in which case the minimum capital is 
$150,000; 50 per cent. of the capital must be 
paid in, and the certificate of the Banking 
Commissioner of the State is required before 
the company can begin business. Not less than 
50 per cent. of the capital, provided said amount 
is not in excess of $200,000, must be invested 
in prescribed securities and deposited with the 
State Treasurer, as security for depositors and 
creditors. Included in such prescribed securi- 
ties are notes and mortgages on unencumbered 
real estate within the State of Michigan, worth 
double the amount secured, which securities Na- 
tional banks are not authorized to hold. The 
act fixes the number and qualifications of di- 
rectors and imposes penalties for fraud, em- 
bezzlement, etc. It regulates the investments of 
the corporation and authorizes a lien in certain 
cases and imposes a double liability upon the 
stockholders. Corporations organized under 
the act are subject to complete supervision by 
the State Banking Commissioner. Quarterly 
and special reports are required, and penalties 
of various kinds are imposed. A method of 
winding up such corporations is prescribed, in- 
cluding the power of appointment of a receiver: 
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and in many other ways the act prescribes in 
detail how the business shall be conducted; a 
great part of the requirements being such as 
could not be complied with by a National bank. 

The various laws upon these subjects consti- 
tute a large and important part of the general 
laws of the State. 

(c) None of these laws, however, can apply 
to National banks. 

A defaulting trustee, if a National bank, can- 
not be punished under a State law. An execu- 
tor or administrator misappropriating the estate 
in its hands or making a wrongful distribution 
of the assets cannot be made to account in a 
State court, and no other tribunal exists with 
jurisdiction in such a case. A double liability 
could not be imposed upon the stockholders of 
a National bank, although the stockholders of a 
Michigan trust company would be subject to 
such penalty in an appropriate case. 

It is well settled that no power exists in a 
State to coerce a National bank, or to compel 
it to obey the State laws. This has been re- 
peatedly declared by this court. 

The creation and regulation of National banks 
belong exclusively to the United States. 

“The charter of incorporation (of a Na- 
tional bank) not only creates it, but gives it 
every faculty which it possesses; the power 
to acquire rights of any description, to trans- 
act business of any description, to make con- 
tracts of any description, to sue on those con- 
tracts is given and measured by its charter, 
and that charter is a law of the United 
States. This being can acquire no right, 
make no contract, bring no suit which is not 
authorized by the law of the United States. 
It is not only itself the mere creature of the 
law, but all its actions and all its rights are 
dependent on the same law.” 

Osborn vs. Bank, 9 Wheat. 823. 


“It is well settled that the United States stat- 
utes relative to National banks constitute the 
measure of the authority of such corporations, 
and that they cannot rightfully exercise any 
powers, except those expressly granted or which 
are incidental to carrying on the business for 
which they are established.” 

First Nat. Bank vs. Converse, 200 U. 
438. 

California Nat. Bank vs. Kennedy, 167 U. S. 
362, and cases cited. 


Exclusive control of National banks by the 
Federal Government is impossible if section 11 


(k) is sustained. By its terms the fiduciary 
powers may be granted by special permit “when 
not in contravention of State or local law.” 
Each State may thus decide for itself the extent 
of the powers which National banks may exer- 


cise within its borders. In other words, “State 
legislation, if permitted, might impose limita- 
tions and restrictions as various and as numer- 
ous as the States” (188 U. S. 229). 

The section goes still further and authorizes 
the Federal Board to discriminate 
among National banks in the same State by spe- 
cial permit. The may in its discretion 
(which is not subject to review) and has in 
many instances granted full power to some 
banks, more restricted powers to others in the 
same State, and has refused other applications 
altogether. 


Reserve 


Board 


Under such conditions uniformity in the sys- 
tem or exclusive control by the Federal Govern- 
ment is impossible. 

In Eaton vs. lowa, 188 U. S, 229, a question 
was presented whether a State could pass laws 
punishing offenses of officers and employees of 
banks organized and operating under the laws 
of the United States. Mr. Justice Shiras, in 
deciding that the States 
power, said: 


possessed no such 
“We think this view of the subject (that 

National banks are organized and their busi- 

ness prosecuted for private gain) is not based 

on a correct conception of the Federal legis- 
lation creating and regulating National banks. 

That legislation has in view the erection of a 

system extending throughout the country, and 

independent, so far as powers conferred are 
concerned, of State legislation, which if per- 
mitted to be applicable, might impose limita- 
tions and restrictions as various and as nu- 
merous as the States. Having due regard to 
the national character and purposes of that 
system, we cannot concur in the suggestion 
that National banks, in respect to the powers 
conferred upon them, are to be viewed as 
solely organized and operated for private 
gain. The principles enunciated in McCul- 
loch vs. Maryland, 4 Wheat. 316, 425, and in 

Osborn vs. U. S. Bank, 9 Wheat. 738, though 

expressed in respect to banks incorporated di- 

rectly by acts of Congress, are yet applicable 

to the latter and present system of National 
banks.” 
Christopher vs. Norvell, 201 U. S. 225. 
Yates vs. Jones Nat. Bank, 206 U. S. 178. 
People vs. Fonda, 62 Mich. 41. 

The conclusion is inevitable, that there are no 
laws, which National banks upon which these 
fiduciary powers may be conferred, can be com- 
pelled to obey in the administration of them. 

It must also be conceded that no legislative 
body can confer either upon corporations or in- 
dividuals powers affecting private rights, to be 
exercised according to the will of the grantee 
and without restriction. Our Government is a 
government of laws, and not of men. 
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POINT IIL. 


Even Ir ConGress PossEsseS THE Power TO 
LEGISLATE CONCERNING THE Susyjects InN- 
CLUDED IN SECTION 11(K), It CANNoT 
DELEGATE THAT PowER TO THE 
FEDERAL RESERVE BoaArp. 

If, as already pointed out, the subjects under 
consideration are beyond the jurisdiction of 
Congress, that body cannot confer upon the 
Federal Reserve Board a power which it does 
not itself But, conceding, 


possess. arguendo, 
that Congress might take cognizance of these 
matters, its legislative power over them must 
be exercised by itself alone. 
(a) The general principle is well settled that 
lative powers cannot be delegated. 
Article I, Section 1, of the Constitution of 
1c United States, provides: 


} , ’ 
LEG USLATIT 


“All legislative powers herein granted shall 

vested in a Congress of the United States, 
which shall consist of a Senate and House 
of Representatives.” 

“One of the settled maxims in constitutional 
law is that the power conferred upon the 
Legislature to make laws cannot be delegated 
by that department to any other body or au- 
thority. Where the sovereign power of the 
State has located the authority, there it must 
remain, and by the constitutional agency 
alone the laws must be made until the Con- 
itself is changed. The power to 
whose judgment, wisdom and patriotism this 
high 


stitution 


entrusted cannot 
relieve itself of the responsibility by choosing 
other which the power shall 
devolve, nor can it substitute the judgment, 
wisdom or patriotism of any other body for 
those to which alone the people have seen fit 
to confide this sovereign trust.” 

Cool Constitutional Limitations, 6 Ed., 


prerogative has been 


agencies upon 


137 


In the leading case of Field vs. Clark, 143 


694, it is said: 


to make a law, but it can make a law to dele- 
gate a power to determine some fact or state 
of things upon which the law makes, or in- 
tends to make its own action depend.” 


, 
ae 
“The Legislature cannot delegate its power 
a 


The ruling in this case has been followed in 
ali of the later cases in this court where the 
question has arisen. 

St. Louis Consolidated Coal Co. vs. 
185 U. S. 210. 

Buttfield vs. Stranahan, 192 U. S. 470. 

Union Bridge Co. vs. U. S., 204 U. S. 364, 


Illinois, 


385. 

U. S. vs. Grimaud, 220 U. S. 506. 

Red “C” Oil Co. vs. North Carolina, 222 
U. S. 394. 
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Interstate Com. Com’n vs. Transit Co., 224 
U7 S. Si4: 

The distinction is well stated by Ranney, J., 
in Cincinnatt, Etc., R. R. Co. vs. Commission- 
ers of Clinton Co., 1 Ohio St. R. 88, as follows: 

“The true distinction is between the delega- 
tion of power to make the law, which neces- 
sarily involves a discretion as to what it shall 
be and the conferring of authority or discre- 
tion as to its execution, to be exercised under 
and in pursuance of the law. The first can- 
not be done. To the latter no valid objec- 
tion can be made.” 

This distinction is illustrated by a comparison 
between the laws of Michigan and Minnesota 
relative to the issuing of stock by railroad com- 
panies. 

The Michigan Statute (Sec. 9610 H. S., 2d 
Ed.) prescribes the terms, conditions and limi- 
tations under which 
the Michigan 


stock can be issued, and 
Railroad Commission is author- 
ized to make inquiry as to whether in fact a 
railroad company desiring to issue stock has 
complied with the law, in which event the Com- 
mission “shall grant authority to make the issue 
applied for.” 

Unlike Michigan, the Minnesota Legislature 
has never enacted any terms, conditions or limi- 
tations with reference to the increase of capital 
stock by railroad companies, but Sec. 2872 of 
the Revised Laws of 1905 provides: 

“Before any railroad corporation shall in- 
crease its capital stock it shall apply to the 
Railroad and Warehouse Commission, in 
writing, setting forth the amount of the pro- 
posed increase and the purpose for which it 
is desired. The commission shall thereupon 
fix a time and place for hearing the applica- 
tion and require such notice thereof to be 
given as they may deem reasonable. Upon 
the hearing the commission shall make find- 
ings of the facts established in reference to 
the proposed increase, and, if they allow it, 
shall prescribe the manner in which and the 
terms upon which the same shall be made. 
If they disapprove such increase, the reasons 
therefor shall be stated in their next annual 
report. No capital stock shall be issued by 
any railway corporation until the full amount 
thereof has been paid to the corporation in 
money, labor or materials actually used in the 
construction of its road, nor shall the capital 
stock of any such corporation be increased 
except by special authority of such Railroad 
and Warehouse Commission.” 

The authority thus attempted to be given to 
the Minnesota Railroad and Warehouse Com- 
mission is identical in character with that which 
Congress has sought to confer upon the Fed- 
eral Reserve Board, which reads as follows: 





“The Federal Reserve Board shall be au- 
thorized and empowered * * * 

“(k) To grant, by special permit to Na- 
tional banks applying therefor, when not in 
contravention of State or local law, the right 
to act as trustee, executor, administrator or 
registrar of stocks and bonds, under such 
rules and regulations as the said Board may 
prescribe.” 

The constitutionality of the Minnesota law 
arose in the case of State vs. Great Northern 
Ry. Co., 100 Minn. 445. The Great Northern 
Railway increased its capital stock without ap- 
plying to the Railroad and Warehouse Com- 
mission for authority to do so, and the State 
attempted to enjoin the Railway Company from 
issuing such increased stock until authority had 
been granted by the Commission. The Supreme 
Court, in denying the injunction, among other 
things, said: 

“The terms and conditions upon which rail- 
way corporations may be created, the powers 
and capital stock they may have, the pur- 
poses for which they may increase their capi- 
tal stock, and the limitations and conditions 
to be imposed upon the right to such increase 
are exclusively matters for legislative action, 
which cannot be delegated. The State having 
created such corporations and conferred upon 
them for public purposes great and extraor- 
dinary powers and franchises, including the 
sovereign power of eminent domain and the 
right to levy tolls or taxes upon all who use 
for traffic or travel the modern highways, the 
railroads, it logically follows that the Legis- 
lature has the undoubted right to enact stat- 
utes regulating the increase and disposition 
of their capital stock. 

“In the exercise of this right it may pass a 
statute providing generally for what purposes 
and upon what terms, conditions and limita- 
tions an increase of capital stock may be 
made, and confer upon the commission the 
administrative duty of supervising any pro- 
posed increase of stock. It may also dele- 
gate to the commission the duty of finding 
the facts in each particular case, and author- 
ize and require it, if it find the existence of 
facts that bring the case within the statute, to 
allow the proposed increase; otherwise, to 
refuse it. Any statute, however, which at- 
tempts to authorize the commission in its 
judgment to allow an increase of the capital 
stock of a corporation for such purpose and 
on such terms or conditions as it may deem 
advisable, would be a delegation of legislativ 
power and void.” 

The whole subject has been comprehensively 
treated by the Michigan Supreme Court as.d 
the principles above stated approved in the 
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case of King vs. Concordia Fire Ins. Co., 140 
Mich. 258-267. 

(b) By the terms of this section, complete 
authority over the subject has been delegated to 
the Federal Reserve Board. 

There is nothing in the section or in the 
other parts of the act which indicates any in- 
tention on the part of Congress itself to grant 
any additional powers to National banks. Under 
the National Banking Act Congress was very 
careful to specify, in detail, the powers which 
it intended to confer upon the banks, and if it 
had been the intention of Congress to itself 
grant additional powers to all National banks, 
language apt for that purpose would have been 
used, instead of that which appears in Section 
11 (k). By this section it is expressly provided 
that the Federal Reserve Board, not Congress, 
shall have power “to grant, by special permit, 
to National banks applying therefor, when not 
in contravention of State or local law, the right 
to act,’ etc. There can be but one meaning 
attributed to this language. No powers are to 
be conferred upon any National bank until the 
Federal Reserve Board has determined, first, 
whether to grant such powers would contra- 
vene a State or local law; second, what powers 
shall be conferred upon each particular bank; 
and third, under what rules and regulations the 
powers granted shall be exercised. It rests en- 
tirely with the Federal Reserve Board, and not 
with Congress, to grant, by special permit, to 
such banks as it may determine, the right to 
exercise such powers as the Board is pleased to 
confer. 

In practice the Board has granted greater 
powers to some banks than it has to others. 
To some it has granted full powers to act as 
trustee, executor, administrator and registrar 
of stocks and bonds; to others lesser rights, 
as follows: Trustee, executor and administra- 
tor; trustee and registrar of stocks and bonds; 
trustee alone; and registrar of stocks and bonds 
alone. 


The language used is not honestly susceptible 
of the construction, which some have attempted 
to put upon it, that Congress has by the passage 
of that section expressly «vnferred upon all 
National banks the powers stated in the sec- 
tion. It rests in the discretion of the Federal 
Reserve Board to determine what powers may 
be exercised by particular banks and what limi- 
tations or restrictions shall be placed upon the 
exercise of such powers. 

(c) The Federal Reserve Board exercises 
legislative power when it grants to a National 
bank, by special permit, the right to act as trus- 
tee, etc. 

Prior to the passage of the Federal Reserve 
Act National banks could only exercise the 
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corporate powers specified in the National Bank- 
ing Act. It must be conceded that unless addi- 
tional powers are conferred upon National 
banks, it would be ultra vires on their part to 
exercise them. The adoption of the section by 
Congress is, of itself, a legislative admission to 
that effect. Only such 
additional powers. difference in 
this respect between creating a corporation with 
specified powers and the granting of additional 
powers to a corporation already in existence. 
No one will contend that Congress could dele- 
gate to individuals authority to create a cor- 
oration and endow it with corporate powers. 
[his being true, it is equally clear that Congress 
annot delegate to the Federal Reserve Board 
uthority to coffer upon a particular bank pow- 
ers which it does notyptherwise possess. By the 
express provisions of the section, it is the Fed- 
eral Reserve Board which is to grant the right 
to act. The discretion which is to be exercised 
is that of the Federak Reserve Board, not that 
1f Congress. It is the Federal Reserve Board 
which is to determine, by special permit, what 
powers shall be conferred upon particular 
banks, the extent of them and in what manner 
they shall be exercised. 
lative in character. 


Congress can confer 


There is no 


This discretion is legis- 
There is a sharp line of 
distinction between such action and the making 
administrative rules for the determination 
facts upon which the right to exercise pow- 
ers granted by legislative authority may de- 


Field vs. Clark, 143 U. S. 694. 


S. vs. Grimaud, 220 U. S. 520. 
(d) The Federal Reserve Board has adopted 
rules and regulations and has issued instruc- 


} c # 


o its agents prescribing how applications 

trustee powers shall be made and directing 
that funds, securities and investments shall be 
rept in separate departments, copies of which 
ive appended to this brief. No attempt is made 
to prescribe the laws in accordance with which 
the powers must be exercised. 


According to these rules and regulations, the 
granting of special permits is a matter of grace 
and favor on the part of the Federal Reserve 
Board. No bank, however worthy or well quali- 
fied, is entitled of right to be granted the pow- 
ers specified in the section. If the examiners 
think “that the directors do not direct or are 
lax or negligent in their attendance at board 
meetings, or in giving attention to the bank’s 
management and direction,” the Federal Re- 
Board will not “as a rule” grant the 
right to act to such bank. The same is true in 
cases- where the Federal Reserve agents report 
that the management is not strong “from a 
moral standpoint,” or where such agents “feel 
that the officers of the bank, as individuals, 


serve 
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would not be worthy of being entrusted with 
the management of trust funds or the adminis- 
tration of estates.” These instructions indicate 
that the Federal Reserve Board does not even 
contemplate the exercising of its own discretion 
in these matters, but intends to rely upon the 
ex-parte opinions of its agents. Other similar 
conditions are specified in the instructions of 
the Board to their agents, failure to comply 
with which will “as a rule” defeat an applica- 
tion of a bank; but it will be noted that no 
rules are definitely laid down the observance 
of which will entitle a qualified bank to the 
powers, as a matter of right. A truly utopian 
and parental plan, but one well-calculated to 
give rise to reflection when it is considered that 
the members of the Federal Board, 
however honest or well-meaning they may be, 
not the representatives of the people or 
chosen by them, but are appointees of the ad- 
ministration and responsible to no one but the 
power that appoints them. 


Reserve 


are 


The right to act once granted by the Federal 
Reserve Board to a National bank, there is no 
law, Federal or State, nor even a regulation of 
the Federal Reserve Board determining in what 
manner the power so conferred shall be admin- 
istered. The bank is left to proceed at will, 
without rule or guidance, and responsible to no 
one—a ship without rudder, chart or compass— 
an intolerable condition in a country governed 
by law. 

It is respectfully submitted that the judgment 
of the Michigan Supreme Court should be af- 
firmed. 

Henry M. CAMPBELL, 
Joun G. JoHNSON, 
Counsel for Defendants in Error. 


Membership of Federal Reserve System 


During the first two years of the operation of 
the Federal Reserve system 219 National banks 
liquidated, of which number 40 were absorbed 
or consolidated with State banks and trust com- 
panies and 84 reorganized as State banks. Dur- 
ing the same period 101 State banks were con- 
verted into National banks and came directly 
into the Federal Reserve system as members. 
Up to the present time 37 State banks and trust 
companies have applied for and have obtained 
membership in the Federal Reserve system, re- 
taining their corporate identity and powers, 
however, as State institutions. From this show- 
ing it is evident that the gain in new members 
from the ranks of the State banks has been 
almost entirely offset by the number of with- 
drawals of National banks to 
State banks. 


reorganize as 
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SEVENTH ANNUAL BANQUET 
OF THE 


Trust Companies of the Gnited States 


MEMBERS OF THE 


Trust Company Section 


AMERICAN BANKERS’ 


ASSOCIATION 


Held on the evening of February 26, 1917, at the Waldorf-Astoria, New York City 





“IT propose a toast to our Flag, to our 
Country and the Protector of them both. 
May the God of all of us grant unto him 


strength and wisdom in this hour of peril, to 
lead us into safety. In safety? Yes—but in 
that safety alone which is consistent with Na- 
tional courage and National honor.” 


This fervent utterance by Toastmaster 
Uzal H. McCarter aptly crystallized into 
words the united sentiment and _ thought 


of the 740 trust company executives and their 
guests who attended the seventh annual ban- 
quet of the Trust Companies of the United 
States at the Waldorf-Astoria, New York on 
the evening of February 26th. It was a gath- 
ering of men who were drawn together by 
kindred interests, ideals and responsibilities 
in the conduct of their respective institutions 
3ut there something stronger, some- 
that stirred the pulse and appealed to 
finer sensibilities of manhood and citizenship. 
It was that bond of kinship which levels all 
distinctions, thrusts aside all petty considera- 
exalts the title of “an American 
hour of impending National 
The spontaneous and quick response 
to every patriotic sentence that came from 


was 


tions and 
citizen” in the 


crisis. 


the speakers’ table revealed that among the 
men who carry on the financial and 
fiduciary affairs of the country there is not 
lacking that spirit which make 
every sacrifice in defense of the principles of 
right and justice. 


vast 


gladly 


will 


There was an incident toward the close of 
the evening, not down on the program, which 
showed how deep is the concern of men of 
affairs in this country for those principles of 
National integrity which are at stake in the 
frightful struggle which presents so many 
tragic phases in Europe. It was the call for 
“Hoover-Hoover,” the quiet, unassuming man 
who sat at the speakers’ table and 
whose shoulders there has rested the 


up¢ mn 


great 


the millions of destitute 
souls in Belgium. And when he spoke a few 
words it was not to acknowledge the call 
as a tribute to himself but to those who re- 
sponded to his patient, insistent appeals for 
financial help. 

The assembled trust company delegates 
and their guests listened with close attention 
to the splendid address by Sir Edmund 
Walker, president of the Canadian Bank of 
Commerce, in which he unfolded step by step 
the men and of wealth which 
the people of Canada have yielded with such 
unflinching loyalty to the mother country 
during the past two and a half years. 


work of relief for 


sacrifices of 


The other speaker of the evening, former 
Governor of New Jersey, Edward Casper 
Stokes, again proved his right to the title of 


one of the most gifted American orators. He 
spoke of American ideals and character, trac- 
ing the great epochs in American history. He 
dwelt upon the danger which menaces 
welfare and progress of this country at 
No passage in his address evoked 
greater response than when he said: 


also 
the 
home. 


“Ninety-eight per cent. of the people of 
this country are honest; not over two per 
cent. are dishonest. It is time that Congress 


and our Legislators began to legislate, not for 


the two per cent. dishonest people, but for 
the ninety-eight per cent. honest.” 
In his opening address Toastmaster Mce- 


Carter as President of the Trust Company 
Section of the American Bankers’ Association 
took occasion to briefly review the purpose of 
trust company interests in seeking a judicial 
interpretation of the constitutionality of that 
provision of the Federal Reserve Act which 
attempts to confer fiduciary powers on Na- 
tional ‘banks. He vindicated the motives of 
the trust companies as unselfish and not dic- 
tated by considerations of competition. 
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SAFEGUARDING TRUST COMPANY ADMINISTRATION 


INTRODUCTORY ADDRESS AT 


SEVENTH ANNUAL BANQUET OF THE TRUST COMPANIES OF THE UNITED STATES 


By UZAL H. McCARTER 
President of the Trust Company Section, American Bankers Association, New Jersey 





Ladies and Gentlemen of the Trust Company 
Section, and Guests: 


It is my very pleasant duty, as well as my 
privilege, to welcome, to this, the Seventh An- 
nual Banquet of the Trust Companies of the 
United States, bankers from all parts of the 
country, and to express the wish and hope that 
the evening has been, and will be, a most pleas- 
ant one for you. 

As many of us almost tearfully admit, Group 
8 this year rather curtailed its hospitality, and 
as a result we “country bankers” were deprived 
of the pleasure of attending the annual feast 
of that organization. Seeking for a reason why 
we were not invited, I have diligently searched 
through the provisions of the Federal Reserve 
Act and I have carefully examined the regula- 
tions promulgated by the Federal Reserve 
Board in the expectation, or rather in the ap- 
prehension, that possibly non-member banks 
and trust companies were to be no longer rec- 
ognized in good society. In it all, however, | 
found nothing relating to this matter, though I 
must confess that every other subject seems to 
have been comprehensively dealt with in the 
copious regulations of the Board. 

In spite of all, however, the trust companies, 
with that Christian forebearance with which 
they are so generally credited in all their opera- 
tions and activities, have meekly turned the 
other cheek to Group 8 and have included the 
members of it in our hospitality tonight. 

While it is true that we are here this even- 
ing for a pleasant time not to talk shop, I, 
nevertheless, desire to take advantage of this 
opportunity to inject a serious thought into the 
proceedings, in the hope that through the pub- 
licity, incident to the occasion, the position of 
the trust companies, with regard to the test by 
them of the constitutionality of a portion of 
the Federal Reserve Act, may reach the bank- 
ers of the country and may offset, to some ex- 
tent, at least, what appears to some of us as 
an inspired criticism of their motives in this 
particular matter. Through certain articles in 
some of the financial magazines it has been 
made to appear that the motives of the trust 
companies, in conducting this test, are sordid 
and of a “dog in the manger” character. As a 


matter of fact, there never was, in any case, 
an inference more unfounded. 


Upholding Trust Company Standards 

It will be admitted by all, I think, that the 
framers of the Federal Reserve Law, in their 
desire to popularize the enactment among the 
National banks, granted them fiduciary powers 
as a sop to compensate them for some of the 
alleged burdens to which they were supposed 
to be subjected by the provisions of that Act 
In other words, this provision of the law was 
not incorporated in it as a result of any general 
demand upon the part of the public or because 
of any wish of the banks themselves. 

Upon an examination of the act and a care- 
ful consideration of its effects, the trust com- 
panies found themselves confronted with the 
danger of having their most important func 
tion impaired by the invasion of their field of 
operation by a multitude of institutions, all of 
which, or nearly all of which, are without the 
requisite experience. Many of them, numeri- 
cally speaking, could not, and would not, be 
able to provide the necessary organization for 
the proper handling of such business. It, there- 
fore, seemed to the trust companies as though 
corporate trusts as such were jeopardized, for 
the reason that a single failure to properly exe- 
cute a given trust, by an institution improperly 
equipped for duties of this exacting nature, 
would be a serious reflection upon, and a severe 
blow to, corporate trustees. 


Not Actuated by Fear of Competition 

So, as I have said, the main function of the 
trust companies seemed to be menaced. An 
appeal to the Federal Reserve Board availed 
nothing and consequently legal advice was 
sought on the subject with the result that the 
trust companies were advised by eminent coun- 
sel that the action of Congress in conferring 
fiduciary powers upon National banks was un- 
constitutional. They were further advised to 
raise, immediately, the question of Constitu- 
tionality of Section 11, paragraph K, of the 
Federal Reserve Act. That has been done in 
several of the States, and the contention of the 
trust companies has been, in two or three in- 
stances, sustained in the State courts. It is 


ehaNeez 


LGD AL 











about to be argued in the United States 
Supreme Court. In the belief that a prompt 
decision of the entire subject was as vital for 


he National banks as for the trust companies, 
} 
I 
] 


now 


their aid was sought in a friendly suit to test 
the entire question, but that plan failed to meet 
with their co-operation, and it therefore, as a 
matter of necessity, was abandoned. 

I do not believe that there is one trust com- 
pany in the country doing a fiduciary business, 
under improved methods and upon a substan- 
tial scale, that has the slightest fear of compe- 
tition from any other institution, or class of 
institutions, doing a business of similar char- 
under like conditions and like limitations, 
but trust companies do object to, and protest 
against, any institution or class of institutions, 
attempting to do that most sensitive of all busi- 
I where they have not the legal right so 
to do, or where there exists, as at the present 
time, a serious doubt in the minds of many of 
the ablest lawyers in the country as to 
right so to act. 


acter, 


esses, 


their 
I think I speak for the trust 
ympanies of the country, as I know I do for 
those represented by the officials of the Trust 
Company Section of the American Bankers’ 
Association, and for the committee having the 
litigation in charge, when I say that, should the 
Supreme Court of the United States decide the 
matter at issue in favor of the supporters of 
the Federal Reserve Act, all opposition, on the 
part of the trust companies, will cease and the 
National banks will be welcomed by them into 
the business—assuming, of that all 
asses of institutions undertaking the work are 

perform this great public service under like 

nditions and restrictions. In this matter there 
is not, nor has there been, the slightest 
jealousy on the part of the trust 
In what they have done they have 
been actuated by what they conceive to be their 


course, 


ever 
irticle of 


companies 
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duty in the protection of their business, which 
is founded upon the confidence of the public, 
and without which the business will die. 
Tonight New Jersey is well represented here. 
And well she may be, for, if I mistake not, 
she has contributed a larger quota of brilliant 
bankers to New York City than has any other 


State in the Union. Curiously enough, most 
of the bankers that New Jersey has supplied 
to New York have come from one county— 


Bergen County. Every section of North Jer- 
sey has its New York bankers, however, and 
while good bankers do not always make the 
best citizens, our New Jersey bankers generally 
know more about the proper civic management 
of the municipality, in which they spend their 
sleeping hours, than do the rest of us who re- 
main there day and night. The State is small 
in area, but large in family connections, in that 
every citizen has his or her “seven sisters,” a 
situation with which many of you are familiar, 
and which has caused many of you to turn a 
cold shoulder to the State’s incorporation laws. 
In the past New Jersey has boasted of citizens 
of great ability and eminence, and it is no 
reflection upon those who are gone to say that 
the present generation in the State points, with 
justifiable pride, to men of equal ability and 
distinction. 

As a loyal native son of New Jersey, 1 am 


exceedingly proud tonight to present to you 
one of her most distinguished citizens, a gen- 
tleman whose exceptional ability has. been 


broadly recognized, not only within the boun- 
daries of his own State, but throughout the 
country. Like the State from which he hails, 
he is small in area and yet potential among his 
neighbors. I have much pleasure in introducing 
the honorable Edward Casper Stokes, former 
New statesman, banker, 
and royal good fellow. (Applause.) 


Governor of Jersey, 






when 
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VINDICATION OF AMERICAN IDEALS AND CHARACTER 


HONORABLE EDWARD CASPER STOKES, 


Former Governor of New Jersey 


( Address delivered at Seventh Annual Banquet of the Trust Companies of the United States) 


Mr. Toastmaster, Honored Guests, Fellow 
Bankers: 


Our toastmaster has had a good deal to say 
about New Jersey tonight. I want to say that 
I rise on this occasion with a proverbial mod- 
esty and the natural timidity of a Jersey man. 
We Jersey men stand in reverential awe of the 
bankers of New York and Philadelphia, and 
the other metropolitan centres. We know them. 
We have entertained them at our seaside re- 
sorts. Long ago, New Jersey realized that the 
money guardians needed a refuge, where they 
could divorce themselves from their virtuous 
and exemplary daily routine, and do over the 
week’s end the things they would not do at 
home, and the popularity of Jersey resorts has 
grown in intensity, just as our guests have come 
to realize that there is no danger of a leak. 

As a National banker, I have profound ad- 
miration for trust company magnates. We Na- 
tional bankers have never been able to do bet- 
ter than to hold the assets of our patrons 
while alive. You seem to be able to control 
their business after death—after the undertaker 
disposes of the remains you dispose of the re- 
mainderman. 

No wonder that institutions that thus min- 
ister both to the living and the departed spirits 
have shown a marvelous growth until from 
resources of $962,000,000 in 1895 today you 
show resources of $7,980,000,000, with 73 of 
your institutions showing a magnificent aggre- 
gate in resources of $4,309,000,000. This is a 
record of which you may be justly proud, sur- 
passed by nothing in the financial history of 
this country. 

I have a profound admiration for you, for 
another reason; the diplomatic self-abnegation 
you have evidenced in keeping out of the Fed- 
eral Reserve system and allowing the National 
banks to enjoy the expensive blessings it af- 
fords—the seductive opportunity of placing mil- 
lions of your reserves in the Regional banks— 
without interest, where the bulk of it remains 
idle, separated from the channels of trade. 

An old Confederate Kentucky Colonel, who 
was just making his first campaign was a little 





doubtful about the reception he might receive 
at the hands of his audiences, and so in a 
spirit of preparation—which Congress might 
well imitate—he took precautions that his speech 
should be interrupted by proper laughter and 
applause. He placed his faithful servant, 
Sambo, in the audience, and he said: 

“Sambo, whenever I put my handkerchief to 
my forehead, I want you to laugh as loud as 
you can; and whenever I reach for a glass of 
water, I want you to applaud as vigorously as 
possible.” 

“Massa,” said Sambo, “You had better change 
your signals, for if ever I see you reaching for 
a glass of water, I would sure laugh.” 

Now, if I ever saw a well regulated, up-to- 
date progressive trust company zealous of the 
estate of the deceased, knocking on the doors 
of the Federal Reserve system, I sure would 
laugh. 

Naturally, I appear and feel timid in appear- 
ing before a gathering whose imagination has 
never been caught by a system by which you 
can provide free the funds which you subse- 
quently borrow back, at from 3 to 5 per cent., 
when you rediscount your customers’ paper. 
Why, if I could induce Toastmaster Uzal Mc- 
Carter to loan me half a million dollars for 
nothing, and then loan it back to him at 3 to 
5 per cent., I should count him either a great 
financier or a great philanthropist. Therefore, 
I say I am naturally timid about approaching a 
gathering, who, for purely philanthropic pur- 
poses, has kept out of the Federal Reserve sys- 
tem. My only consolation and cheer in appear- 
ing before you at all, is the reflection that after 
all, making an after dinner speech, is better 
than being in the audience. 


The “Root of All Evil’’ 

I am not one of those men who take every 
occasion to roast bankers. The modern banker 
is a sort of a Billy Sunday of finance—without 
Billy Sunday’s financial ability. (Laughter.) 


The banker, you know, takes money, tainted 
and untainted—“the root of all evil”; and then 
with due regard for the morals of his fellow 
men, he induces them to deposit it in a banking 
vault, so that it will not contaminate the world, 














e 


but like the surplus grain of Egypt, it may be 
called upon in time of need. 

Then he takes this root of evil and makes 
it virtuous for us. He loans it out to build a 
church here, and a school house there, and a 
factory over there, and a library somewhere 
else. Today he sends the gospel to the heath- 
ens; tomorrow he sends relief to the stricken 
Belgians; the next day aid to the ailing in some 
other part of the world, and with the rest, if 
you have an ample supply of it, you can enjoy 
a week’s sojourn at the Waldorf-Astoria. Mod- 
ern bankers divide their returns among stock- 
holders and investors and apportion micros- 
copic salaries from them to themselves. 
(Laughter. ) 

They use their resources not to tear down 
but to build up enterprise. They are construc- 
tive and not iconoclastic. They prosper only 
when they help others to prosper. They suc- 
ceed only when they help others to succeed; 
and they treat the public all alike, without pref- 
erence and without rebate. If the real char- 
acter of the banker was known, the demagogue 
and the anti-corporation statesman would have 
little to feed upon; and drastic legislation, that 
too often proves destructive rather than reme- 
dial, would have no place in party platform, 
and in legislation. Perhaps then even our Gov- 
ernment would cease to interfere with business, 
and would treat the business men of this coun- 
try with the same consideration it shows the 
Mexicans, and allow them to settle their own 
affairs. (Laughter and applause.) 

When Diogenes went around with a lamp 
to find an honest man, Uzal McCarter and the 
rest of you were not born. If he were here 
tonight he would have no use for his lamp, as 
he would find honest men on every hand. 





Honesty the Bankers’ Trade-mark 


Honesty is the indispensable trade-mark in 
1e banker’s calling. No man has the public 
confidence and trust of his fellow man as he. 
His depositors loan him their money without 
security, satisfied with his word and integrity. 
Rich and poor, widow and orphan, wage earner 
and capitalist, trust their savings and accumu- 
lations to his custody, without misgiving or 
fear. In every community he is the man of 
character, such as the banker typifies, that has 
made the wealth and prosperity and supremacy 
of America. Men are the builders or destroy- 
ers of nations, not territory or domain. 

The natural resources of this land—its for- 
ests, its streams, its fertile soil, its mines, were 
long the heritage of the Indian. But they re- 
mained a solitude and a waste until God sent 
the little Mayflower across the water with its 
cargo of brains and intelligence and they turned 
the waste into a garden and the solitude into 
sources of wealth. 

Value is simply the product of manhood. It 
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exists only in the brain of man. There is no 
such thing as intrinsic value, political econo- 
mists to the contrary notwithstanding. The 
wealth of this city lies solely in its men and 
women and if tomorrow its inhabitants and all 
the people of this country and of the world 
should decide that Manhattan Island was to be 
tabooed for the future, its so-called intrinsic value 
would disappear over night and its lands, and 
its hotels and its homes would be valueless save 
as sentinels to the fact that their fancied worth 
existed only in the mental attitude of the in- 
dividual. And if these ladies in the galleries 
you know I like to look upon ladies, bachelor 
as I am; and I have a sign at my office to the 
effect that if a pretty girl goes by and I do not 
see her, send for the Coroner, for I am dead. 
(Laughter.) If tomorrow these ladies in the 
gallery and the members of their sex through- 
out the world should decide that ostrich feath- 
ers should never again be worn, goose quills 
would surpass them in value. Now, my friends, 
this is something which the political economy of 





our demagogues, and some classes of our poli- 
ticians do not take into consideration. 


A Land of Equality and Opportunity 


This country of ours was founded by men 
and women, who have given us our Fourth of 
July. Most lands were founded in war and in 
hunger. With us it was different. America had 
its origin not in physical valuation, but in cour- 
ageous characters, and but for them we never 
would have had a Fourth of July. There is 
where we differ from any other land. Roger 
Williams, the first to declare for the separation 
of Church and State, was a son of England’s 
Cambridge. Most of the older clergy who came 
to this country were university men. John 
Adams, Samuel Adams, Otis, they were sons of 
old Harvard. Of the fifty-five members who 
sat in that Constitutional convention in Phila- 
delphia, and gave us that wonderful organic 
law which has served the country in its growth 
from three million people to one hundred mil- 
lion, thirty-three of those fifty-five, were col- 
lege graduates. It was Alexander Hamilton, a 
son of Columbia, who induced New York to 
come into the Union.. It was Madison, a uni- 
versity graduate, who induced Virginia to come 
in. This was the work of educated men. That 
is why education is our motto, and why free 
schools and free libraries in this country are 
open to all. That is why this is a land of oppor- 
tunity. And we can give to the canal boy and 
the rail splitter the best place in our land. 

Some years ago I came over on a great 
Trans-Atlantic steamer, and as we entered the 
Harbor of New York, I looked down upon 
what seemed to me a most pitiable sight. There 
were hundreds of emigrants, few of them able 
to speak the language of the new land which 
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they were entering, and many of them having 
all of their belongings tied in a handkerchief. 
Perhaps a sigh escaped my lips, because a gen- 
tleman at my side touched my elbow, and said, 
“That seems to excite your sympathy.” I said, 
“It does.” He said, “In my heart it stirs a 
chord of joy. Ten years ago I came over in 
the steerage as poor as the poorest of these. 
Now, I have been back to my native land, going 
there and returning as a first-class passenger 
with all the accommodations this splendid ship 
can afford. And ten years from today these 
men will be enjoying American homes, some 
of them will be holding office over here; their 
children will be attending American schools— 
free schools—and many of these people by that 
time will be American citizens. So I feel joy- 
ful rather than sorrowful.” 

That is why in our land accumulated wealth 
impresses upon its holder that he is his broth- 
er’s keeper, and that sentiment is reflected back 
in the public parks and the free libraries, and 
the playgrounds, and the museums, all of which 
become the heritage of all. That is why in this 
land the giving away of wealth is a recognized 
occupation, requiring an organized force of em- 
ployees. These are all testimonials to American 
character. That is why we have been able to 
expand our domain, because American charac- 
ter dared the frontier. 


A Republic of Nations 


You know Abraham Lincoln used to tell a 
story of the modest farmer who said all the 
land he wanted was the land adjoining his farm. 
Uncle Sam has been following that example. 
He crossed the Alleghanies, and then the Mis- 
sissippi Valley, and then the Sierra Nevadas, 
until he reached the Pacific Coast, and then he 
crossed the Pacific Ocean, until now our Flag 
is one on which the sun never sets. You know 
we are a regular Republic of Nations. There is 
Virginia, the State of Washington, which is as 
large as all of Wales. There are many other 
States which exceed England in size. There is 
Texas, big enough to wear Germany for an 
ulster, and it wouldn’t reach to her knees. 
There is Pennsylvania, as big as Canada, the 
land from which our next speaker—our distin- 
guished speaker hails. Then there is Kentucky, 
as big as Ireland, and with all of Ireland in it 
that can get to her. You can put England down 
on these United States, not once, not twice, 
not ten times, but 69 times without any danger 
of its slopping over into the sea. 

But this picture has no charms for the pessi- 
mist. He fears the future. He sees in our 
piled-up wealth, in our great enterprises, in the 
growth of our business companies and corpora- 
tions, a degeneracy of ideals and a sinking of 
American manhood in the quest of the golden 
fleece. He forgets that United States Steel is 
owned by 120,000 of its employees; that the 
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Pennsylvania Railroad is owned by 122,000 
people, 48,000 of them being women; that 
American Telephone and Telegraph Company 
is owned not by a small number of people, 
but by 28,000. He forgets that these great 
corporations are only good or bad as their 
managers make them. As President Wilson 
said, “Guilt is personal,” and it is just as sense- 
less to legislate against them per se, because 
at times some of their managers have been 
unreasonable, as it would be to restrict the size 
of a locomotive, because the engineer at the 
throttle sometimes ran by the danger signal on 
to disaster. 


Misdirected Legislative Zeal 


“You are placing the dollar above the man,” 
cries the demagogue, forgetting that no nation 
ever prospered without manhood, and no na- 
tion ever added to its wealth except under a 
policy of honesty and chivalrous consideration 
for others. 

Evils there are; evils there always have been; 
and evils there always will be. They no more 
represent the actual American type than do the 
few evil words in the dictionary constitute the 
language of Milton and Shakespeare and Long- 
fellow. We exaggerate them out of all propor- 
tion by looking at the wrong thing. You know 
we see shadows that fall from the mountain- 
side, but we fail to see the golden sunshine that 
ripens the field of grain and floods the plains. 

We look at the evil things, and we forget the 
good things. Why, if somebody in high life 
violates their marriage vows, they get two pic- 
tures on the front page for several days, and 
we hear all about it; but if some honest boy 
or girl in the honest love of their hearts, unite 
in matrimony according to God’s laws and set- 
tle down in their litthke American home, they 
have to pay the newspaper for publishing the 
banns, the County Clerk for license fee, and 
even give the minister a gratuity for tying the 
knot. They are looking at the wrong things. 

Ninety-eight per cent. of the people of this 
country are honest; not over two per cent. are 
dishonest, and it is time that Congress and our 
Legislators began to legislate, not for the two 
per cent. dishonest people, but for the ninety- 
eight per cent. honest. (Applause.) 


American Finance and Character in History 


American character has been tried and not 
found wanting. It has been tested too often 
to be successfully assailed by sensational head- 
lines, or the cry of the muckraker. In this 
hour of National peril it is refreshing to look 
back and see how it has always vindicated it 
self in every crisis. Why, back in the Colonial 
days, our forefathers were charged with a lack 
of courage, and of subservience to their finan- 
cial welfare and business security—the echo of 
the charge of today. Old John Adams left the 
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city of Philadelphia in 1774, in disgust, because 
he said it was too indifferent and too slow ever 
to be stirred by the spirit of independence, and 
he did not think he would ever go back there 
again. Nevertheless, the very men, who, in that 
day were accused of the love of ease and of 
greed for money, were stirred by the spirit of 
patriotism and were men who shouldered their 
muskets and suffered the hardships of Morris- 
town and Valley Forge, that our independence 
might be achieved. 

That city of Philadelphia, subservient and in- 
different, as John Adams called it, became the 
cradle of our liberties, and John Adams did go 
back there, and he and his colleagues signed 
their names, and pledged their fortunes and 
their lives and their sacred honor, that this 
Republic might be born! (Applause.) Out of 
that city there came that great banker, Robert 
Morris, a prototype of modern bankers, not 
more and not less patriotic, who gave his all, 
and went to a bankrupt’s court, that that flag 
might wave over a free land. A splendid vin- 
dication, was it not, of the charges of that day, 
against American character. 


In Defense of the Union 


Two generations passed—and this nation is 
face to face with a problem of whether govern- 
ment by the people can long survive. Again we 
hear the charge of disparagement. Again we 
hear the assertion that American character lacks 
ideals and lofty sentiments. Just as today we 
are charged with commercial greed because we 
are furnishing munitions and supplies for the 
warring nations, so then, the people of the 
North, especially, were charged with a commer- 
cial ambition so great, and a greed so superla- 
tive, that they were willing to sacrifice their 
principles, and condone slavery, in order to sell 
their goods. But the firing of Sumter’s guns 
proved how baseless that charge against Ameri- 
can character was, and the very men who 
were accused of the love of greed and the lack 
of ideals, closed their banking houses and brok- 
ers’ houses, and left the marts of the money 
changer in Wall Street, and went down to the 
front and pledged their lives and sacred honors, 
that the Union might be saved. 

History paints no picture like the striplings 
of colleges, sons of pious ancestors, men here 
from your city, and farmers from their half- 
plowed land, and mechanics from their benches, 
all with one song in their hearts and refrain 
upon their lips, “We are coming, Father Abra- 
ham, 300,000 strong’—a splendid vindication 
again, of American character. 

The Call Of “Cuba Libre” 

Two generations again passed, and we hear 
the cry of distress from the people of suffer- 
ing Cuba at our very doorsteps. Again we hear 
the charge that American character lacks ideal 





and lofty sentiment, and love of, humanity; and 
you know we were told that Wall Street then 
did not want a war; that our officials were un- 
der its control, and that the congenial, lovable 
President, William McKinley, was cartooned in 
a felon’s garb and pictured as the tool of the 
money interests, while, with a martyr’s patience, 
he was biding his time until proper preparations 
could be made, and we could strike with the 
approval of all mankind. The test hour came, 
as it always does, in American life. Again the 
very men who were accused of a lack of ideals 
and lofty sentiment, left their places here in 
your city, and their brokers’ and their bankers’ 
desks, and came down to camp at Sea Girt. 
I saw them there. Among them were men who 
gave up positions of $5,000 and $10,000 a year, 
and went down to the front, and pledged their 
honors and their fortunes and their lives in a 
cause in which they could have no other inter- 
est than that of brotherhood and humanity. 


Facing Another National Crisis 

“They marched through the the dewy, drip- 
ping, tropical depressing forests of Cuba, up the 
heights of San Juan, into the bloody streets of 
alkali, as though they had been made for sacri- 
fice—a splendid vindication again of American 
talent, and in this hour when a world tumult 
beats about us, when it seems that we have 
forgotten our duties and our responsibilities to 
the other nations of the earth; when apparently 
we view the perpetration of wrong without the 
outburst of moral indignation that stirs to ac- 
tion; when apparently the nation’s conscience 
slumbers, and like the Levite of old, we pass 
by on the other side, while our neighbors suffer 
misery and bloodshed; when lulled into a false 
sense of security, we slothfully fail to prepare 
for the storm that some day will break upon 
us—(Applause)— and the problems that cannot 
always be put aside. Still, in this hour of ap- 
parent National indifference and decay, as I 
review the precedents of American history, and 
remember how the people of this country have 
rallied in every crisis, and found no sacrifice 
too great to serve the right, I am confident 
that when the hour strikes American manhood 
and American character will vindicate them- 
selves; and under the leadership of the Chief- 
tain of this land, make America honored and 
respected by all the people on the earth. (Ap- 
plause.) 

Great has been our progress, but it is great 
because greater has been our character. The 
one is the outgrowth of the other, and so long 
as prosperity continues and wealth multiplies, 
the silent forces that create the one and make 
for the other, will be the unparalleled, unsur- 
passed type of American character—typified, 
realized ideals in the 100,000,000 of people that 
cling to this land from sea to sea, to guard its 
peace and liberty. 
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As I look ahead through the years yet to 
come, when peace shall reign, when nations 
shall raise the sword against nations no more; 
when man shall call the weak his brother, and 
the unfortunate his neighbor, there, in the 
dawn’s early light of that distant future, I see 
the Star Spangled Banner still waves, and 
American character still survives. (Applause.) 


Mr. McCarter, as toastmaster, then intro- 
duced the next speaker of the evening, Sir Ed- 
mund Walker, as follows: 

Two years ago, at the banquet which was 
held in this room, we were greatly honored by 
the presence of one of Canada’s foremost law- 
yers, and certainly one of her most distinguished 
after-dinner speakers. Many of you remember 
the address which was given that night by Mr. 
Robert Smith, of Montreal. His task, ordi- 
narily difficult, was accentuated that night by the 
news which reached us that afternoon, of the 
sinking of the Lusitania; and‘the atmosphere 
of this room fairly tingled with tenseness. So 
well and so ably, however, did Mr. Smith acquit 
himself on that most delicate occasion, that 
once again have we crossed the frontier to try 
our luck. 

We have tonight one of Canada’s most dis- 
tinguished financiers, the president of the sec- 


ond largest bank in the entire Dominion, a man 
whose public service to the country has been 
recognized by England. 

Some day when this war shall haye ceased, 
and its history shall have been written, the 
pages of that history will bristle with the deeds 
of valor and self-sacrifice, that his fellow citi- 
zens, the Canadians, have afforded, in their loy- 
alty to their mother country. If that impend- 
ing cloud that hangs so heavily and so low over 
our heads should break, and this country 
should be plunged into the cataclysm of war, 
let us hope that the acts of those noble men 
may prove an incentive to us, to attempt to do 
for our country what they are doing for theirs 
Should that evil time ever come, I am sure 
there is no class of men who will answer the 
call, in whatever capacity they may be able to 
respond, than the bankers of the United States. 
(Cries of “Good” and applause. ) 

Sir Edmund Walker has come to us tonight 
from the cold icy districts of Canada. Let us 
by the warmth and cordiality of our reception, 
persuade him that he is among friends, friends 
who sympathize with him in their great hour of 
trouble, and friends who feel greatly honored 
by having him with us, as he is. I have great 
honor in presenting to you Sir Edmund 
Walker. president of the Canadian Bank of 
Commerce of Canada 
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FINANCIAL ASPECTS IN CANADA OF THE WAR 


SIR EDMUND WALKER, C. V. O., LL.D., D. C. L. 


President the Canadian Bank of Commerce 


(Address Delivered at Seventh Annual Banquet of the Trust Companies of the United States) 


I shall make no apology for speaking to an 
American audience about the Financial Aspects 
in Canada of the War. Frankly we are too 
much concerned in Canada to think of any- 
thing but the war. 

The title is vague enough to permit me to 
say almost anything about the war, past, pres- 
ent and future, provided I can somehow say 
it in terms of money, but the habit of express- 
ing what we do in terms of dollars is so apt 
to obscure the real meaning of things, that 
while I shall be obliged to explain much by ref- 
erence to dollars, I shall try also to explain 
by reference to the real facts of life. At the 
end of Canada’s fiscal year, March 31, 1913, the 
climax of a period of great expansion, we 
found that we had imported goods to the value 
of $300,000,000 more than we had exported, and 
owed more than $125,000,000 besides for inter- 
est on securities held abroad. We. were thus 
$425,000,000 on the wrong side internationally, 
and we had to sell, mostly in Great Britain, 
$400,000,000 of new securities to help to square 
the account. The natural contraction which fol- 
lowed improved the figures, so that by March, 
1914, the excess of imports was only $180,000,- 
000, but as our interest bill of course increased, 
this left us still about $320,000,000 on the wrong 
side. 

A few months later we had to face the out- 
break of war, and the financial prospect for 
Canada was particularly bad. How could we 
hope to correct such an unfavorable situation, 
and as our deficit must be met by a sale of 
securities abroad, how were we to keep Canada’s 
credit in good shape, since England could not 
and would not now buy a dollar’s worth for 
any new purpose? The last loan placed in 
London by the Dominion Government—one of 
$25,000,000—was in March, 1915, but this was 
not supposed to be for war purposes. 


Made Without Strain 


Steps were taken by the Government to pre- 
vent the hoarding of gold, and to avoid finan- 
cial disturbance, but most of these precautions 
seemed later not to have been necessary, al- 
though, doubtless, they produced the desired re- 








sult by their existence. Building operations, or 
the fixing of capital in any other form of Na- 
tional or private betterments practically stopped. 
A widespread feeling of the necessity for 
economy prevailed, and by March, 1915, we had 
reduced the excess of imports to $36,000,000. 
Even then, with interest by this time probably 
amounting to $150,000,000, we were about $185,- 
000,000 on the wrong side. As the European 
market for our securities disappeared, a market 
was rapidly created in the United States and 
the passage from the period of an excess of 
imports to that of an excess of exports was 
thus made without the strain we had expected. 

When the war began it seemed clear that 
Canada would be obliged to borrow her share of 
the cost of the war, and, great as was the bur- 
den borne by Great Britain, she agreed to lend 
us, I believe, although I do not speak with au- 
thority, $5,000,000 a month. As most of our 
expenditure at that time was made at home, 
this was a material help to our finances. 


First Loan in New York 


In July, 1915, mainly because of capital ex- 
penditures which could not be arrested, Canada 
made her first loan in New York, borrowing 
$25,000,000 for one year and $20,000,000 for two 
years. 

By the end of 1915 we began to feel the good 
effects of the stoppage of public and private 
building, and the exercise of public and private 
economy, and of the export of all kinds of 
munitions, such as foodstuffs, clothing, saddlery, 
shells, rifles, etc. It became evident that we 
could and should pay our own war charges 
without aid from Great Britain, and as the busi+ 
ness of making shells and kindred munitions 
began to expand and take shape it also became 
evident that we must so finance the payment 
for such munitions, as to enable Great Britain 
to pay to some extent in treasury bills instead 
of in cash. 

In November, 1915, the finance minister of- 
fered to the Canadian public an issue of $50,- 
000,000. This was the first issue ever offered 
in Canada, as the $45,000,000 was the first ever 
offered in New York. It was also the largest 
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loan ever offered by Canada in its history. 
New York is a great money center; Canada is 
not a money center in any important sense. 
Would the public take it? Could they take it? 
The response, as you know, came in subscrip- 
tions of over $100,000,000, the most amazing 
thing in the history of Canadian finance. The 
Government concluded to accept the $100,000,- 
900 and to set aside $50,000,000 as a credit in 
connection with the munitions being made in 
Canada for Great Britain. 

In March, 1916, the finance minister brought 
out his second loan in New York, this time one 
of $75,000,000, repayable in five, ten and fifteen 
years. Of this, $25,000,000 practically replaced 
a similar amount borrowed in 1915 for one 
year. 


Exports Exceeded Imports 


When the Dominion fiscal year closed, March 
31, 1916, we were delighted to find that, leaving 
out gold and bullion, our exports exceeded our 
imports by $249,000,000, so that, from the inter- 
national point of view, we were well able to 
pay our foreign interest, and a large part of 
our war charges. For the present calendar 
year, the excess of exports is over $345,000,000. 

Following the action of the Government in 
setting aside $50,000,000 for a credit in con- 
nection with munitions for the Imperial Gov- 
ernment, the banks were called on to consider 
to what extent they could aid by buying Im- 
perial Treasury obligations. This they have 
done to the amount of $100,000,000 and they 
have undertaken to purchase $100,000,000 more 
in 1917. 

In September the minister of finance brought 
out his second war loan in Canada, and this 
time he confidently asked for $100,000,000. The 
loan was underwritten by the banks to the ex- 
tent of $50,000,000, but, the subscriptions 
amounted to over $200,000,000, and not only did 
the banks obtain nothing on their underwriting, 
but the subscribers received only from about 
35 to 50 per cent. of their subscriptions, ex- 
cept in the case of small amounts. 


This brings up to date the wonderful story 
of our national finance since the collapse of 
trade expansion in 1913. 

We have raised an army of 400,000 in a coun- 
try which thought it had nothing to do with 
war and we have at the sanie time produced 
the munitions and foodstuffs which so enor- 
mously altered our trade position. Perhaps I 
can give you some idea of the spirit of our 
people by stating the enlistments from three 
large establishments, a Canadian University, a 
Canadian bank and a Canadian department 
store: 


University: Enlisted Killed Wounded 
Staff. . sé 102 & Missing 
Graduates. . . 2091 
Undergraduates 1455 
Y.M.C.A a «oe 3662 175 260 


University Base Hospital: 


Physicians........ 43 
eae 75 
Ranks.... ad 300 418 
Bank: 
(65% of men between 
18 and 45)....... 1283 85 212 
Departmental Store: 
2426 O4 279 
Total 7759 354 751 


When our men began to go to the front a 
body of citizens formed a fund out of which 
the wives and children of all who went from 
Canada, whether as Canadian soldiers, or as 
British, French, Belgian or reservists of any 
kind among the allies, were to be supported 
apart from the insufficient pay of governments. 
For this fund we have raised thus’ far over 
$19,000,000, and the sums pledged for the cur- 
rent year are already over $14,000,000, ‘or $33,- 
000,000 in all. For our Canadian Red Cross, a 
separate body from the British Red Cross, we 
have raised in money and in material over $11,- 
000,000, practically without appeal, and we have 
allowed the British Red Cross to make two ap- 
peals in Canada for which there has been sub- 
scribed in the Province of Ontario alone, over 
$3,000,000. These are of course ‘only the main 
subjects of support, but there have been count- 
less other appeals and the willingness to give 
is perhaps one of the best ethical developments 
in the war apart from the bravery of our men 
in the trenches. 

How Much More? 

We have done better than we could have 
imagined in our wildest dreams, but how much 
more can we do, and when the war is over 
can we pay the debts which have been in- 
curred? This is where we should abandon the 
use of the dollar mark and try to get at the 
real facts of life. Our problem at the moment 
is to supply, not only men for fighting pur- 
poses, but also men and women to work our 
fields, mines, forests, factories, etc., so that we 
may clothe and feed our soldiers, do the same 
for all at home, build enough to keep the na- 
tional plant efficient, and produce munitions of 
war of every conceivable kind, covering many 
thousands of different articles from wheat to 
shells. 

We have done this successfully for an army 
of over 400,000 men, and we do not doubt our 
ability to go on to the end. Continued success 
in our share of the war does not now depend 
so much upon national finance, as upon the 
supply of men and upon the economy of the 
individual. We must supply many more men 
and we must not lessen our production of all 
classes of munitions. We cannot do this with- 
out harder work and longer hours for those 
who remain in Canada, and clearly not with- 
out the employment of women in the place of 
men to a very much greater extent than we 
have done thus far. Only thus can more men 
be freed to go to the front, whether they go 
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willingly or by conscription, and only through 
economy such as we have not begun to exer- 
cise can the task be successfully accomplished. 
We are trying to teach our people that if a 
wage earner restrains his desire, or even his 
apparent need, to spend, and thereby saves 
$100, and if he invests it in our war loans, he 
has put just $100 more of fighting power into 
the British army, which will absolutely not be 
available if he does not save the amount. Even 
if he only deposits his savings in a bank he 
will aid the cause almost as effectively. This 
saving of $100 by a workman may seem a 
trifling matter, but let me say that in the ag- 
gregate it becomes one of the most important 
aspects of the war, and if the thrift campaign 
about to be inaugurated meets the measure of 
success that it deserves, much of our anxiety 
about the future financing of the war will dis- 
appear. 

We say to our people that— 

Thrift for the individual is excellent, but just 
now that is of minor importance. 

Thrift for the sake of Canada, thrift for the 
sake of the Empire, thrift to win the war 
should be our cry. 

We shall not fail for men, difficult as enlist- 
ment may be. 

We shall not fail because of our inability to 
make or to procure war supplies 

[f we fail it will be because we have wasted 
on unnecessary things the money that would 
have won the war. 


To Help Win the War 


Our problem then is to keep enough men on 
the firing line, to take care of them, to make all 
the munitions for the Allies that we can, and 
to pay the interest on our foreign indebtedness, 
so that Canada shall bear her part in the war 
as nearly as possible out of her own resources. 
If we can do more than this every dollar we 
can invest in the British treasury obligations 
issued in payments for the munitions we have 
supplied, is in effect so much of an offset to 
Jur own war indebtedness. So if any man, 
rich or poor, withstands his desire to spend his 
money on something he can do_ without, 
whether he puts his savings into a war bond 
or into a bank, he has by that act helped to 
win the war. Carried out to its full extent this 
would, of course, reduce us to the condition of 
those living in the war zone, but each man 
must decide just what economy means in his 
case, and what he may safely do, having re- 
gard to those dependent on him, should not be 
very hard to determine. 

When the soldiers come home and the or- 
ders for munitions stop, what then? Frankly, 
[ do not know, nor do I believe there are 
any who do. We can estimate the force of 
some of the factors in the situation, but we 
cannot even guess at the number of factors, 


good and bad, to be considered. In 1865 most 
people thought that the United States was fac- 
ing bankruptcy. How could a total national 
and private debt of about $6,000,000,000 be 
paid? How could employment be found for a 
million and a half soldiers coming back from the 
front? In less than three years, however, these 
problems had been solved, and by 1868 business 
had become good. The expansion of business 
which followed the period of sharp readjust- 
ment after the war was so vast that by 1873 
the country had to face the greatest panic the 
world had ever known. We shall probably 
have a bad time for a while, but the experience 
of the United States and the futility of all 
attempts to gauge the future since the war 
began should warn us not to prophesy but to 
be prepared for almost any emergency. 

How long the war will last we do not know. 
How much our national debt will be we do not 
know. What we do know is that, if we do not 
falter, we can win the war. 

When. we have won the war, if our share of 
cost has been mainly borne by Canada itself 
or does not too largely represent money bor- 
rowed elsewhere, the burden can be borne, be- 
cause it will mainly consist of the transference 
oi money from Canadians as taxpayers to Ca- 
nadians as bondholders, and however hard that 
may be on the taxpayer, the country cannot be 
ruined by the mere readjustment of a debt 
which it owes to its citizens. In any event we 
should remember that taxation, so long as it 
is not really oppressive, may be met by in- 
creased energy and increased economy, and in 
a wasteful country, such as Canada has always 
been, there is a large margin on which to draw. 

Produce to Last Possibility 

When the war is over and the painful task 
of reorganizing our industries is accomplished, 
we shall find that manv things have adjusted 
themselves. The places in the community, once 
filled by our gallant and ever memorable dead, 
will be filled by women and girls, by boys called 
on for the time to work as if they were a few 
years older than they are, and by men working 
a few years longer than their energies would 
ordinarily warrant. 

Our obligations will demand that we pro- 
duce to the last possibility, from farm, forest, 
sea and mine, and from our factories. We 
shall possess for our industries, plant, capital, 
skill in our workmen, enterprise in their em- 
ployers, such as we could not have possessed 
but for the war. Any surplus of labor not re- 
quired in the factories will, if we have great 
depression, turn to the land, but we hope that 
the desire for an open air life on the part of 
many a soldier, the high prices obtainable for 
all farm products, and the many advantages of 
a country life, will lead thousands to take up 
farming, not as a last resort, but as the funda- 
mental source of our prosperity. 
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Immigration Will Come 


That there will be much immigration into 
Canada I do not doubt. The tide from Europe 
may be slow during the time of rebuilding in 
the destroyed areas, but slow or fast, how can 
we doubt that Canada, with the last great area 
of unplowed land in a democracy, with a suffi- 
cient water supply, with the climate which bred 
the men of St. Julien, of Festubert, of Givenchy, 
of Courcelette, will ever fail to be a magnet for 
the youth of all countries? Our difficulty will not 
be so much the want of immigrants, as to 
decide whether they are to be allowed to settle 
with us, seeing that we shall want to know 
what kind of comrades they will prove if we 
have ever again to fight for our liberties. 

At the conclusion of Sir Edmund Walker’s 
address there were cries for Mr. H. C. Hoover 
of the Belgian Relief Commission, who was 


seated at the speakers’ table to which he re- 
sponded briefly. He paid tribute, first to the 
people of Canada who responded to appeals for 
aid in behalf of Belgium to the extent of nine 
cents per capita. He also praised the work of 
the American bankers who have given liberally 
to the cause and through whom was handled the 
sum of $250,000,000, so as to yield $700,000 over 
and above their obligations. 

“And my third tribute,” said Mr. Hoover, “is 
that I should like to engage your attention for 
one moment, to Messrs. Brand Whitlock, War- 
ren Gregory, Walter Brown, and their fifty col- 
leagues tonight in Belgium. That small army 
of men has succeeded in these two and a half 
years in planting the American flag in the hearts 
of ten and a half million people—not flying it 
over their territory or over their public build- 
ings, but implanted it in their hearts.” 





BRILLIANT GATHERING AT SEVENTH ANNUAL TRUST 
COMPANY BANQUET 


The attendance at the seventh annual ban- 
quet of the trust companies of the United 
States, members of the Trust Company Sec- 
tion. American Bankers’ Association, was 
notable both because of the presence of men 
of National prominence in American financial 
affairs and the large representation from dif- 
ferent states, both near and far. It is proof 
of the strong feeling of fraternity which exists 
among trust company men that officers of 
trust companies traveled from far away cities 
to be present. As usual there were numerous 
table reservations by individual trust com- 
panies and a number of National banks. 
The New York trust companies and banks 
which had special tables were: Bankers’ Trust 
Company, Guaranty Trust Company, Farm- 
ers’ Loans & Trust Company, United States 
Mortgage and Trust Company, Equitable 
Trust Company, New York Trust Company, 
Metropolitan Trust Company, Empire Trust 
Company, Columbia Trust Company, Brook- 
lyn Trust Company, Union Trust Company, 
People’s Trust Company, Lawyers’ Title and 
Trust Company, Hamilton Trust Company, 
Franklin Trust Company, Broadway Trust 
Company, Lincoln Trust Company, Title 
Guarantee and Trust Company, Hudson 
Trust Company, Astor Trust Company. 

Among the table reservations for trust 
companies outside of New York were: Fidel- 
ity Trust Company of Newark; Trust Com- 
pany of New Jersey, Hoboken; Girard Trust 


Company and Commercial Trust Company of 
Philadelphia; Old Colony Trust Company, 
Boston; New Jersey Title Guaranty & Trust 
Company, Jersey City, and Madison Trust 
Company, New Jersey. The National banks 
of New York having separate tables were: 
Seaboard National, Irving National, Mechan- 
ics and Metals National, Citizens Central Na- 
tional, Chatham and Phenix National and 
American Exchange National. One large 
table was reserved for members of the execu- 
tive committee of the Trust Company Section 
and another for members of the executive 
council of the American Bankers’ Association, 

The following were seated at the speakers’ 
table: James S. Alexander, Ralph W. Cutler, 
Col. Fred E. Farnsworth, Oliver C. Fuller, 
Hon. F. H. Goff, Alex. J.. Hemphill, H. C. 
Hoover, Otto H. Kahn, Edward E. Loomis, 
Edwin S. Marston, Uzal H. McCarter, Hon. 
John Purroy Mitchel, Hon. Franklin Mur- 
phy, Hon. Eugene Lamb Richards, Jacob H. 
Schiff, A. H. Smith, James Speyer, Hon. Ed- 
ward C. Stokes, Robert H. Treman, Sir Ed- 
mund Walker, and Hon. John Skelton Williams. 

The honorary committee of arrangements 
was comprised of the following: A. A. Jack- 
son, Clarence H. Kelsey, Willard V. King, 
Alvin W. Krech, Edwin S. Marston, John H. 
Mason, Edwin G. Merrill, John W. Platten, 
Seward Prosser, Charles H. Sabin, Philip 
Stockton, George C. Van Tuy], Jr. 
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GOVERNMENT SUSTAINED IN TAXING TRUST COMPANIES 


UNDER WAR REVENUE ACT OF 1914 


TEXT OF DECISION BY UNITED STATES CIRCUIT COURT OF APPEALS 


Trust companies throughout the United States 
which have either filed similar suits or pro- 
tested payment of war taxes are interested in 
the decision recently rendered by the United 
States Circuit Court of Appeals in the suit 
brought by the Farmers Loan and Trust Com- 
pany of New York against Charles W. Ander- 
son, Collector of Internal Revenue, to recover 
the amount of taxes paid under protest to the 
Government under Section 3 of the War Rev- 
enue Act of 1914 relating to bankers. This de- 
cision reverses the finding of the same court in 
1909 when trust companies in the case of the 
Farmers Loan and Trust Company vs. Treat 
were held exempt from taxation under the 
Spanish War Tax. The present finding sustains 
the Government in practically all of its conten- 
tions and upholds the authority of the Collector 
in levying and collecting the tax against trust 
companies in accordance with the provisions 
of Section 3 of the War Revenue Act of 1914 
that: “bankers shall pay $1 for each $1,000 of 
capital used or employed, and in estimating 
capital, surplus and undivided profits shall be 
included.” 

The principal point upon which the trust com- 
pany in this case rested its claim for immunity 
from the war tax was that its capital was not 
employed in the business of banking as defined 
by Section 3; that the Collector was  with- 
out authority to assess the tax; that the statute 
in question was unconstitutional as a direct tax 
and was not apportioned. The court maintains 
that the trust company in question conducts a 
banking business and is therefore subject to the 
tax within the meaning of the law and also 
dismisses the plea of unconstitutionality. 

The decision of the United States Circuit 
Court of Appeals was unanimous and reverses 
a decision which Judge Hough directed a jury 
to return in the District Court in May, 1916. 
This action was based on the decision of the 
court of same jurisdiction in the suit of the 
Farmers Loan and Trust Company against 
Collector Treat. The court lays stress on the 
additional banking powers given to trust com- 
panies under the revised New York trust com- 
pany laws of 1914. A new trial was ordered 








for the purpose of determining whether the 
assessment was properly made, aside from the 
question of constitutionality. 


Text of the Decision 
Following is the complete text of the decision 
as handed down by Judge Hand: 





The Farmers Loan and Trust Company 
brought an action in the District Court for the 
Southern District of New York, against the 
former Collector of Internal Revenue, to re- 
cover $4,809.34, the amount of taxes paid under 
protest. The taxes were imposed under the 
War Revenue Act, Chapter 331 of the Laws of 
1914, 38 Stat. L. p. 745-764. Section 3, sub- 
division “First” provides: 

“Bankers shall pay $1 for each $1,000 of 
capital used or employed, and in estimating 
capital, surplus and undivided profits shall be 
included. The amount of such annual tax 
shall in all cases be computed on the basis 
of the capital, surplus and undivided profits 
for the preceding fiscal year. Every person, 
firm or company, and every incorporated or 
other bank, having a place of business where 
credits are opened by the deposit or collec- 
tion of money or currency, subject to be paid 
or remitted upon draft, check, or order, or 
where money is advanced or loaned on stocks, 
bonds, bullion, bills of exchange, or promis- 
sory notes, or where stocks, bonds, bullion, 
bills of exchange, or promissory notes are re- 
ceived for discount or sale, shall be a banker 
under this Act: * * *” 

The Farmers Loan and Trust Company is 
authorized by the laws of New York under 
which it is chartered to do a banking business 
as well as a trust company business. While it 
is one of the principal companies in New York 
which acts as executor, trustee, guardian and 
depositary, it also does a very large banking 
business under the definition of a “banker” 
given in the section of the War Revenue Act 
above quoted. 

The trial judge directed a verdict for the 
Farmers Loan and Trust Company at the trial 
for the recovery of the tax from the former 
collector to whom it was paid, and upon the 
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judgment on that verdict a writ of error has 
been granted. 

Three principal questions are involved: 

(1) Was any part of the capital surplus or 
undivided profits of the trust company used or 
employed in banking? 

(2) If any part was so used or employed, did 
the Commissioner of Internal Revenue have 
any proof of that fact before him which could 
furnish a basis for a lawful tax? 

(3) If the Commissioner had no such proof, 
was the tax, even though in fact due, legally 
collectible? 

If the first question is answered in the nega- 
tive, manifestly no tax could have been im- 
posed in any event. 

The trust company held investments to an 
amount exceeding the capital surplus and un- 
divided _ profits. While these investments 
changed from time to time, they were held for 
long periods, and assets of the amount indi- 
cated may fairly be said to have been regularly 
invested. In 1906 the trust company for the 
first time opened a so-called “capital investment 
account,” to which bonds and mortgages were 
debited to an amount exceeding the capital sur- 
plus and undivided profits. These mortgages 
appear to have been carried from the securi- 
ties account and entered in this capital account 
in pencil. 

We do not think that the possession of se- 
curities of a value exceeding the capital sur- 
plus and undivided profits is proof that no part 
of the capital surplus and undivided profits is 
used or employed in banking. Deposits are not 
the property of the depositors but of the trust 
company. The relation of a bank and its de- 
positors is that of debtor and creditor, so that 
the deposits and the investments are all equally 
assets of the bank. The claims of depositors 
are liabilities of the bank. The capital, surplus 
and undivided profits are simply what may be 
left after the satisfaction of the liabilities to 
depositors and other creditors. The creditors 
may be paid out of any portion of the assets of 
the company, and the capital, surplus and undi- 
vided profits represent a residue which, like 
the claims of creditors, may be made good out 
of any of the securities, cash, bills of exchange, 
promissory notes or other resources of the bank 
including its real estate. No segregation took 
place and the attempted segregation was an 
artificial transaction that in our opinion had no 
reality. The statute upon any other theory be- 
comes futile and meaningless and enables any 
bank holding investments equivalent in value 
to its capital surplus and undivided profits ex- 
empt from any franchise tax under the War 
Revenue Act. 

Judge Wallace, writing for this court in the 
case of Leather Manufacturers National Bank 
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vs. Treat (128 Fed. 262), said that undivided 
profits were taxable as part of the surplus em- 
ployed in the banking business under the pro- 
visions of the War Revenue Act of 1898, which 
taxed capital and surplus employed in banking, 
and remarked that: 

“The argument for the plaintiff in error, if 
carried to its logical conclusion, would enable 
a banking corporation to escape the tax at its 
volition, merely by refraining from making 
any distinct appropriation of the undivided 
profits. The tax reaches whatever has be- 
come substantially a part of the capital of the 
corporation, without regard to bookkeeping. 
Upon the facts set forth in the complaint, 
there is nothing to distinguish the undivided 
profits in controversy from the fund which 
many banking associations carry for years 
under that name, and which, though not tech- 
nically surplus or theoretically capital, are 
actually a part of the capital of the bank 
There is nothing in the circumstance that they 
were considered by the bank as a fund ap- 
plicable to extra dividends, and to unexpected 
losses, and to depreciation of assets, to dis- 
tinguish such accumulations from the tech- 
nical surplus fund of the bank.” 

Judge Lacgmbe upon the trial of the cases 
ot Central Trust Company vs. Treat, and Farm- 
ers Loan and Trust Company vs. Treat (171 
Fed. 301, 302, distinguished these cases from 
the cases of Leather Manufacturers Bank ws 
Treat, supra, by saying that in that case the 
company 

“was a bank engaged solely in a banking 
business, and presumably all the property that 
it had was employed in such business. But in 
the case at bar the plaintiff is not a bank or 
banker, and, although, it does some of the 
things enumerated in the section as indica- 
tive of such business, its principal business 
seems to be distinctively that of a trust com- 
pany. 

“It will be observed that the ‘capital and 
surplus,’ which is subjected to the tax, is that 
which is used or employed by the banker; 
i. e., in the banking business. The evidence 
shows that the entire amount of these undi- 
vided profits before, during, and at the end 
of the fiscal year were invested in municipal 
and railway bonds and in the stocks or cor- 
porations, and were not in any sense em- 
ployed in the business of banking, although 
the ownership of this large amount of se- 
curities available to make good losses in any 
of the enterprises which the corporation was 
conducting naturally increased its credit gen- 
erally.” 

Thus Judge Lacombe seems to have based his 
decision primarily on the ground that the Farm- 
ers Loan and Trust Company’s “principal busi- 
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ness was distinctively that of a trust company,” 
and upon a finding of fact that the capital and 
surplus were “invested in municipal and rail- 
way bonds and in the stocks of corporations, 
and were not in any sense employed in the 
business of banking.” This finding was based 
upon an affidavit of the president of the trust 
ompany in which it was stated at folio 200 of 
the Record on Appeal to this court that: 

“The entire capital and undivided profits of 
the said The Farmers Loan and Trust Com- 
pany are invested in real estate, bonds of the 
Government of the United States and of the 
city of New York, State of New York.” 
Upon this record the judge writing the opin- 

ion of this court said that: 

‘The agreed statements show that the capi- 
tal and surplus of both companies are perma 
nently invested in stocks and bonds ;” 

Treat vs. Farmers Loan and Trust Com- 
pany (185 Fed. 760). 

It is obvious that the trial judge in the pres- 
ent case was wholly controlled by what he con- 
ceived to be the rule laid down in Treat vs. 
Farmers Loan and Trust Company, supra. He 
said in answer to argument of counsel for the 
Government : 

“IT am wholly persuaded that the ruling of 
the higher court was that for the purpose of 
avoiding the taxes under the Act of 1898, it 
was enough if an amount of money, I care 
not where derived, equal to or greater than 
the aggregate of capital surplus and undivided 
profits was kept permanently invested. * * *” 
We do not think that the Treat case justified 

this conclusion of the trial judge and regard the 

ase of Canal and Banking Company vs. New 
Orleans (99 U. S. 97), as holding that no such 
application of investments to capital, surplus 
and undivided profits follows from the mere 
possession of them. In that case the Canal and 
Banking Company was assessed by the city of 
New Orleans for $700,000 as its capital, and the 
bank refused to pay the assessment, alleging that 
its capital, not invested in real estate, consisted 
of legal tender notes of the United States. The 
Supreme Court said: 

‘* * * there was no proof in the cause to 
establish the fact that these notes constituted 
the capital of the bank, any more than that 
any other equal portion of its assets consti- 
tuted such capital. 

“The nominal capital of the bank was 
$1,000,000, and estimating its real estate at 
$200,000, the assessment was still $100,000 less 
than the balance of the nominal capital; and 
it was conceded that the bank had a large 
amount of assets independent of the currency 
in its possession. * * * Now does it lie with 
the bank to put its finger on a particular item 


of the assets—its money on hand, for ex- 
ample (which appears to have consisted of 
legal tenders)—and say that this item, and 
no other item, constituted its capital at that 
time? Does this depend on the mere option 
of the bank? Why was not its cash on hand 
just as applicable to its deposits and other 
obligations as to its capital? Not a particle 
of proof was offered, and it is difficult to see 
how any proof could have been offered, to 
show that the cash exclusively constituted the 
capital.” 
See to the same effect: 
People ex rel Commercial Cable Company vs. 
Morgan (178 N. Y. at page 440) ; 
State ex rel Jacobs vs. Assessor (37 La. Ann. 
851); 
Real Estate 7 itle Ins. & Tr. Co. vs. Lederer 
(229 Fed. 799). 
30th the banking powers and the varieties 
of banking business done by the Farmers Loan 
and Trust Company have apparently increased 
since the decision was rendered in the Treat 
case. Judge Ward in the opinion of the Circuit 
Court of Appeals, on the appeal from the deci- 
sion of Judge Lacombe, in that case, said: 
“The only business the companies do as 
bankers within the definition of banking in 
the Act is the opening of credits by deposit 
or collections of money and paying the same 
out on check, draft, or order, and the loaning 
of money on stocks, bonds or secured paper.” 
By the Amendment of 1914, trust companies 
were allowed in addition to their former bank- 
ing powers to discount commercial paper and 
to accept drafts drawn upon them. The real 
distinction, however, which may be made be- 
tween the case of Treat vs. Farmers Loan and 
Trust Company (185 Fed. 760), and the case at 
bar, is that in the Treat case the trial judge 
found as a fact that the capital and surplus 
were not employed in banking, but were per- 
manently invested. In Leather Manufacturers’ 
Bank vs. Treat, supra, this court had reached 
an opposite conclusion in the case where the 
sole business was banking. 
The Farmers’ Loan and Trust Company does 
a large trust business, the extent of which is 
not shown by the record. It also does a large 
banking business, the extent of which is at 
least partially shown. It would be possible to 
determine by further evidence the relative pro- 
portionate amounts of assets employed in bank- 
ing and in trust business. If such a proportion 
were determined and it appeared that one-half 
of the assets were employed in banking and the 
remaining one-half in trust business it would 
seem to follow that one-half of the capital and 
surplus was employed in banking. The compu- 
tation might be difficult, but it seems to us en- 
tirely practicable. 
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The capital, surplus and undivided profits 
which counsel for the defendant-in-error in- 
sists were not employed in banking, but were 
permanent investments, we regard as employed 
in all the business of the bank of every kind. 
They were available for any use, equally with 
all other assets of the company, and were, there- 
fore, employed both in the banking and other 
business. And this is because the words “capi- 
tal, surplus and undivided profits” relate to no 
particular kind of property, but are expressions 
describing the amount of the residue of the 
assets after the liabilities have been deducted. 


The question will doubtless arise hereafter 
whether the so-called permanent investments of 
the plaintiff can be regarded as employed in 
banking. 

Counsel for the trust company urge that the 
case of Spreckels Sugar Refining Company vs. 
McClain (192 U. S. 397), is conclusive, that this 
is not the case. The Supreme Court there held 
that interest received by that company from 
its deposits and dividends received by it from 
securities of other companies which it owned 
were not taxable under the Spanish War Tax 
as gross receipts in the business of refining 
sugar. The court said: 

“But, clearly, neither interest paid to the 
plaintiff on its deposits in bank, nor dividends 
received by it from investments in the stocks 
of other companies, were receipts in the busi- 
ness of refining sugar. The moneys deposited 
by the plaintiff in bank were, we assume, on 
this record, the profits it had earned in the 
business in which it was engaged. Profits did 
not necessarily remain in the business; and 
whether they would be divided among stock- 
holders or be used in the further prosecution 
of the business was for the plaintiff to de- 
termine. They could have been used for pur- 
poses wholly distinct from the business of 
refining sugar. We are of opinion that the 
receipts by the plaintiff of interest on its 
bank deposits had no necessary relation to 
the business of refining sugar, but rested 
wholly upon some agreement or understand- 
ing between the bank and the depositor, 
which had no direct connection with that busi- 
ness. And the same thing may be said of 
plaintiff's investment of its moneys in the 
stocks of other companies. In the absence 
of any showing to the contrary, it must be 
assumed that the declaration or the receipt of 
dividends on such stocks was wholly apart 
from the particular business in which the 
holder of the stock was engaged.” 

The case at bar seems Somewhat different. 
In the first place it is doubtful if any such 
occasion for the existence of the investments 
appeared in the Spreckels case as in the case of 
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a banking institution where large reserves are 
sO important to the conduct and success of 
business. These investments as the undivided 
profits in the case of Leather Manufacturers 
Bank vs. Treat, supra, are all to be regarded 
as employed in the business of the company. 

In the case at bar the tax is levied on capital 
employed in banking and not upon income de- 
rived from the banking business. Assets may 
be employed in the business of banking when 
dividends derived from them are not receipts 
from the banking business at all. In other 
words, the terms of the statute regulating the 
tax in the Spreckels case were different from 
those in the act determining the tax for the 
case at bar. The Spreckels case, therefore, 
never decided that the deposits and securities 
of that company were not employed in the busi- 
ness of refining sugar, but only held that in- 
come derived from those assets could not prop- 
erly be regarded as coming within the definition 
of receipts from the business of refining sugar. 

It is therefore, a question of fact to be de- 
termined at the trial, just how far the so- 
called permanent investments were employed in 
banking. We do not feel disposed to determine 
this as a matter of law without having before 
us the respective requirements of the plaintiff’s 
banking and trust business for such a character 
of securities. The nature of the employment of 
the company’s real estate is also a question of 
fact. What proportionate amount is actually 
used for the banking business and for the trust 
business? If a further proportionate amount 
is used merely for leasing purposes, is such an 
employment in a purely additional line of busi- 
ness, or is it only in the banking and trust busi- 
ness because a mere method of saving rental 
for those lines of business where the land was 
too valuable to justify a building to be occupied 
only for offices of the company itself? 

We, therefore, do not intend to intimate that 
the trial court is not free to determine from 
the evidence offered how far the capital, sur- 
plus and undivided profits are employed in 
banking. But the fact of employment or non- 
employment is not to be determined by methods 
of bookkeeping, but by real transactions. We 
have suggested certain presumptions apparently 
arising from the record at the former trial to 
assist the court in dealing with the proof which 
is likely to be hereafter offered. 


Summary of the Courts Views 


At the risk of some reiteration, the foregoing 
views may be summarized as follows: 


When a trust company is organized; obtains 
subscriptions for capital stock, and then opens 
its doors, begins business, and receives various 
deposits, its assets comprise all its property of 
Some of this property it will in- 


every kind. 
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vest in mortgages, bonds and stocks; other 
portions it will loan; still other portions, con- 
stituting its cash on hand, it will hold to be 
drawn against by its customers; other portions 
of its funds will be used to pay clerks who are 
engaged solely in the trust, and not in the 
banking end of the business. We do not regard 
any specific assets as constituting capital of the 
company. The capital, and in the same way 
the surplus and undivided profits, are the resi- 
due left after paying the obligations of the 
bank to its depositors, and any other indebted- 
ness it may have. These claims may be satis- 
fied out of any property and the balance re- 
maining, which is the capital, surplus and un- 
divided profits, is to be imputed equally to all 
kinds of property which the trust company may 
possess. The proper way, therefore, to deter- 
mine what part of the capital, surplus and un- 
divided profits is employed in banking is to 
find out what part of the total assets is so 


employed; when that is done, the same propor- 


tion of the capital, surplus and undivided 
rofits must be thus employed. Any other con- 
struction of the act seems to us unreasonable 
and to involve the almost inevitable result that 
trust companies, which are close competitors of 
the National banks (at times outstripping them 
in banking business) will be found to be en- 


1 
tir 


tirely free from a tax which the National banks 
will have to pay. If investments in securities 
are held for a long time, and exceed in value 


the capital, and a designation of these invest- 
nents as investments of capital can be regarded 
as indicating that the trust company employs 
none of its capital in banking, almost every 
rust company will escape the tax. 

The question remains whether the Commis- 
sioner of Internal Revenue was shown to have 


had anything before him which justified the 


tax, and, if not, whether the tax was legally 
collectible even though not in fact properly as- 
sessed. The Commissioner had before him in 
the letter of Mr. Sinsel of January 15, 1915 
(Plaintiff's Exhibit E) the fact that the trust 
company did a general banking business, and 
in the letter of the secretary of the company, 
Mr. A. V. Heely, dated November 30, 1914 
(Plaintiff’s Exhibit 2), the monthly average of 
its capital, surplus and undivided profits. These 
letters each stated the claim of the company 
that the capital, surplus and undivided profits 
were not employed in banking. This partial 
information justified the Commissioner in con- 
cluding that the company was engaged in bank- 
ing, and that it was taxable to some extent, 
but certainly furnished no sufficient basis for 
the assessment fixed, or the tax levied. The 
letter of Mr. Heely stated that the company 
was engaged in the business of a trust com- 
pany, and, not only was this statement not con- 





tradicted by the letter of Sinsel we have re- 
ferred to, but it is notoriously the fact that 
such is the case. The evidence before the Com- 
missioner, therefore, indicated that the capital, 
surplus and undivided profits were employed 
both in the business of banking and trusts. In 
what relative proportions did not appear. The 
Commissioner might have required a further 
return, but we do not think that he was obli- 
gated to do this and might make the assess- 
ment upon information derived from any 
source. (United States Revised Statutes, Sec. 
3176. ) 

This being the case, were the acts of the Col- 
lector in collecting the tax wholly illegal? We 
think it settled by the decisions that the as- 
sessment was not made without jurisdiction, 
and was prima facie valid. 

United States vs. Rindskopf (105 U. S. 418). 

Clinkenbeard vs. United States (21 Wall. 65). 

The fact that the Commissioner might not 
have had sufficient evidence to justify his com- 
petition did not render it void. We think it 
was correctly said in Schafer vs. Craft (144 
Fed. 907) (153 Fed. 175 on appeal) that: 

“upon the most familiar principles one can- 
not by suit recover any taxes once paid, which 
in fact were due even though the exact man- 
ner of their collection was not authorized.” 

The Dollar Savings Bank vs. United States 

(19 Wall. 227); 

Haffin vs. Mason (15 Wall. 671) ; 

Northern Pacific R. R. vs. Clark (153 U. S. 
252). 

In order to recover any part of the taxes the 
Farmers Loan and Trust Company should have 
shown just what portion of the tax was levied 
upon capital, surplus and undivided profits 
which were not used or employed in banking. 
It was not sufficient to show that the Com- 
missioner proceeded without proper evidence or 
otherwise erroneously and then to rest, but the 
company had the burden of establishing by a 
preponderance of the evidence that the tax col- 
lected, or some part of it, was not due. 

The contention that the tax cannot be law- 
fully imposed under the Federal Constitution 
because it is a direct tax and was not appor- 
tioned, is without merit. The tax is clearly 
upon a franchise to conduct the business of 
banking and by familiar authority is lawful. 

Patton vs. Brady (184 U. S. 608) ; 

Thomas vs. United States (192 U. S. 363); 

Flint vs. Stone Tracy Co. (220 U. S. 107). 

The judgment must be reversed and the case 
remanded for a new trial. 

Concurring Opinion of Judge Ward 

In presenting a concurring opinion Judge 
Ward, who, by the way, wrote the decision in 
the Treat case, said: 
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Begin at the point indicated by our large Trade- 


TAKE YOUR PENCIL Mark (St. Louis, the Geographical Center of the 


United States) trace the lines to the smaller Trade-Marks, representing States, then trace 

imaginary lines until you have connected locations of all the principal cities and most 

of the important towns of these forty-five States, you will then have a conception of the 
radiation of Third National Service—the bank that is truly “NATIONAL” 


Fifty-Two Years a National Bank 
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As the tax imposed is only upon so much of 
the capital, surplus and undivided profits as are 
used in the banking business, Congress plainly 
contemplated that than the 
these elements might be so used. 


less ageregate of 
If the inten- 
tion had been to tax all the company’s assets 
which were so used, it would have been 
to say so. The addition of the words “surplus 
and undivided profits” to the word “capital” 
shows that Congress was confining the tax to 
a specified portion of the company’s assets. 
Obviously when a corporation, as in the present 
case, does other business in addition to banking, 
the whole capital, surplus and undivided profits 
cannot be used in each. How much, if i 


easy 


any, is 
used must be a subject for proof. This is 
plainly stated in Canal Company vs. New Or- 


leans (99 U. S. 97), where, however, the court 
held that no such proof had been offered. 
Trust companies have a large and quick asset 
in the shape of their depositors’ accounts which 
are no part of their capital, surplus or undi- 
vided earnings. When the only banking done 
is, as in Central Trust Company vs. Treat 
(171, Fed. Rep. 301), the opening of deposit ac- 
counts and lending of money on collateral, it 
would be quite natural for the company in do- 
ing the business, to resort first to deposited 
funds and perhaps to restrict the business to 
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those funds. This is true in a less degree when 


While 


mere entries in the company’s books might not 


the banking powers are more extensive. 


be decisive, still they may constitute part of the 
proof and resort should not be had to presump- 
tions until positive proof fails 





When is an Asset a Liability ? 

A country banker recently approached 
for a credit. The applicant was asked to make 
a list of his assets and liabilities. He submitted 
a schedule which included an automobile 
among the liability items. 

“John, you’ve made an 
ule,” said the banker. 
mobile as a liability.” 

“That is where the infernal thing ought to 
be,” was the quick retort 


was 


error in your sched 


“You listed your auto 


The Committee on Credit Forms of the 
American Bankers’ Association, at a_ recent 
meeting, decided on the preparation of three 


credit forms, viz: for individuals, firms and cor 
porations. The meeting was devoted to a dis- 
cussion of the various credit forms now in use, 
including the American Bankers’ Association 
credit blanks, the forms of the Federal Reserve 
Bank of New York and of the National Asso- 
ciation of Credit Men 




































TRUST COMPANIES 


DEFINITE SYSTEM FOR TRACING BANK OR TRUST 
COMPANY ADVERTISING CREDITS 


KEEPING ‘‘TAB” AS TO SOURCE OF NEW ACCOUNTS 
F. D. CONNER 
Manager Publicity Department, The Guardian Savings and Trust Company, 
Cleveland, Ohio 





The subject of advertising credits, to the 
publicity man of the bank, is one in which he 
is vitally interested and one from which he 
derives the least satisfaction. It is not an easy 
matter to explain to his board of directors just 
what specific results his department is procur- 
i ea 


Tracing the Source of New Accounts 


Tracing results is a difficult proposition. It 
it were merchandise that was being advertised, 
then it would be easy to trace results, but when 
you are reduced to two principal factors of 
sale, viz—Service and Money—then it is that 
you have a different problem to solve, for the 
results may not show themselves for 60 days, 
6 months or 6 years. Even then, the particular 
piece of literature or advertising which has 
made the favorable impression, may not get the 
credit when the account is finally opened 


Element of “Faith” in Bank Advertising 

This is where the element of “faith” pre- 
sents itself. Bankers must have faith in their 
business just the same as men in other lines. 
Of course, the banker, of all men, thinks that 
he must know in advance what the actual re- 
sults are to be in dollars and cents before the 
investment is made, otherwise, he might not | 
recognized as a “conservative” banker. How- 
ever, we advertising men feel sure that the 
President realizes fully that if his bank is a 
fast growing bank (it will be if he advertises) 


e 


Daily Report of New Accounts for 


FORm 5180 WK eenet t-10-07 


down deep in his heart he is bound to give 
advertising due credit, and yet, we should have 
some definite policy or plan for tracing our 
credits and not be compelled to travel on faith 
alone. 

To that end, I desire to give you a page 
from the book of experience of The Guardian 
Savings and Trust Company. Out of this, I 
hope that the reader will get something which 
will assist him in working out his problems. 


Tracing the Source of New Accounts 


In order to establish a definite system for 
tracing our advertising credits, we prepared a 
daily report sheet on which the new account 
teller enters all new accounts opened each day, 
and under the head of “Source” gives the rea- 
sons why the accounts were opened at The 
Guardian Savings and Trust Company. This 
report is sent to the advertising department 
promptly and becomes the official record from 
which we list our credits. (See Form No. 1.) 

At this point, let me say, that it is most 
essential that the new account teller must be 
heartily in sympathy and lend his co-operation 
to the fullest extent toward getting the required 
information, which he must secure through con- 
versation with the new customer, which re- 
quires tact and discretion. The teller then 
makes the necessary notation on the signature 
card, unbeknown to the customer, and trans- 
fers this information from the card to the 
daily report sheet. From this information the 


For attention of Advertising Department 
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Address & 


| 


Account No. Name ey Source Amount 
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advertising department secures its credits. The 
credits are listed in a loose leaf binder under 
general headings of the various advertising me- 
diums, for example: newspapers, street cars, 
novelties, theater programs, pay envelopes, home 
savings banks, window display, etc., etc. (See 
Form No. 2.) 


ee 


LOCAL NEWSPAPERS 


Date Com- Safe 
IQI7 Name Savings mercial Deposit 
Feb. 3 Louis Williams $32.00 

Feb. 3. Bert Smith 5.00 

Feb. 7 Louise Wagner $267.50 

Feb. 8 James Davis $5.00 
Feb. 8 Mrs. L. M. Wack 530.00 

Feb. 10 John H. Jones 115.75 

Feb. 10 Pearl M. Smart 1,272.00 

Feb. 13 Raymond T. Wolf 10.00 
Feb. 15 Mrs. H. F. Warner.. 225.00 

Feb. 15 Anna Deitz 130.00 

Feb. 16 Arthur D. Gilbert 50.00 

Feb. 17. Mrs. D. King 5.00 
Feb. 19 Roy Black 300.00 

Feb. 20 James C. Cameron... 27.00 

Feb. 20. Bernard J. Smit! 7.50 

Feb. 21. Erwin Crain 12.00 

Feb. 23. Mike Grogan 117.00 

Feb. 24 Patrick O' Malley 2,255.00 

Feb. 26 John D. Brown 5.00 
Feb. 27 Jack Lewis ; 42.50 

Feb. 27 William J. Smythe 1,040.00 

Feb. 28 Thomas Sommers 75.00 








Form No. 2—Dairty Report SHEET 


We have one credit heading which we call 
“General Advertising.” Under this heading we 
list all new customers from whom the teller 
was unable to obtain the specific reason which 
brought the new depositor into the bank. 

When a new customer is introduced by a 
depositor or employee, the advertising depart- 
ment is not permitted to take credit for the 
account, regardless of the fact that the party 
may have been previously influenced by some 
of our advertising matter. So, in many in- 
stances, we are not getting the full credit to 
which we are entitled 

According to our plan now in force, the 
percentage of advertising credits for 1916 was 
60 per cent. plus, of all new business. I have 
no information at hand from other financial 
advertisers on this particular subject, so I am 
unable to say whether our percentage is of a 
low, medium or high average. 


Wall Street Quota of Federal Income Tax 


The income tax to be collected this year 
from the Second Internal Revenue District 
of New York State, the bulk of which will 
be furnished by Wall Street financial and 
industrial corporations and individuals will 
reach the record mark of $66,000,000, accord- 
ing to an estimate by Collector John Z. 
Lowe, Jr. Last year the district’s tax was 
$23.951,083.58: in 19014 it was $13,838,812.66 


TOLLE 


The New Jersey Title 
Guarantee and Trust Co. 
Of Jersey City, N. J. 


Established 1888 


Capital - - - $1,000,000 
Surplus (Earned) - 1,000,000 


General Banking Business 
Collections a Specialty 
Titles to Real Estate in any part of New Jersey 
Examined and Insured 


~ 
“° 


Pre lent 
GEORGE T. SMITH 
Vice-President 


DANIEL E. EVARTS WALTER P. GARDNER 
Sec'y and Trea isst. Sec’y and Asst. Treas 
ANDREW C. GREEN! WILLARD M. BROWN 
Trust Officer Title Officer 
JAMES H. ISBILLS HOWARD R. CRUSE 





W.S. McLucas 


RECENTLY ELECTED PRESIDENT COMMERCE TRUST 
COMPANY, KANSAS CITY, MO. 
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a fem mmo, 
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The Bank of British North 


ESTABLISHED 1836 


Capital, $4,866,666.66 


Reserve, $3,017 ,333.33 


HEAD OFFICE, LONDON, ENGLAND 


BRANCHES IN ALL PARTS OF CANADA. 


AGENCIES IN NEW YORK AND 


SAN FRANCISCO 


STERLING EXCHANGE BOUGHT AND SOLD 
CANADIAN CHEQUES PURCHASED 


COLLECTIONS MADE IN CANADA 


NEW YORK AGENCY, 52 WALL STREET 


W. T. OLIVER, P. C 


NEED OF BROADER VIEWPOINT IN INTERNATIONAL BANKING 


One of the ablest pleas made for a broader 
viewpoint in the development of American bank- 
ing methods in connection with foreign trade 
was that made by Mr. Lewis E. Pierson, chair- 
man of the board of the Irving National Bank 
ot New York in an address before the Foreign 
Trade Council convention at Pittsburgh. He 
did not confine himself to a frank statement of 
the shortcomings of American banking and 
credit methods in dealing with foreign trade 
problems but suggested a practical plan for co- 
operation which promises to bear iruit. He 
said in part: 

“Coming to the question of more _ specific 
preparation for American banking in foreign 
trade, how about American banks as a whole? 
With a comparatively few exceptions, are they 
doing their part? Is the banking viewpoint 
sufficiently broad? Are its tendencies suffi- 
ciently comprehensive? Does it regard its place 
in the foreign field with proper seriousness? 
Does it realize that in its own community and in 
the foreign field its functions should be that of 
a guide, a leader? Does it appreciate the fear- 
ful handicap of inexperience, of unpreparedness, 
of uncertainty under which in competition with 
the broadly experienced and fully equipped 
banks of other countries, it must labor? Is its 
attitude toward foreign business a world atti- 
tude, or a pitifully narrow provincial one? Does 


HARRISON, Agents 





it realize that the business of the world also is 
our business, that if we are to sell in the world’s 
markets we also must buy; that the credit of 
our customers is scarcely less important to us 
than our own; that any circumstance which 
tends to check a free and mutually profitable 
interchange of products hurts all interests con- 
cerned; that when self-protection is carried to 
the extent of making it difficult for others to 
do business with us, our business will suffer 
with theirs? Has the American bank used good 
business sense in informing itself and the inter- 
ests it represents concerning the financial stand- 
ing of foreign firms? Has it done its full duty 
in providing an effective system of foreign 
credit information? 

“Our weaknesses clearly belong to a nation 
whose people and institutions have not yet ac- 
quired the art of getting together, unorganiza- 
tion, the lack of co-ordination of effort, a pow- 
erful machine fully efficient in domestic things, 
but not yet properly adjusted to the more highly 
complicated requirements of a world situation, 
25,000 and more banks, separate, individual, un- 
led, scattered broadcast throughout the country, 
with unlimited resources and representing prac- 
tically every interest of our nation, awaiting the 
light and impulse which will enable them in- 
telligently and with united front to meet what- 
ever competition the world may present.” 
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New Service to Trust Company Patrons 

The modern trust company is always alert in 
seeking to devise new ways to serve its patrons 
In its various capacities the trust company is 
called upon many times a day to tender advice 
on matters of investments, 


business, care ot 


property, etc. It is therefore but a logical step 
forward to place at the disposal of patrons in- 
formation on different subjects relating to the 
making of 
fairs 


money, economizing in personal af- 


and in business. The Mississippi Valley 













Fourteen Business Books 


People want facts about making money and economizing it and 
protecting it. 


Supplying these facts is one of the functions of the Misussippi 
Valley Trust Company 


Among the fact books which we now have on hand for free 
distribution are several which you will find worthy of special atten- 
tion. Check this list: 


COMPANIES 


Check 
Mewe 


Cheek 
Mere 





















“Business After the War” 
Industry will be more highly 
organized and aggressive 
America must increase the 
efficiency of her people 
Shadows cast by coming 
events. 


“Why a Will?” 
A digest of Missour!’s Inher- 
itance Law showing what 


will happen to your estate if 
you die without a will, What 
fees to wife, husband, chil- 
‘ren, parents. brothers. sis- 
ters and other relations. 























‘i “Court Decisions on Wills” 


“ ” 

Business Experience. Safe- Trusts ’ 
guarding, Unnecessary ex- A brief outline of the legal 
penditures Personal inter- she by which you can put \_/ 
ests. Fraudulent executors. difficult or responsible du- 


ties Into other bands than 
oa 2 your own 
Federal Bill of Lading Act” 
The Pomerene Act. with An- 
notations, Explanations and 
Index. Essential information 
for shippers and large con- 
signees. 


“Foreign Exchange” 
A technical subject explained 
\= n plain everyday language 


Reasons why Europe has 
been shipping us gold. Va!- 
sable hints to importers and 
exporters 


Se “Cost Systems” 


Up-to-date methods for man- 


A F ufacturers ar retailers 
The 


Saturday 


“Marley's Will” 
J 
busy man died how hie wilt 


was produced and bated. 
his estate settled. bis family 
taken care of, his charitable 
intentions carried out. A 
real-life story 


“A Guardian of Investments” 


What it costs to have your 
funds handled by a respon- 
sible and expert agent and 
how you and tbe ‘aw will 
govern your agent's actions. 





cvening Post 


says Nearly all failures A Woman's Estate” 

are due t unintelligent Some of the _ perplesities 
bookkeeping This book which faced a clever woman 
was written with that fact when she suddenly came into 
in mind a %40.000 property. How she 


cleared them up successfully 


“About Small Estates”  — 


When a millionaire dies the 
papers announce that eiao- \_/ 
orate preparation has been 
made to conserve his prop- 
erty. Is this sort of service 
beyond the reach of a man 


whose means are only mod- 
erate? 


A resume of latest tevelop- 
ments In commercial bank- 
ng with suggestions for us- 
ing the bank which carries 
your current account 


“Saving for Investment” 
H What to do with your sav- 
ings when they pasa the $500 


mark Difference between 
Enterprises. Ownerships and 
Obdligations, What ts the po- 
sition of a real estate owner, 
a stockholder, a bondholder 
& mortgagee. How to choose 
good bonds 


ie “A Business Asset” 
ail 


“Father to Sen” 


A letter which Roger Gray 
wrote and addressed: “Mr 
John Gray—to be opened 


after my will is filed for 
probate.” 


Get out your Pencil! 
If you would like to read one or more of the booklets listed 
above sign the blank, chp out the advertisement and mail it to us. 
Copies will be sent to you promptly. 





Mississippi Valley Trust Co., 
Fourth and Pine Streets, 
St. Louis. 





Gentlemen-——Without obliganon to me, please send copies of 
booklets as checked. 


EDUCATIONAL TRUST COMPANY ADVERTISING 











Trust Company 


oI ot 


Louis has recently de- 
veloped its service in this direction with distinct 


success. 


The newspaper advertisement, reproduced in 


the adjoining column, recently appeared in a 
number of St. Louis newspapers and not less 
than 300 inquiries were received in one morn 


ing’s mail. The advertisement presents a list of 
booklets, covering a variety of subjects such as 
systems, [ 
tion of 


out 


cost investment, 
wills, etc. These are 
The booklets inciden- 
dwell upon the character of services ren 
dered by a trust company. The results 
particularly interesting in 
the booklets are most interesting to 


Saving tor conserva- 


estates, making of 
sent free of charge 
tally 
have 
been showing 
which of 


the public. 


also 


The booklet on “Saving for Invest 
ment” led in the number of inquiries. The de 
mand for the booklets has exhausted the initial 
supply of several of the series, requiring further 
editions. 


Industrial Re-awakening of France 

While all of France is valiantly bending every 
effort and converting every resource in order 
to win the final decision in the present terrifi 
struggle the need of industrial reconstruction 
after the war is not being neglected. In this 
respect the United States, as the big sister Re 
public, has a rare opportunity to render co- 
operation which will be a second to the 
financial and moral support which this country 
has already manifested 

A lucid picture of industrial conditions in 
France and opportunities for closer business re 
lations after 


cl se 


the war, is given by Mr. N. F 
Hoggson, the well-known New York builder 
and president of Hoggson Brothers who has 
returned from a visit to that country as a 


member of the American Industrial Commis 
sion. 
“Despite the vast volume of war orders,” 


says Mr. Hoggson, “it is my belief, based upon 
a two months’ intimate and first-hand study of 
the industrial and agricultural areas of France, 
that the reconstruction period after the war 
will make a call upon American industries that 
will tax all of and lead to a 
reciprocal trade that will be markedly larger and 
infinitely more enduring than the mushroom 
trade of the past two years.” 

“In visiting many industrial plants, I found 
few that were modern in construction or plan 
I was surprised to find in use types of ma- 
chines which went out of use with us twenty 
years ago. When I described new American 
machines having greater production and a ma- 
terial saving in labor, the officers of the com- 
panies showed a keen desire to be put in touch 
with our manufacturers. The war has made 
France conscious of her industrial needs.” 


our resources 
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Canadian Government 


and 


High-Grade Municipal 


and School Bonds 


are 


the safest 


form of Investment 


Correspondence Solicited 


CREDIT-CANADA, LimitEE 


Pres: HON. H. B. RAINVILLE 
Manager: E. A. QUIMET 
Sec’y-Treasurer: F. SAINT PIERRE 


179 St. James, 
MONTREAL, CANADA 
















PRINCIPLES OF ORGANIZATION IN A LARGE METROPOLITAN BANK 


\n excellent article on the underlying prin- 
ciples which must govern in. the successful 
operation of a large modern banking institu- 
tion is presented in the current number of the 
“M. & M. Journal,” published by the employees 
of the Mechanics & Metals National Bank of 
New York. The author is Mr. John McHugh, 
vice-president of the bank. He says in part: 

“In every well-organized bank or corporation, 
particularly that having a large number of em- 
discipline must be observed. There 
must always be proper respect for superiors in 
the organization, whether by an employee for 
an officer, or by an officer for his superior offi- 
cers. Anyone who is not properly mindful of 
his and fully appreciative of its beneficial in- 
fluences, anyone not in full sympathy with it, 
ioes himself an injustice. Very naturally, al- 
10ugh perhaps unconsciously, he is what might 
be termed a disturbing element. 

Every organization must have one head, one 
who is not only willing, but able and well 
equipped to take responsibility. There cannot 
be two or more in that position. A wise and 
prudent head of any organization will value, 
seek and carefully consider the judgment of 
those associated with him and thereafter act in 


pl yyees, 





with conclusions. When he has 
done this, results will invariably be satisfactory. 
He is entitled to the hearty support which loy- 
alty to the institution on the part of every 
member of the staff should insure. 

No officer or responsible head of a depart- 
ment should shun proper responsibility, and if 
in the proper discharge of his duties he should 
occasionally err, he is not necessarily subject 
to criticism. If he be of the proper material 
and conscientious in the discharge of his duties, 
he will feel keenly any blunder that he might 
make, and he will probably take it more to heart 
than if subjected to criticism. If not, or if 
he err frequently, a logical conclusion would be 
that he is not engaged in the work for which 
he is fitted and should seek some other occupa- 
tion. The predominant thought of the head of 
any bank, as well as those associated with him 
in its management, should be to the end that 
the very best for the institution as a whole 
shall be had from any given proposition. The 
institution’s interest must always be placed be- 
fore the interest of the individual, and the in- 
dividual should receive his benefit through the 
success of the institution as a whole of which 
he is a part.” 


accordance 
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Writing That Is Different 


When One Uses The 


‘Multiplex 


Hammond 


The appearance of its work is 
distinctive and highly personal 


Stop and Think 
Look At What One Multiplex Can Do that the ordinary typewriter does just straightaway 


writing, no change; no versatility. It is contracted 


Write a Business Letter in a style beyond compare; with routine. 


the highest individuality. ; ; i 

Foreign Correspondence. Al! languages w-itten on one Even by comparison with all other typewriters THE 
machine. Two sets on every machine. “Just Turn the MULTIPLEX: 

Knob.” Others interchangeable in an instant. 

Unlimited Width of Paper on all Multiplex models. Will add to your convenience 
Excellent for Certificates, Reports, Statistics, Forms, etc. ts lit rl soe 

Filling in Blank Forms with exceptional neatness and Will make you enjoy your writing 

ey acenie em & Will give zest to your copy 
ritin oose -lea eets for Manuals, Secretarial Writ- P 
coon Bet .. with a beautiful Miniature type, thereby con- Will bring relief to fatigue 
der siig writing to one-quarter usual space. It is the writing machine of the preferred 

Two Complete Type Sets on one machine. Many type sets class 
for selection and all languages. “Just Turn the Knob.” + ; 

Index and Transfer Cards written flat without bending; It will do all any other typewriter will do 
large type for headings, small type for condensing and many things no other typewriter 
“body” work. can do 

Manuals. Smallest type for condensing Executive Manuals. 


TWO STYLES OF TYPE, or two to five different 
languages, carried on the machine AT ONCE. 
"JUST TURN THE KNOB" and change instantly 
from Roman Type to Italics, or Miniature Ro- 
man, or our Beautiful seribt dSype, or from 
English to Greek, Russian, German, French, eté. 
Any other type or Language can be substituted 
in a few seconds. 


SOME PROMINENT USERS 
President of the United States (personally) 


New York Life Insurance Company American Steel and Wire Co. Pennsylvania Railroad 
Carnegie Corporation New York World Lehigh Valley Railroad 
Bank of the United States Commercial Bank of Spanish American Can Co. 
Bankers Trust Company Am 2rica American Express Co. 
Thomas A. Edison Co. Bank of New York D. & H. Railroad 


Special Terms to Banks and Trust Companies 


Please Send Full Information to: Catalogue for the asking 


same Hammond Typewriter Co. 


Address 69th St. at East River 
ne rar em Oe NEW YORK CITY, N. Y. 
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Legal Decisions and Discussion 


RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by JOHN H. SEARS of the New York Bar 
| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED AND 


DISCUSSED IN THIS DEPARTMENT. 
ARISING OUT OF THE CONDUCT 
ARE CORDIALLY INVITED TO AVAIL 
CHARGE. | 
SUITS BY FOREIGN EXECUTORS 
Compliance with New York statute enables foreign execu- 
tors to sue in the federal courts 


Section 1836a of the New York Code enables 
a foreign executor to sue in a New York court. 
\ literal interpretation of this statute would 
prevent suit in the Federal courts. The United 
States District Court, however, takes a more 
liberal view. Judge Learned Hand says: “I am 
disposed to interpret it (the statute) as mean- 
ing that the State of New York recognizes, un- 
der the conditions specified, the right of for- 
eign executors to collect by process of law the 
property of their decedent within the State, a 
matter over which the State of New York has 
entire control. Such executors may come into 
a Federal Court, it is true, only under the terms 
oi an Act of Congress; but, if the substantive 
right is given them, the acts of Congress are 
sufficient. Their incapacity is not procedural, 
but because administration is in rem, and the 
law of the territory where the res is situated, 
may recognize any one as a proper representa- 
tive of the decedent.” (Provident Life & Trust 
Company vs. Fletcher, 237 Fed. 104.) 


OF THE VARIOUS 
THEMSELVES OF 


CO-TRUSTEES 

Joint-trustees must both sign a lease of trust property. 
examination of authorities the 
Court of Appeals of Kentucky in Hoosier Min- 
ing Company vs. Union Trust Company (191 
S. W. 305) concludes that every action requir- 
ing the exercise of judgment and discretion 
must be taken by all of joint trustees. It is 
true, however, that the action of a single trus- 
tee may be ratified, if done in a legal way, by 
the co-trustees, and that merely ministerial ac- 
tions, not requiring the exercise of judgment 
and discretion may, at least under some circum- 
stances, be exercised by one trustee alone. Ap- 
plying these principals to the case in hand it is 
held that when trustees under a will jointly 
executed a lease of mining property, with an 
option to the lessee to purchase, it was not com- 
petent for one of the trustees alone to execute 
an instrument materially altering the terms of 
the original option. 


From an 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL NATURE, 
DEPARTMENTS OF 
THESE 


TRUST COMPANIES. 
WHICH ARE 


SUBSCRIBERS 


FACILITIES OFFERED FREE OF 


TERM OF EMPLOYMENT 

Cashier of Missouri Bank may be discharged before 
expiration of period of employment 

The general rule is that one employed for a 
definite period cannot rightfully be discharged 
during such term. Under a Missouri statute, 
however, which that “the directors 
may appoint and remove any cashier or other 
officer or employee at pleasure,” a contract for 
a specific period is no protection to the em- 
ployee (R. S. 1909, 1112). “The evident 
purpose of that statute was to prevent the em- 
ployment of such bank officers under a contract 
which should put it beyond the power of the 
board to remove at any time. The State has 
the right to prescribe the general policies which 
shall be observed in the conduct of such insti- 
tutions; and, as was well said in Wells vs. Na- 
tional Surety Company (184 S. W. 474), Wells 
entered into his employment as such cashier 
with knowledge of that statute.”—(Citizens’ 
Bank of Hayti vs. Wells, 190 S. W. 314.) 


provides 


Sec. 


PROHIBITED USE OF THE WORD ‘‘SAVINGS” 


_ New York State Law prohibits a National bank from using 
in its business the words ‘savings department.” 


Section 279 of the New York Banking Law 
provides that: “No bank, National banking as- 
sociation, trust company, individual, partnership, 
unincorporated association or corporation other 
than a savings bank or a savings and loan 
association shall make use of the word “saving” 
or “savings” or its equivalent, in its banking 
business, or advertise or put forth any adver- 
tising literature or sign containing the word 
“saving” or “savings,” or its equivalent, nor 
shall any individual or corporation other than 
a savings bank in any way solicit or receive de- 
posits as a savings bank. Any bank, National 
banking association, trust company, individual, 
partnership, unincorporated association or cor- 
poration violating this provision shall forfeit to 
the people of the State for every offense the 
sum of one hundred dollars for every day 
such offense shall be continued.” 

With respect to this provision the Attorney- 








































































Associated Mortgage 


Investors 


Incorp¢ rated 


Farm Mortgage Bankers 


6% 


First Mortgages on Improved Farms in 
the Province of Alberta, Canada, 
with Titles guaranteed by Government 






The Pioneer American Farm Mortgage Banking 


House operating in Western Canada 


Ten years’ successful experience in Alberta, based 

on forty years’ successful experience in the Unitea 
States in Farm Mortgage Lending 
to the office of the Treasurer 


iddre 


KINGMAN NOTT ROBINS 


ROCHESTER, N. Y. 


inquire 





Granite Building 


General of New York says that New York can- 
not deny the right of National banks to receive 
deposits in the form of “savings accounts” but 
they are not empowered to do a “savings bank 
business” as that business has come to be gen- 
erally understood throughout the country and 
that the above statute is operative against them. 
The Attorney-General further states: “National 
banks are in the first place commercial banks 
as distinguished from savings banks. The re- 
lationship between the savings depositor and the 
bank in the case of a National bank is that of 
debtor and creditor rather than that of trustee 
and cestui que trust as in a savings bank, and 
the funds in the latter instance are protected by 
stringent rules as to investment.” 





INDEFINITE 


“to my 


LEGACY 


son’s best friend” is bad for 


_ A_ legacy 
indefiniteness 


Malinda P. Arnold left her property to her 
son, with a further provision that if he died 
without “heirs,” then the property was “to go 
to whoever has been his best friend.” The son 
died without issue, leaving a will which pro- 
vided: “I do by these presents consider my 
uncle and aunt my best friends.” The Supreme 
Court of Appeals of Virginia, however, held 
that this designation was not sufficiently defi- 
nite.— (Farley vs. Arnold, 89 S. E. 900.) 
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Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST CO. 
WASHINGTON, D.C. 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 









Interest Paid on Checking Accounts 









DETROIT TRUST 
COMPANY 


Corner Fort and Shelby Streets 


DETROIT, MICHIGAN 


Capital - - - - - = = $1,000,000 
Surplus - - - = = = = 1,000,000 
Undivided Profits, over - - 1,000,000 


Acts in all capacities of Trust. 
Issues interest bearing Certificates 
of Deposit. 





DISADVANTAGE OF INDIVIDUAL GUARDIANSHIP 


Liability of Individual Guardian for misapplication of 


Funds 


Loss through having an individual instead of 
a trust company as the guardian of an estate 
for a minor is disclosed in the case of Thomp- 
son vs. Thompson (160 N. W. 922). An action 
was brought by the minor upon attaining her 
majority, alleging misapplication of funds by the 
guardian. On the theory that the money consti- 
tuted a trust fund recovery was allowed. 

SAFE DEPOSIT 

Slight care only is required with respect to papers kept 
for accommodation 

Certain notes payable to husband and wife 
were placed in a safety deposit box kept by a 
bank as an accommodation to customers and 
without compensation. Contrary to instruc- 
tions, the cashier permitted the husband alone 
to withdraw the notes. For this the bank was 
not liable. A bailee without compensation is 
only required to exercise slight care.—(Kiesce’s 
Adm’s. vs. Farmers’ Bank, 191 S. W. 644.) 


The National City Company of New York 
announced an offering of $15,000,000 Central 
Argentine Railway, Limited, ten-year con- 
vertible 6 per cent. gold notes. 
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DIGEST OF LATEST FEDERAL INCOME TAX RULINGS 
AND REGULATIONS 


PREPARED FOR TRUST COMPANIES MAGAZINE FROM THE TEXT OF 
THE RULINGS, DECISIONS AND REGULATIONS REPORTED IN THE 


INCOME TAX SERVICE OF THE 


Income Tax 

The appraised value of property at the time 
of death of owner, if subsequent to March 1, 
1913, is the basis for determining the gain or 
loss on the disposition of such property by the 
fiduciary or the beneficiaries. 

The excess amounts received at maturity of 
shares in a building and loan association and 
on surrender of a life insurance policy consti- 
tute taxable income. 

Banks receiving deposits of dividends of 
American corporations for the credit of non- 
resident aliens are not required to file returns 
as agents. 

The 


the 


method of accounting for profit or loss 
’ and the with respect to 
permanent improvements made under rental or 
leasing contracts is outlined in a Treasury De- 
cision 

A re an individual is obliged to 
make return and pay tax on income received 
regardless of its disposition. 

A letter Internal 
Revenue deals with the proper treatment of an 
amount paid in satisfaction of a judgment for 
damages in years preceding and following the 
incidence of the tax. 


The 


lessor lessee 


eiver for 


from the Commissioner of 


time for filing returns by non-resident 


aliens and foreign corporations and their proper 
representatives in this country and by, or in 
behalf of, American citizens residing or travel- 


ing abroad, is extended to May 1, 1917. This 
general extension, however, does not apply to 
American corporations doing business in for- 
eign countries. 

A formal Treasury Decision outlines the 
manner of computing depletion deductions from 
gross income in the case of mines and another 
Treasury Decision treats of the deduction for 
depletion of oil or gas properties under the new 
provisions of the income tax law. 

A decision of the Federal District Court holds 
that the interest received by brokers from cus- 
tomers should be included as gross income and 
the interest paid by brokers is allowable as in- 
terest payable on its bonded or other indebted- 
ness. 


CORPORATION TRUST COMPANY 


Commissions paid to salesmen are not sub- 
ject to deduction of the tax at the source when 
the salesman is required to pay out of the same 
traveling or other necessary expenses. If no 
necessary business expense is incurred in earn- 
ing the commission the commission is subject to 
deduction of the tax at the source. 

Federal Estate Tax 

Where, under a provision of the statute, prop- 
erty of husband and wife is held by them as 
tenants in the entirety, the estate of the decedent 
will be chargeable with one-half of the total 
value of such property. 

Transfer agents are not required to ascertain 
whether administrators or executors of resident 
decedents have filed Form 704 before transfer- 
ring stock to the executor or administrator, or 
from such executor or administrator to the 
beneficiaries. Where stock is to be transferred 
to the next succeeding owner without the inter- 
vention of an executor or administrator the 
transfer agent should determine that the bene- 
ficiary has filed Form 705. 

The value of United States bonds cannot be 
excluded from the gross or net estate in de- 
termining the estate tax due. 

The Atlantic National Bank of New York 
announces the appointment of Bard M. Squiers 
to its new business departments. Mr. Squiers 
has for the past four years been connected with 
the firm of J. P. Morgan & Company. 


VIRGINIA TRUST 
COMPANY 


RICHMOND, VA. 


CAPITAL - - - $1,000,000 
SURPLUS - - - - 460,000 


Oldest Trust Company in Virginia 
and strictly a Fiduciary Institution 
Book Value of Stock - 146 
Bid - ~ - 240 
Dividends Paid - v/ 


4/0 
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STATE TRUST COMPANY OF PLAINFIELD IN NEW HOME 


The State Trust Company of Plainfield, N. J., 
has taken possession of its new building which 
is not only modern to the last detail in equip- 
ment but is considered one of the handsomest 
banking structures in New Jersey. The new 
home was made because of the 
marked growth of the State Trust Company 
calling for more ample accommodation, both in 
behalf of patrons and 
increase in bank staff 

Upon entering the 
building, the public 
space is in the center 
of the banking room. 
At the right are the 
rooms of the officers, 
readily accessible to the 
bank’s patrons. Beyond, 
on the same side, are 
the tellers and back of 
them the individual and 
general bookkeepers 
and stenographer. On 
the left of the en- 
trance, is the women’s 
reception room, equip- 
ped with every possible 
convenience for their 
use, while opening 
from this. is the 


necessary 





New Home oF THE STaTE Trust COMPANY 


women’s check desk room, and adjoining, the 
women’s teller. In fact, the officers 
planned the bank lay-out with an 
view to the comfort and convenience of its rap 
idly growing woman clientele. 

At the rear of the public space, separated only 
by a plate glass partition, will be found the 
round door Manganese steel vault. Here this 
modern vault has a 
splendid setting. Above 
the banking room at 
the front, is the dire 
tors’ room. 


have 


especial 


This room 
is reached by an orna 
mental iron stairway 
Across the rear of the 
building is a mezzanine 
gallery, providing for 
the company’s future 
growth. In the base- 
ment are located large 
fire- and burglar-proof 
silver vaults, clerks’ 
lockers and lunch 
room, as well as an 
examination room for 
the convenience of the 
patrons of its 
department. 
Above the 


storage 


banking 





INTERIOR View OF New Home or Strate Trust Company, PLainFietp, N. J., 


SHowING Rounp Door oF MANGANESE STEEL VAULT AND MEZZANINE FLOOR 
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BANKERS TRUST COMPANY 


OF BUFFALO 
BUFFALO, N.Y. 


Capital and Surplus - 
Resources . - - 


$3,000,000 
18,500,000 


We can give excellent service in the collection of Buffalo items or in representing you 
in any trust capacity. 


Reserve Depository for State Banks and Trust Companies 


OFFICERS 


WALTER P. COOKE, Chairman of the Board 


CLIFFORD HUBBELL, President 
RUSSELL J. H. HUTTON, Vice-President 
ALVA L. DUTTON, Secretary 

WM. HARDLEBEN, Jr., Asst. Treasurer 
ALANSON E. THOMAS, Asst. Treasurer 
FRANK H. GOODYEAR, Asst. Treasurer 


CHARLES R. HUNTLEY, Vice-President 
RAYMOND E. WINFIELD, Vice-President 
E. FLOYD BRANCH, Treasurer 

C. RAY PHILLIPS, Asst. Treas 

ARTHUR P. C. RODENBACH, Asst. Treas. 
GEORGE F. RAND, Jr., Asst. Secretary 


Head Office 
CHAMBER OF COMMERCE 


Central Branch 
MAIN ST. & LAFAYETTE 
SQUARE 








room is a floor of offices. Entrance to this office 
floor is gained from the North avenue side of 
the building, where an automatic ele- 
vator is installed for the convenience of tenants. 
The office floor is divided into ten good sized 
offices; these are light and attractive, and ten- 
ants will be supplied with electric light and heat, 
as well as janitor service. 

The State Trust Company organized in 1910 
has enjoyed unprecedented success. Coming into 
a field already well occupied, it drew business 
from the start and has increased its deposits 
at the rate of $200,000 per year until they now 
total nearly a million and a quarter of dollars. 
The facilities provided by this new building will 
undoubtedly be the means of increasing the 
company’s business at even a greater rate. The 
officers are: R. Henry Depew, chairman of 
board; R. Henry Depew, president; E. P. 
Feickert, M. C. Van Arsdale, vice-presidents ; 
H. C. Nash, secretary and treasurer. 

Following are the directors: Frank C. Ard, 
George L. Babcock, Samuel Bingaman, George 


electric 


S. Clay, J. H. Cooley, R. Henry Depew, A. H. 
Dundon, A. D. Edgar, Edward F. Feickert, 
W. A. Garrigues, George M. Holstein, Alex. 


Milne, Wm. Newcorn, Seymour Perkins, A. W. 
Eansome, M. C. Van Arsdale, J. V. E. Van- 
derhoef, J. A. Van Mater. 


Cold Spring Branch 
MAIN & UTICA 
STREETS 


Delaware Ave. Branch 
DELAWARE AVE. & JOHNSON 
PARK 





A Cosmopolitan Investment Market 


From the investment standpoint, at least, 
the charge of “provincialism” cannot be 
brought against the United States. Few peo- 
ple, outside of those directly engaged in the 
investment business, truly appreciate what a 
remarkable taken place in the 
scope and variety of investments now being 
offered to American institutions and indi- 
viduals. A glance at any one of the monthly 
lists of offerings by the leading investment 
firms of New York shows what a great ad- 
vance has been made in creating an inter- 
national investment market. The current of- 
ferings of the National City Company, for 
example, include bonds or notes of: Canadian 
provinces, Kingdom of Norway, Argentine 
Government, City of Paris Municipals, Rus- 
sian, British and French bonds, etc. The list 
also contains a number of attractive domestic 
corporation, railroad and publicity securities 
which should appeal to careful investors. 


change has 


Resources of the savings banks of the 
State of New York at the end of 1916 totaled 
$2,139,2090,037.51, an increase of $165,252,- 
661.89, or 8.3 per cent. over IQI5. 
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THe New York Trust 
COMPANY 


26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $11,600,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 


OTTO T. BANNARD, Chairman of the Board 


MORTIMER N. BUCKNER, President 

FREDERICK J. HORNE H. WALTER SHAW ] 
JAMES DODD Vice-Presidents ARTHUR 5S. GIBBs 

CHARLES E. HAYDOCK, ) 

HERBERT W. MORSE, Secretary ce FR 
HARRY FORSYTH, Treasurer JOSEPH A. FLYNN 


Assistant 


AUGUSTUS C. DOWNING, Jr. Secretaries 


TRUSTEES 

OTTO T. BANNARD BENJAMIN S, GUINNESS E. PARMALEE PRENTICE 
S. READING BERTRON F. N. HOFFSTOT EDMUND D, RANDOLPH 
—— a FREDERIC B. JENNINGS NORMAN P. REAM 

rene tagger cng WALTER JENNINGS DEAN SAGE 

neg gh coer CHAUNCEY KEEP B. AYMAR SANDS 
aia er dp SROST JOHN C. McCALL JOSEPH J. SLOCUM 
JOHN B. DENNIS JOHN J. MITCHELL JOHN W. STERLING 
PHILIP T. DODGE JAMES PARMELEE JAMES STILLMAN 
GEORGE DOUBLEDAY HENRY C, PHIPPS MYLES TIERNEY 


Member of the New York Clearing House Association 












































CAPITAL, - 


SURPLUS and UNDIVIDED PROFITS, $16,000,000 
DEPOSITS (MARCH 5, 1917), 


PRESIDENT 


RICHARD DELAFIELD 


VICE-PRESIOENTS 

JOHN C. VAN CLEAF 
MAURICE H. EWER 
SYLVESTER W. LABROT 


GILBERT G. THORNE 
WILLIAM O. JONES 
GEORGE H. KRETZ 


CASHIER 
ERNEST V. CONNOLLY 


ASSISTANT CASHIERS 
FRED'K O. 
WILLIAM E. 
BYRON P. ROBBINS 


WILLIAM A. MAIN 
J. EDWIN PROVINE 
HENRY L. SPARKS 


PERCY J. 


DIRECTORS 
STUYVEGANT FISH CORNELIUS VANDERBILT 
CHARLES SCRIBNER GILBERT G. THORNE 
EDWARD C. HOYT RICHARD H. WILLIAMS 
W. ROCKHILL POTTS THOMAS F. VIETOR 
RICHARD DELAFIELD JOHN G. MILBURN 
FRANCIS R. APPLETON WM. VINCENT ASTOR 





Fiftieth Anniversary As Banker 


On March 19th the offices of the Mauch 
Chunk Trust Company of Mauch Chunk, Pa., 
presented a gala appearance when numerous 
patrons and friends called to pay respects to the 
president of that company, Mr. J. M. Dreis- 
bach, upon completion of fifty years of service 
as a banker in that community. The presi- 
dent’s desk was nearly hidden under a mass 
of floral tributes, expressing the high esteem 
and affection entertained for Mr. Dreisbach by 
his associates and fellow citizens. 

Mr. Dreisbach, who was born January 4, 
1847, at Lockport, Northampton County, Pa., 
began his career as a banker in Mauch Chunk, 
on March 19, 1867. Resigning a position with 
Sharpe Weiss & Company at Penn Haven, he 
came here at the solicitation of the late Gen- 
eral William Lilly, and entered the Second Na- 
tional Bank which had just been organized. 
For seventeen years he was cashier of that 
institution, and for five years was its president. 
During all this time he had the confidence of 
the directors and stockholders and the esteem 
of the patrons. When the Second National 
3ank went into liquidation in December, 
1902, the Mauch Chunk Trust Company was 
set on foot, largely through the efforts of Mr. 
Dreisbach. He was chosen its first president, 
which position he still holds. 
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ORGANIZED 


FOXCROFT 
DOUGLAS 


JOSEPH D. OLIVER 








- $5,000,000 


$174,000,000 


ROBERT P. PERKINS 
JOHN JAY PIERREPONT 
LEWIS CASS LEDYARD. JR. 
HORACE C. STEBBINS 





J. M. DreisBacu 
PRESIDENT MAUCH CHUNK TRUST CO., MAUCH CHUNK, PA. 
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The Fifth-Third National Bank 


CINCINNAT!, OHIO 


1863—Charter No. 20—1916. 


Fifty-Third Year. 


OUR SERVICE to Banks and Trust Companies has been developed and perfected 


through more than half a century of banking. 


An intimate knowledge of the require- 


ments of Banks and the personal attention from officers specially qualified enable us 


WE 


to accommodate correspondents at all times in every reasonable way. 
INVITE Correspondence, or calls, from Banks and Trust 


Companies seeking 


additional facilities or contemplating a change in banking arrangements. 


CHARLES A. HINSCH, 
President 
CHARLES T. PERIN, 
Assistant Cashier 


Vice-President 
LEWIS E. VAN AUSDOL, 
Assistant Cashier 


WILLIAM A. LEMMON, 


EDWARD A. SEITER, 
Vice-President 
CHARLES H. SHIELDS, 


Assistant Cashier 


Resources Over Thirty-Four Millions. 


MONTE J. GOBLE, 
Cashier 
FREDERICK J. MAYER, 
Assistant Cashier 





ELABORATE PLANS FOR CONVENTION OF ADVERTISING 


St. Louis prides itself upon its advantages as 
a convention city and proposes to set a high 
mark in connection with the approaching an- 
nual gathering of the Associated Advertising 
Clubs of the World to be held in June. It is 
estimated that fully 10,000 delegates and guests 


will attend. The financing of the convention 
has been assured by the announcement that 
Mr. Festus J. Wade, president of the Mercan- 


tile Trust Company, and a firm believer in 


modern advertising, has undertaken to lead the 


campaign for raising a fund of $80,000. 


M. E. HoLpERNEsSS 


ASSISTANT CASHIER, THIRD NATIONAI 


BANK OF ST. LOUIS, 


WHO IS PRESIDENT OF THE FINANCIAL ADVERT ISERS’ ASSO- 


CIATION 





CLUBS 


Advance 


reservations indicate that over 200 
publicity and advertising managers of banks 
and trust companies throughout the country 
will attend the sessions of the Financial Ad- 


vertisers’ Association which is a “departmental” 
of the A. A. C. W. The 
appointed chairmen of the 
Program committee, M. E 
man, assistant cashier, Third National Bank; 
exhibit committee, B. W. Moser, chairman, sec- 
retary St. Louis Union Trust Company; hotel 
committee, F. H. Staley, chairman, the National 
3ank of Commerce in St 

mittee, James R. Leavell, 
cashier, Mech.-American 


books, 


following have been 
various committees: 
Holderness, chair- 


Louis; noonday com- 
chairman, assistant 
National; committee 
Adolph Schenk, 
German-American 
Hotel will be head 
section, while the 
the general convention 


ou souvenirs, badges, 
chairman, assistant cashier, 
National. The Warwick 
quarters for the financial 
Jefferson Hotel will be 
headquarters. 

The membership of the \dvertis- 
been increased to over 200, 
including most of the important banks and trust 
companies of the country, 
cial publicity departments 
President, M. E. Holderness, Third National 
Bank, St. Louis, Mo.; first vice-president, G. W. 
Cooke, First National Bank, Chicago, Ill.; sec 
ond vice-president, John Clark Sims, Philadel- 
phia Trust Company, Philadelphia, Pa.; third 
vice-president, H. D. Robbins, 61 Broadway, 
New York; secretary, N. B. Jackson, Cumber- 
land Valley National Bank, Nashville, Tenn. ; 
treasurer, O. Howard Wolfe, Philadelphia Na- 
tional Bank, Philadelphia, Pa 


Financial 
ers’ Association has 


which maintain spe 
The officers are 


A a recent meeting of the board of direc- 
tors of the Liberty National Bank of New York, 
Francis T. Boyd was appointed assistant to 
President Harvey D Mr. Boyd was 
formerly associated with the bank’s new busi- 
ness department. 


Gibson. 





7 
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PHILADELPHIA 


Have You a Philadelphia Reserve Account? 


Success of the Plainfield Trust Company 

of New Jersey 

The last annual report of the New Jersey 
Commissioner of Banking and Insurance re- 
veals some interesting facts and figures in re- 
gard to the relative growth of the financial in- 
stitutions of the State. While the general pros- 
perity of our country and the abundant money 
supply which have prevailed during the past 
year are reflected everywhere in increased de- 
posits, a few of the banks have made greater 
strides than even these conditions would seem 
to warrant. Among these institutions is The 
Plainfield Trust Company of Plainfield, N. J., 
which began business in 1902 and which, with 
its deposit line of over $7,700,000, now stands 
eighth in the list of New Jersey trust companies, 
having been thirteenth in 1910, twelfth in 1911, 
eleventh in 1912, tenth in 1913 and ninth in 1914 
and 1915. This record is evidence of the need of 
the up-to-date financial institution in the small 
community and furnishes an interesting exam- 
ple of what a sound, conservative and progres- 
sive banking policv can accomplish. 

The success of this company is no doubt at- 
tributable in large measure to its representative 
directorate which is composed of the following 
gentlemen: Ernest R. Ackerman, president of 
the Lawrence Portland Cement Company, New 
York; J. Herbert Case, vice-president of The 
Farmers’ Loan and Trust Company, New York; 
Frederick Geller, attorney, New York; Augus- 





Is one of the greatest financial centres, and one 
of the best equipped Banks in the city is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$80,000,000 


You need one to properly bandle your business 










tus V. Heely, vice-president of The Farmers’ 
Loan and Trust Company, New York; James 
W. Jackson, executor of the Jesse Hoyt Estate, 
New York; Edward H. Ladd, Jr., Ladd & 
Wood, Bankers, New York; Charles W. Mc- 
Cutchen, Holt & Company, New York; Harry 
H. Pond, vice-president of The Mechanics & 
Metals National Bank, New York; Charles A. 
Reed, attorney; Isaac W. Rushmore, Dairy 
Products, New York; Frank H. Smith, regis- 
ter of Union County, N. J.; Samuel Townsend, 
president of the Peoples Bank & Trust Com- 
pany, Westfield, N. J.; Cornelius B. Tyler, at- 
torney, New York; Lewis E. Waring, Chand- 
ler Bros. & Co., New York, and Orville T. 
Waring, Standard Oil Company of New Jersey. 








Trust Company of Georgia 


ATLANTA 
Capital and Surplus.......... $2,000,000 
po 4st sgh tes Uy a Pres. 
Poo 6 OD Ry.) eee Vice-Pres. 
JAMES H. NUNNALLY............ Vice-Pres. 
pe Bes oT 5 ee Vice-Pres. 
GEO. B. PENDLETON........ Sec. and Treas. 
JOHN K. McDONALD.......... Trust Officer 


We are especially equipped to serve Banks and Trust 
Companies in various Financial or Fiduciary capacities. 


Correspondence Invited. 
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PirrssurGe Trusr ComMPANY 


PITTSBURGH, PENNSYLVANIA 
CAPITAL, SURPLUS AND UNDIVIDED PROFITS, $3,700,000 


Banks, trust companies and corporations desiring financial or fiduciary facilities 
in Pittsburgh, will find it to their advantage to communicate with us 


WE ACT IN ALL TRUST CAPACITIES 


INTEREST PAID ON DEPOSITS 


OFFICERS 


LOUIS H. GETHOEFER 
D. GREGG McKEE - 


President 
Treasurer 





BERTRAND H. SMYERS - - Secretary 
WALDO D. JONES - s't Sec’y and Treas. 














OPERATION OF THE EXCESS PROFITS TAX LAW 


An explanatory example of the application of 
the so-called Excess Profits Tax Law, passed 
by Congress recently and which is now effec- 
tive, is presented in a digest and analysis of the 
law issued by the Guaranty Trust Company of 
New York. This special tax is a levy on prof- 
its of corporations and partnerships in addi- 
tion to all taxes heretofore imposed. The tax 
is based on net earnings of corporations and 
partnerships in excess of $5,000, plus 8 per cent. 
of the actual capital invested. The tax is at 
the rate of 8 per cent. The Guaranty Trust 
Company pamphlet presents the following ex- 
ample as to how the law will affect a domestic 
corporation having $200,000 actual capital in- 
vested and $40,000 annual net earnings: 


ee | a ae eee $40,000 
Amount exempt: 

Specific exemption ............ $5,000 

8 per cent. of $200,000......... 16,000 

ND OO a oc oe cwincwccicewss 21,000 
Balance subject to 8 per cent. tax....... $19,000 
ee ee ee $1,520 


Foreign corporations and partnerships, as 
well as resident corporations and partnerships, 
are subject to the tax, except that the tax is 
assessed against foreign corporations and part- 
nerships only on income received from sources 
within the United States and exemptions are 
allowed proportionately. Net income (as shown 
by corporations on returns filed pursuant to the 
provision of the Income Tax Law, Act of 
September 8, 1916) is used as the basis for the 
assessment of the tax, and returns filed for the 
year 1917 by corporations having a net income 
in excess of $5,000 shall include a full state- 
ment of capital invested. Partnerships having 
a net income of $5,000 or over must file the 
returns setting forth the actual capital invested 
and gross income for the taxable year. For the 
purpose of computing net income, partnerships 
are allowed the same deductions as are allowed 


to individuals under 
the Income Tax Law 

Corporations exempt from the Federal In 
come Tax and partnerships similarly engaged 
are exempt from taxation under the Excess 
Profits Tax Law 


Sections five and six of 


Partnerships whose income 
is derived from agriculture or from personal 
services also are exempt. The first taxable 
year is the calendar year ending December 31, 
1917, but corporations and partnerships having 
a fiscal year other than the taxable year pro- 
vided by law may make returns for their fiscal 
year in accordance with the provisions of In- 
come Tax Law. The provisions of the Act re- 
lating to excess profits do not affect the pres- 
ent income tax on individuals. 


New Departure in Banking 

A new departure in banking has been in- 
augurated by the National City Bank of New 
York in the establishment of a department of 
industrial service, designed to render expert 
financial advice to customers. It is proposed 
to deal with practical, everyday problems of 
the factory, store or office, and to supply the 
latest data on industrial problems obtained 
from all sources. 














ARCHITECT ENCIMEER 








BUILDER 





FURNISHER 


DECORATOR 


THE HOGGSON 
BUILDING METHOD 


A Single Contract and a guaranteed limit 
of cost for a complete building operation. 





Send for literature 
HOGGSON BROTHERS 
485 Fifth Avenue, New York 


NEW YORK BOSTON NEW HAVEN 
CHiCAGO ATLANTA 





Becirics 


ia ae 









a 
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INCOME TAX 


Many difficult questions are answered in our Income Tax Service. In 
it are published more than 150 letters answering specific questions pro- 
pounded by lawyers, bankers and accountants. These letters supplement 
and explain the formal treasury regulations which are also printed in the 
Service. 





The questions which are troubling you may have been asked, and 
answered in these letters. 





A copy of the Service Book will be sent for examination without charge 
or obligation. 


Che Corporation Crust Company 





The Bank Messenger and His 
Opportunities 


The opportunities afforded bank pages or 
messengers for promotion is well illustrated by 
the system of training and education estab- 
lished at the Guaranty Trust Company of New 
York. Every morning at 8.45 a company of 
48 trim looking lads, in neat uniforms, is lined 
up for inspection in military formation. They 
receive their day’s instructions and assignments. 
On Tuesday mornings they attend classes in 
English and every Thursday morning the mes- 
sengers are assigned in groups to different de- 


37 WALL STREET, NEW YORK 





-2e 


partments where they listen to a talk on the 

rkings of the department in question. Spe- 
ial meetings are also held at which the pages 
hear discussions on manners, courtesy and neat- 
ness. There is an officer in charge whose duty 
it is to attend to the education and proper de- 
velopment of the boys under this system. When 
there is an opening “higher up” the first choice 
is given to the members of the messenger staff. 
There is also an excellent library, designed to 
teach the rudiments of the banking and trust 
company business. Personal inclinations are 
studied with regard to promotions. 





Morninc INSPECTION OF MESSENGERS AT THE GUARANTY TRUST COMPANY, NEw YORK 
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Banks and bankers desiring associa- 
tion with a long established New York 


bank are invited to correspond with us. 


The Mechanics and Metals National Bank 


of the City of New York 


ESTABLISHED 1810 


Total Deposits (March 5, 1917) ..... $188,000,000 


Increasing the Efficiency of Bank Tellers 


Noble Foster Hoggson, president of Hogg- 
son Brothers, builders of modern bank and 
trust company homes, lays down some practical 
rules in regard to economizing space and lay- 
ing out the equipment of the tellers’ wicket. He 
says: 

“Well designed bank equipment will increase 
a man’s value as an economic unit, but a care- 
ful study and a knowledge of his individual 
requirements are a necessary preliminary to 
such design. Making provision for checks, 
notes, and the various bank forms in current 
use is too often an afterthought; and again 
where equipment is furnished for this purpose, 
little thought is given to the contents unless 
the matter be placed in expert hands. The 
saving of space that can be effected by measur- 
ing the contents of drawers and files is at times 
surprising. For example, where storage space 
is called for under a counter, the lines of least 
resistance usually produce a tier of drawers 
six inches high, whereas a height of four inches, 
as a general rule, will be ample. Six drawers 
at four inches will take up the same space ap- 
proximately as four drawers at six inches, but 
the storage capacity will be increased 50 per 
cent. In close quarters such economy of space 


has a value out of all proportion to the initial 
cost. 





“Of almost equal importance as the design 
of the furniture is its location. The method in 
use for recording customers’ signatures is typi- 
cal. The signature book has been largely dis- 
placed by signature cards. These cards are 
kept in a special cabinet placed in a teller’s 
cage, but they must be referred to at times by 
other departments, and therefore are frequently 
duplicated. By placing the card cabinet in a 
revolving case at the intersection of two or 
more cages it need not be duplicated, for it can 
be referred to by other departments without 
disturbing the teller.” 


The Excess Profits Tax Law 

The Mechanics & Metals National Bank of 
New York has issued a pamphlet contairiing a 
concise analysis of the new Federal Revenue 
Law, as approved March 3d, under which cor- 
porations and partnerships are taxed 8 per 
cent. on excess profits. This tax is especially 
designed to meet the deficit in the United States 
Treasury for the fiscal year ending. June 30, 
1918, and is of importance to business and finan- 
cial interests of the nation. The pamphlet is- 
sued by the Mechanics & Metals National Bank 
also contains an explanation of the law and is 
intended for free distribution among the cus- 
tomers, correspondents and friends of the bank 








] 
4 





rans 





BANKING 
SERVICE 


HE complete and 

thoroughly organ- 
ized. equipment of this 
Company (46 years’ 
training) and its large 
resources (Capital, Sur- 
plus and Undivided 
Profits, $17,925,000) 
enable it to render just 
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ea i: ‘De [8 of their New York 


Correspondent. 


Deposits, $197,771,000 


The Equitable Trust Company Building 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 


MAIN Office, 37 WALL STREET 


NEW YORK BRANCHES: 222 BROADWAY; 618 FIFTH AVENUE 
FOREIGN BRANCHES: LONDON, 95 GRESHAM ST., E.C.; PARIS, 23 RUE DE LA PAIX 











Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 

Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


EGURITWYtTrRrcst 
& SAVINGS BAN K. 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Reseurces Over $54,000,000.00 
LOS ANGELES 





** Checks are 
money" 


PAPER 





Visible Protection 


The protection with which you surround 
your depositors is invisible for the most part. 
They take it on faith. But when you supply 
them with checks made on National Safety 
Paper you give them a form of protection 
which they can see and understand and of 
which they are daily reminded. 

Ask your lithographer, prin- 
ler or stationer for checks on 
National Safety Paper, or 
write us for samples. 


George La Monte & Son 
Founded 1871 
61 Broadway New York 
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A traditional California 


welcome for,you and 
i your friends at the 





) German AmericanTrust | 
and Savings Rank 


Spring at Seventh St.-- Los Angeles 


Savings - - Commercial - - Trust 

Capital *1000,000” 

Surplus *1000000° 
60000 Depositor 


—— —- = 

























Wilmington 
Trust Company 


Wilmington, Delaware 








CAPITAL -  $1,000,000.00 
SURPLUS 737,117.08 
DEPOSITS - 10,341,320.49 












OFFICERS 

















Chairman of the Board President 










GEORGE S. CAPELLE JAMES P. WINCHESTER 
Vice-Presidents 
PieRRE S. Du Pont 
S. D. TownsEND Cuas. C. Kurtz 


Wa. WINDER LarrRD CaLEB M. SHEWARD 



















Treasurer 
D. C. ASPRIL 
Assistant Treasurers 
OscaR O. GOUERT E. L. Hopss 
Secretary 


Henry BusH 
Assistant Secretary 
HARRY R. CRAIG 










CORRESPONDENCE INVITED 
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ADVERTISING EXCHANGE DIRECTORY FOR TRUST 
COMPANIES 


In order to stimulate an exchange of 
advertising literature among trust companies 
and savings banks, Trust CompaANIES Maga- 
zine has inaugurated a so-called “Exchange 
Directory.” The following trust companies 
have expressed willingness to exchange ad- 
vertising literature, including booklets, fold- 
ers, statement cards, etc. 


AREANSAS 
Little Bock.—Southern Trust Company. J. 
Cc. Conway, Secretary. 


CALIFORNIA 

Los Angeles.—German American Trust & 
Savings Bank. W. R. Morehouse, Assistant 
Cashier and Publicity Manager. 

Los Angeles.—Security Trust & Savings 
Bank. E. G. McWilliam, Publicity Man- 
ager. 

Los Angeles.—Citizens Trust & Savings Bank. 
C. M. Davenport, Publicity Manager. 

Los Angeles.—Title Insurance and Trust 
Company. A. L. Lathrop, Publicity Man- 
ager. 








CONNECTICUT 
Sew Britain—The Commercial Trust Com- 
pany. J. C. Loomis, Treasurer. 


DELAWARE 
Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, Vice-pres. 
Wilmington.—Security Trust & Safe Deposit 
Company. John S. Rossell, President. 


ILLINOIS 
Chicago.—Chicago Savings Bank & Trust 
Company. F. O. Birney, Assistant Cashier. 
Chicago.—-Harris Trust & Savings Bank. 
J. S. Broeksmit, Cashier. 
Chicago.—The Northern Trust Company. 
Louis A. Bowman, Manager, New Busi- 
ness Department. 


INDIANA 
Indianapolis.—Fletcher Savings & Trust 
Company. H. B. Tharp. 


EKENTUCEY 
Louisville.—Fidelity & Columbia Trust 
Company. J. D. Winston, Assistant Treas- 


urer. 
LOUISIANA 


New Orleans.—Interstate Trust & Banking 
Company. Henry M. Young, Secretary. 


MARYLAND 
Baltimore.—Continental Trust Company. 
W. J. Casey, Vice-President. 
Baltimore.— Maryland Trust 
Carroll Van Ness, Vice-President. 
Baltimore.—Union Trust Company. M. H. 
Grape, Vice-President. 


MASSACHUSETTS 
Boston.—Commonwealth Trust Company. J. 
Freeman Marsten, Advertising Manager. 
Boston.— The New England Trust Company. 

Arthur Adams. Vice-President. 
Boston.—Old Colony Trust Company, E. H. 
Kittredge, Advertising Manager. 
Boston. Boston Safe Deposit & Trust Com- 
pany. George E. Goodspeed, Treasurer. 





Company. 


MICHIGAN 
Detroit.—Union Trust Company, Advertising 
Department. 
MINNESOTA 


Minneapolis.—The Minnesota Loan & Trust 
Company. J. W. Groves, Advertising Mer. 





MISSOURI 

St. Louis.— Mercantile Trust Company. John 
Ring, Jr., Manager Publicity Department, 
St. Lonuis.— Mississippi Valley Trust Com- 
pany. E. M. Hutchins, Asst. Mgr. of Pub. 
St. Louis.—St. Louis Union Trust Company. 

Griffin McCarthy, Mgr. Publicity Dept. 
Kansas City.—Commerce Trust Company. F. 

M. Staker, Advertising Manager. 


NEW JERSEY 


WNWewark.—Fidelity Trust Company. Frank 
T. Allen, Publicity Manager. 


NEW YORE 

Brooklyn.—Franklin Trust Company. P. L. 
Watkins, Asst. Secretary. 

Buffalo.— Bankers Trust Company of Buffalo. 
A. L. Dutton, Treasurer. 

New York.—Bankers’ Trust Company. E. B. 
Wilson, Manager Advertising Department. 

New York.—Empire Trust Company. Eugene 
Miller, Assistant Secretary. 

New York.—The Equitable Trust Company. 
Richard R. Hunter, Secretary. 

New York.—Guaranty Trust Company. F. W. 
Ellsworth, Publicity Manager. 

New York.—United States Mortgage & Trust 
Company. Henry L. Servoss, Assistant 
Secretary. 

NWew York.—American Bankers’ Association, 
5 Nassau Street. Library. 

Rochester.—Union Trust Company. y ee” 
Meyer, Teller. 

Utica.—Utica Trust & Deposit Company. 
Graham Coventry, Secretary. 


NORTH CAROLINA 


Winston-Salem. Wachovia Bank & Trust 
Company. D. L. Hardee, Publicity Mana- 


ger. 
OHIO 
Cincinnati.—The Union Savings Bank & Trust 
Company. Edgar Stark, Trust Officer. 

Cleveland.—The Cleveland Trust Company. 
George FE. Lees, Mgr. Advertising Dept. 
The Guardian Savings & Trust 
Company. F. D. Connor, Advertising Mer. 

















PENNSYLVANIA 
Philadelphia. —Commercial Trust Company. 8 
A. Crozer, Secretarv. 


Pittsburgh— Fidelity Title & Trust Company 
. A. Morrow, Auditor. 


SOUTH CAROLINA 
Sumter.—The Commercial & Savings Bank. 
R. A. Bradham, Cashier. 


TEXAS 
Dallas.— Dallas Trust and Savings Bank, 
Ernest R. Tennant, Secretary. 
Houston.—Bankers’ Trust Company, C. M. 
Malone, Secretary. 


VIRGINIA 
Richmond.—Virginia Trust Company. H. W 
Jackson, President. 


WASHINGTON 
Spokane.—Spokane and Eastern Trust Com- 
pany. R. L. Rutter, President. 
Spokane.—Union Trust & Savings Bank. 
Carl W. Art, Manager Publicity Dept. 
WISCONSIN 
Milwaukee.— Wisconsin Trust 
Douglas F. McKey, Secretary. 


HAWAIIAN TERRITORY 


Honolulu.—Hawaiian Trust Company. J. R 
Galt, Treasurer. 

Honolulu Trent Trust Company. cS G&G 
Heiser, Jr., Treasurer. 





Company. 
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The Fidelity 


Trust Company 
of Baltimore, Md. 


solicits the accounts of 
national banks, state 
banks and trust com- 
panies. We have unex- 
celled facilities for the 
collection of transit items 
and for handling other 
banking and trust 
business. 


Capital - - - 
Surplus & Profits 
Deposits - - 


$1,000,000 
1,354,053 
13,235,895 


Superior Service for All 








| Reserve Accounts 
| Collections 





| Banking and Trust Business 


In each of these matters 
we offer favorable terms 
with prompt and accurate 
service. We invite the 
Baltimore business of 
banks, firms, corporations 
and individuals 


UNION TRUST 


COMPANY 


Baltimore 


Officers 
Maurice H. Grape 


Vice-President 


Wm. O. Peirson 
Treas. and Asst. Sec’y 


John M. Dennis 
| President 


Joshua S. Dew 


Sec’y and Asst. Treas. 
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CHARTERED 1906 


Hudson 
Trust Company 


Deposits - - - - 5,000,000.00 


OFFERS EVERY FACILITY EXPECTED 
OF A METROPOLITAN CORRESPONDENT 


YOUR ACCOUNT INVITED 


FRANK V. BALDWIN 


President 
Henry C. Strahmann - - Vice-President 
John Gerken ~ . - - Vice-President 
Richard A. Purdy - Vice-President and Secretary 


John W. H. Bergen - - . - Treasurer 


= 
= 
NEW YORK CITY 
Capital and Surplus (over) $1,000,000.00 
2 
2 
2 
= 
5 


MUM TT 


ESTABLISHED 1891 


Central Trust Company 


CAMDEN, NEW JERSEY 


We cordially invite correspondence from Banks, 
Trust Companies and Corporations requiring either 
financial or fiduciary facilities in this city or territory. 


Twenty-five years of continued service. Acts 
Executor, Administrator, Guardian, Trustee, etc. 


as 


OFFICERS 
H. H. GRACE, M. D., President 
C. T. SHARPLESS, Vice-President 
JOHN B. CLEMENT, 2d V.-P., Sec’y and Treas. 
MONTREVILLE SHINN, Ass’t Treas. 
C. CHESTER CRAIG, Trust Officer 








Spokane and Eastern Trust Co. 


SPOKANE, WASHINGTON 


Incorporated 1890 


Resources - - $17,000,000 


Special attention given to collections. 

All Trust Company business solicited. 

Mortgages on improved property at lowest 
rates. 

Investment Securities bought and sold. 
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The Connecticut Trust and Safe Deposit Co. 


ORGANIZED 1872 


Corner Main and Pearl Streets, HARTFORD, CONN. 
Capital, $750,000 Surplus, $900,000 


The largest capital and surplus of any trust company in the State. 




















a The largest deposit of any trust company in the State. 
The largest amount of trust funds held by any company in the State. 
The largest safe deposit vaults in the State. 
a . TRUST DEPARTMENT 
; _ BANKING DEPARTMENT ARTHUR P. DAY, Vice-President 
4 MEIGS H. WHAPLES, President H. P. REDFIELD, Treasurer J. LINCOLN FENN, Secretary 
NA THAN D. PRINCE, Vice-Pres. ALLEN H. NEWTON, Asst. Treas. ALBERT T. DEWEY, Asst. Secy. 
JOHN M. TAYLOR, Vice-Pres. CLEMENT SCOTT, Attorney 
A Promotion Due to Merit sary of its corporate existence. During the 
Among the most popular of the young genera- past forty-six years the company has been 
tion of bank and trust company men in Chi- transacting business at the same location and 
cago is Mr. C. B. Hazlewood, who was recently practically under the same management. The 
lg elected a vice-president of the Union Trust latest statement of financial condition shows 
Company. He has been associated with the that deposits have reached the total of $34,351,- 
Union for over ten years and aside from hold- 279, representing a gain of nearly five milllions 
ing the former position of assistant to the during the past year and of thirteen millions 
p . ‘ : — » C 4 f ~ Pt ¢ = 
° president he was instrumental in developing the ‘Simce January 1, 1915. A comparison of de 
aus “Speietion of gett towe. business headiad sedis during the past fifteen years also shows 
the company. To Mr. Hazlewood also be- 2” almost uninterrupted record of annual gains 
y: a : ae. “« since 190: , > 2 ras $7.275.C 
longs much of the credit for organizing the = 1903 when the Amount pode 75,000. 
new State Bank Section of the American Bank- The Union Trust Company has capital stock 
A sation of $1,500,000, surplus of $1,500,000, and undi- 
ers JAS8SOCIlEe on. ° - . ~ ii citaaacie om 
= es ee vided profits of $205,698. The company has 
[wo years hence the Union Trust Company é ads ‘ 
; Se aaa to te Mipghaocs, Date been particularly successful in serving out-of- 
of Chicago will celebrate the fiftieth anniver- 
town bank and trust company correspondents. 
International Trust Company of Denver 
The exceptional progress of the International 
Trust Company of Denver, Col., is again re- 
vealed in the latest statement of financial con- 
dition under date for March 5th. Deposits now 
aggregate $12,027,815 with capital and surplus 
of $1,000,000 and undivided profits of $244,877. 
Resources aggregate $13,362,430, including loans 
and discounts of $4,356,984: cash on hand and 
due from banks $4,017,773; Government, munici- 
pal, county and school bonds, $1,332,689; short 
term notes, $1,446,466; other bonds and invest- 
ments, $1,933,515 and bank building $275,000. 
Guaranty Trust Company Promotion 
George A. Hannigan was appointed, on March 
. 15th, an assistant treasurer of the Guaranty 
: Trust Company of New York. He has been 
associated with that company since 1911, having 
been connected for the last year with its for- 
eign department. Mr. Hannigan was born in 
New York City, August 5, 1886, and was edu- 
i cated in its public schools and in the College of 
; the City of New York. His business experience, 


prior to 1911, included four years with New 
York brokerage firms, and three with New York 
CBH banking houses. Since he associated himself 
>. B. HazLEwoop ; # ; 
with the Guaranty Trust Company in 1911, he 
RECENTLY ELECTED VICE-PRESIDENT OF THE UNION TRUST e ee 
COMPANY OF CHICAGO has been a member of several of its departments. 
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TRUST COMPANIES 


ST Cy 


30 CONGRESS ST. 


WASHINGTON ST. BRANCH, 1199 WASHINGTON ST. 
CAUSEWAY ST. BRANCH, 105 CAUSEWAY ST. 


GEORGE S. MUMFORD, PRESIDENT 


ARTHUR P. STONE, VICE-PRESIDENT AND TREASURER 
WALDRON H. RAND, JR., VICE-PRESIDENT AND SECRETARY 
STEPHEN W. HOLMES, VICE-PRESIDENT 





MODERN SAFE DEPOSIT VAULTS 


Twenty-eighth Anniversary of Security 
Trust, Los Angeles 

The Security Trust and Savings Bank of Los 
Angeles, which was opened for business in 1889 
recently celebrated its twenty-eighth anniver- 
sary. The bank now has over 100,000 depositors 
and resources in excess of $54,000,000. As an 
indication of the continued expansion of the 
Security a new building has been erected ad- 
joining the banking rooms at Fifth and Spring 
streets, a large portion of which will be de- 
voted to accommodating various departments of 
the Security National Bank, now located at 


Fourth and Broadway, the entire stock of which 
is owned by the stockholders of the Security 
Trust and Savings Bank, will occupy the lower 
floor and basement of the new building. 








Capital - - - - 





Transacts a General Trust and Banking Business. 
interviews in regard to active or reserve accounts. 


The organization of a new trust company at 
Bridgeport, Conn., to have a capital of $100,000 
and probably more, is being promoted by E. H. 
Dellon and associates 


One of the most progressive trust companies 
in New Jersey is the Bloomfield Trust Com- 
pany of Bloomfield, the deposits of the institu- 
tion having mounted to $2,562,499. 
aggregate $2,925,801 capital of 
earned surplus of $100,000 and undivided profits 
of $35,556. - 

The Ironbound Trust Company of Newark, 
N. J., reports under date of December 27, 1916, 
combined resources of $4,808,772; deposits, 
$4,317,370; capital stock, $200,000; surplus and 
undivided profits $275,913 


Resources 


with $200,000, 


MARYLAND TRUST COMPANY 


BALTIMORE 


- $1,000,000.00 


We invite correspondence or 
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The Plainfield Trust Company 


Plainfield, New Jersey 


10,000 
DEPOSITORS 


RESOURCES 
$8,000,000 


Liberal Interest paid on deposits and all 
business handled promptly and efficiently 


OFFICERS 


O. T. WarinG, President. 
Aucustus V. HEELy, Vice-President. 
J. Herpert Case, Vice-President. 


Investment Service to Estates, Institutions 
and Individuals 

Perhaps the most valuable service that can 
be rendered to small investors is to place within 
their reach investments in real estate mort- 
gages, the principal and interest return from 
which are surrounded with approved modern 
safeguards. An organization which is unique 
in developing this type of investment business 
and which has a record of many years without 
loss of a penny of principal or interest is the 
\ssociated Mortgage Investors, Inc., with head 
offices at Rochester, N. Y. This organization 
real estate mortgages, secured by 
farm lands, which have passed the rigid scru- 
tiny of its own expert appraisers and investiga- 
tors. Every detail in regard to the safety of 
the underlying security, validity and guarantee 
of title, ample margin over amount of mort- 
gage, etc., is taken care of before the offerings 
are made public. The investor is assured a 
return of 6 per cent. net and may obtain mort- 
gages in any amounts from $300 to $100,000 in 
even amounts or multiples. The investor, aside 
from safety and independence of control vested 
in a real estate mortgage, obtains all the con- 
veniences that attach to the purchase of bonds 
or Besides he is relieved of all worry; 
he has no coupons to clip and no tax certificate 
to make out. Net interest is paid on the exact 
with New York check. 


purchases 


stocks. 


date The corporation 





DeWitr HussBeE.., Secretary and Treasurer. 
F. Invinc Watsu, Ass’t Secretary-Treasurer. 
ADELE H. Kirpy, Assistant Treasurer. 








likewise provides mortgages with interest dates 
so diversified as to bring an income on the 
first of every month and in case of maturities 
renewals or reinvestment is attended to by the 
company. The secretary-treasurer of the com- 
pany, Mr. Kingman Nott Robins, is vice-presi- 
dent of the Farm Mortgage Bankers’ Associa- 
tion of America. — 

The Bank of New York 
shows further substantial growth in the official 
statement of February 28th. 


Corn Exchange 
Deposits aggre- 
gate $123,815,613 with resources amounting to 
$137,488,062. The capital is $3,500,000, surplus 
and undivided profits, $7,294,189. The Corn Ex- 
change Bank is a member of the Federal Re- 
serve Bank of New York. 





A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 


Capital - - - $2,000, 000.00 
Surplus and Undivided Profits - 475,153.99 


EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 

Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E. FLEMING, 

2nd V. Pres’t and Ass’t Trust Officer 
WALTER 8S, HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
WILLIAM L. CRANE, Ass’t Secretary 
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ESTABLISHED 1890 


Fulton Trust Company of New York 


= SN SINGER BUILDING 149 BROADWAY 
=) ian we 


Personal and Estate Accounts solicited 
Interest paid on balances 


a A Acts as Executor, Administrator, Guardian, Trustee 
and Committee 


<a TRUSTEES 
HENRY C. SWORDS, cident HENRY K. POMROY ARCHIBALD D. RUSSELL 
H. H.CAMMANN, .. J. ROOSEVELT ROOSEVELT ARTHUR D. WEEKES 
‘Vice-President FRANK S. WITHERBEE CHARLES M. NEWCOMBE 
Re WS ees, MORRET GORLET ROBERT L. GERRY 
CHARLES C. BURKE. FREDERIC DE P. FOSTER) CHARLES SCRIBNER 
LISPENARD STEWART ALFRED E. MARLING EDWARD DE WITT 
HENRY LEWIS MORRIS MS OHN D. PEABODY 
eee oper, RICHARD H. WILLIAM: JOHN D. PEABODY 


CHARLES S. BROWN HOWLAND PELL HERBERT P. HOWELI 
CHARLES M. VAN KLEECK, Secretary ARTHUR J. MORRIS, Assistant Secretary 





International Trust Co. 


BOSTON, MASS. 


Capital Stock $1,000,000 Surplus Earned $1,000,000 


Let us show you the value of prompt and efficient service. Direct 
connections throughout the country 


SPECIAL CONNECTIONS THROUGHOUT NEW ENGLAND 


| 
| 
: 
| 


OFFICERS 
CHARLES G. BANCROFT, President A. FRANCIS HAYDEN, Trust Officer 
FREDERICK AYER, Vice-Presidert EDWARD H. GRAHAM, Asst. Treas. 
HENRY L. JEWETT, Vice-Pres. & Sec. CHESTER B. PIERCE, Asst. Treas 
CLIFFORD B. WHITNEY, Treas. HOWARD NORTON, Asst. Secy. 


CORRESPONDENCE INVITED 


THE MINNESOTA LOAN AND TRUST COMPANY 


MINNEAPOLIS, MINNESOTA 


DEPOSITS MORTGAGE LOANS BONDS TRUSTEESHIPS 
REAL ESTATE SAFE DEPOSIT VAULTS 


ESTABLISHED i883 


Capital and Surplus - - - $1,500,000 


AFFILIATED WITH THE NORTHWESTERN NATIONAL BANK 





oa nape 


ee =m 








No. 1—Resources 


Possessing ample resources, we are able at all times to select, purchase and 
maintain a wide list of bonds whose distinctive qualities meet every 


investment requirement. 


There are many obvious advantages to the investor who makes his choice 
from a large list of bonds selected with discrimination. 


Send for April Circular Tc-74. 


The National City Company 


National City Bank Building, New York 
CORRESPONDENT OFFICES 
PITTSBURGH, Pa. 


Farmers Bank Bldg. 
CLEVELAND, O. 
Guardian Bldg. 
DETROIT, MICH. 
Dime Bank Bldg. 


BosTON, MASS. 
55 Congress St. 

ALBANY, N. Y. 
Douw Bldg. 


PHILADELPHIA, PA. 
1421 Chestnut St. 


BALTIMORE, MD. 
Munsey Bldg. 


WILKESBARRE, PA. BuFFALO, N. Y. 
Miners Bank Bldg. Marine Bank Bldg. 


WASHINGTON, D. C.—741 15th St., N. W. 
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Our Service 


Its Distinctive 




















Features 


CHICAGO, ILL. SAN FRANCISCO CAL. 
137 So. La Salle St. 424 California St. 


Sr. Louis, Mo. Los ANGELES, CAL. 
Bank of Commerce Bldg. Hibernian Bldg. 


KANSAS City, Mo. SEATTLE, WASH. 
Republic Bidg. Hoge Bldg., 
LONDON, ENG.—3 Lombard Street 





The Standard Trusts Company of Winnipeg, 
Manitoba 

The fourteenth annual report of The Stand- 
ard Trusts Company of Winnipeg, Manitoba, 
affords striking proof of the ability and con- 
servative policies which characterize the ad- 
ministration of that institution. It also demon- 
strates the increased usefulness and value of 
the services tendered by an up-to-date trust 
company during a period when the manhood 
and resources of a country are heavily levied 
upon by the war in Europe. One may read in 
the pages of the printed report and the remarks 
of the vice-president and managing director, 
Wm. Harvey, how closely the war which the 
Mother Country is waging, is brought home to 
the people and especially the financial institu- 
tions of Canada. One may also read of heroic 
sacrifices and of undying loyalty in the simple, 
matter-of-fact recital of the year’s activities, 
the depletion in the staff due to voluntary en- 
listment for overseas service. 

Notwithstanding the rigors of war-time con- 
ditions The Standard Trusts Company experi- 
enced another year of increasing activity in 
all departments. The results reflected, in a 
measure also, the prosperous agricultural con- 
ditions in the northwest provinces of Canada 
which were due not so much to a large yield 
but to enhanced prices. The company was en- 





abled to dispose of many of the properties held 
for estates and thereby assist in liquidating as- 


sets for distribution among beneficiaries. <A 
large number of new estates have also been 
confided to the care of the company. Net 


profits for the year ending December 31, 1916, 
after deducting all expenses, contributions to 
Patriotic Fund, allowing for depreciation, etc., 
amounted to $87,919. Regular dividends were 
paid on the basis of 9 per cent. per annum. The 
capital account, at the close of the year, was 
$1,284,237, including fully paid capital stock of 
$750,000, reserve $455,000, reserve for contingen- 
cies $25,000 and profit and loss account of 
$20,487. Total assets, inclusive of clients’ ac- 
counts, aggregate $14,694,813. The company is 
also trustee for bond issues amounting to over 
$10,000,000. 

Branch offices are conducted at Saskatoon, Ed- 
monton and Vancouver. At the annual meeting 
of directors the following officers were re- 
elected for the ensuing year: Mr. J. T. Gordon, 
president; Mr. Wm. Harvey and Mr. John A. 
Girvin, vice-presidents. Messrs. J. T. Gordon, 
Wm. Harvey, John A. Girvin, E. S. Popham, 
M.D., P. C. McIntyre and M. Bull were elected 
as the Executive Committee for the ensuing 
year, with Mr. J. T. Gordon as chairman. 

Directors were also elected for the ensuing 
year. 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 


SURPLUS AND PROFITS, $2,415,796 


OFFICERS 


H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P,. SPAMER 
GEORGE B. GAMMIE - TREASURER 
CLARENCE R. TUCKER - - ASST. TREAS 


GEORGE R. TUDOR 
ALBERT P. STROBEL 


VICE-PRES. 
20 VICE-PRES 


H. H. M. LEE SECRETARY 
ARTHUR C. GIBSON ASST, SECRETARY 
JOSEPH B. KIRBY ASST. SECRETARY 
WILLIAM R. HUBNER ASST. SECRETARY 


CASHIER 
REAL ESTATE OFFICER 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
DOUGLAS H. THOMAS 
NORMAN JAMES 


SAMUEL 





M. SHOEMAKER 
BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 


JOHN W. MARSHALL 
JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE Cc. JENKINS 





FIRM BASIS 


One of the most significant announcements 
is the evidence of continued great activity in 
the steel markets. The demand for products, 
especially ship plates from foreign as well 
as domestic yards, is such as to provide for 
deliveries as far ahead as the Spring of Ig1o. 
The fact that a large proportion of such 
contracts come from abroad shows more 
clearly than anything that has happened so 
far, that foreign manufacturers expect to con- 
tinue to rely upon American industry for a 
long time after peace is declared. It gives 
the knock-out blow to the bogie of “dump- 
ing” of cheaply made manufactured and other 
supplies in our markets after the war. Far- 
authorities also recognize that the 
factories, munition establishments, mills and 
railroads have been operating at top speed 
and that the and tear 
equipment. 


seeing 


: ; 
wear calls for re- 


The possibility of war has been practi- 
cally discounted in financial, banking and 
trading circles. The banks and trust com- 
panies of New York City, in common with 
banks throughout the country, have eschewed 
long-term commitments and therefore are 
in strong position to meet any unusual de- 
mands or give necessary assistance to the 
government in war financing. The bond 
market does not reflect any misgivings as to 
the effect on the general investment situation 
of a large issue of government bonds. Gold 
is pouring into this country at a rate that 
assures continued money. ease and a broad 
basis of credit for the absorption of any ad- 
ditional government or foreign borrowing. 
The announcement of the Federal Reserve 
Board regarding acceptance of foreign obli- 


IN BUSINESS AND FINANCE 


gations by banks has also had a wholesome 
influence. Bank clearings covering the entire 
country, for February amounting to $21,462,- 


963,627, were the largest for that month on 
record. 
Stock market transactions amounted to 


13,668,000 shares as compared with 16,440,221 
in January. During the first three weeks of 
March the daily transactions scored the low- 
est figures for many month past. Prices have 
also been well maintained on the Stock Ex- 
change. The average price for fifty active 
stocks, including railroads and _ industrials, 
registered 82.33 on March 14th, which is 5 
points above the lowest average of the pres- 
ent year on February 3d. Inflated specula- 
tive values have been fairly well eliminated 
when the average of 82.33 is compared with 
the highest average of 101.51 in November 
last year and the highest point of 90.46 reached 
this year on Jan. 4th. Bond prices show some 
decline although the av for March re- 
veals only fractional changes with the high 
point on March 14th about 3 points below the 
highest range of 89.48 reached this year early 
in January. 


erage 


Coal and Iron National Bank 


Substantial 
March 
Iron 


shown in the 
5th official statement of the Coal & 
National New York. Total 
resources of $14,373,480 embrace loans and 
discounts of $7,026,655: cash and exchange 
stocks and bonds, exclusive of 
U. S. bonds, $3,047,103 and due from banks 
$793,177. Deposits amount to $11,914,904 
with capital at $1,000,000, surplus and profits 
of $808,088. 


increases are 


Bank of 


$2,981.410; 
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“The Leading FIRE INSURANCE Co. of America” 


INCORPORATED ——= ee 
IN 1819 


CHARTER 
PERPETUAL 





WM. B. CLARK, PRESIDENT 


CASH CAPITAL, . . . $5,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES, . 13,547,121.90 
Net SURPLUS, . ; : 8,146,446.99 
eg ce . -- * -« «. aoe 


Losses Paid in 98 Years Over 


$157,000,000 


AGENTS IN ALL THE PRINCIPAL CITIES AND TOWNS 


NEW YORK CITY AGENTS 


FIRE MARINE 


RUSSELL, SCOTT & ZIEGLER TALBOT, BIRD & CO., Inc 


95 William Street 63 Beaver Street 
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STATE OF NEW YORK 


4 Per Cent. Gold Bonds 


Exempt from Taxation, including the Federal Income Tax, amounting to 


$25,000,000.00 


Issued in Coupon or Registered Form 


Will Be Sold THURSDAY, APRIL 5, 1917, at 12 o’clock, noon 


At the State Comptroller’s Office, Albany, N. Y. 


This ts the only public sale of New York State bonds that is contemplated during the present calendar year. 


Bidders will be required to state clearly in the proposal the amount and price for each $100 bid for, coupon bonds being 
issued in denominations of $1,000.00 and registered bonds in denominations of $1,000.00, $5,000.00, $10,000.00 and $50,000.00 


$10,000,000.00 for the Improvement of the Erie, Champlain and Oswego canals,.dated January 1, 1917, 
due January 1, 1967; $10,000,000.00 for the Improvement of Highways, dated March 1, 1917, due March 1, 
1967; $2,500,000.00 for the Extension of the Palisades Interstate Park, dated March 1, 1917, due March 1, 
1967; $2,500,000.00 for the State Forest Preserve Park, dated March 1, 1917, due March 1, 1967. 

As the bonds enumerated above are all 50-year bonds, bearing 4 per cent interest, the Comptroller will reserve 
the right to allot to the successful bidder bonds of any or all of the above issues, notwithstanding the specific issue 
may be stated in the bid. 

Temporary receipts will be issued which will be exchanged for the permanent bonds when ready for 
delivery at the Bank of the Manhattan Company, New York City. 


These Bonds are Legal Investments for Trust Funds 

No bids will be accepted for less than the par value of the bonds nor unless accompanied by a deposit 
of money or by a certified check or bank draft upon a solvent bank or trust company of the cities of Albany 
or New York, payable to the order of the Comptroller of the State of New York, for at least two per cent 
of the par value of the bonds bid for. 

All proposals, together with the security deposits, must be sealed and endorsed ‘‘Loan for Improve- 
ment” and enclosed in a sealed envelope directed to the ‘Comptroller of the State of New York, Albany. 

All bids will include accrued interest. 


The Comptroller reserves the right to reject any or all bids which are not in his opinion advantageous 
to the interests of the State. 


Circular descriptive of these bonds and of outstanding state bonds, sinking funds, etc., will be mailed 


upon application to 
EUGENE M. TRAVIS, State Comptroller, Albany, N. Y. 


Albany, March 13, 1917. 


“WAR LOANS AND THE UNITED STATES” 


The Guaranty Trust Company of New York debtor into a creditor nation. The lessons of 
has from time to time issued carefully prepared Old World banking and trade 
and instructive brochures on subjects of timely 
interest relating to trade opportunities in for- be maintained the people of this country must 
eign countries, introduction of new methods of be ready to utilize their vastly increased wealth 
banking and finance, etc. A notable addition to in establishing foreign trade and credit rela- 
the series is the latest publication entitled “War tions. Some very interesting facts and figures 
Loans and the United States.” It is a com- are presented regarding war debts created since 
posite story of war financing as conducted in the beginning of the European War, emphasiz- 
the United States from the early days of the ing not only the resourcefulness of the belliger- 
Revolution and carries the reader safely through ent nations but also their strong credit basis 
the mazes of the tremendous loan operations of |For example, it is shown that despite the stag- 
the present European War. It also impresses gering totals of war debts during the past two 
the object lesson that the sacrifices and disci- and a half years the ratio of public debt in- 
pline of war bring out the qualities of thrift, of | crease in the United States during the Civil War 
efficiency and develop the resources of a nation is still without parallel. The booklet likewise 
in a way that more than offsets destruction of — sets forth the ability of the leading powers en- 
property and loss of life. gaged in the present struggle to meet their fi- 

In proper sequence the booklet reviews the nancial obligations and disposes of all doubt as 
developments of the past two and a half years to the redemption of both external and internal 
which have converted the United States from a __ loans. 


prestige are 
drawn upon to show that if this primacy is to 
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EQUITABLE TRUST COMPANY 


WILMINGTON, 


DELAWARE 


hopes that some banker or bankers will see this advertisement 
and inquire about this Company should they happen to have any 


business in 
WILMINGTON, 


DELAWARE 


that may require the services of a Trust Company. 
Capital, Surplus and Profits, $1,360,000 


Incorporated in 1889 











RESOURCES OF NEW YORK TRUST COMPANIES DOUBLED 


IN TEN 


YEARS 


EUGENE LAMB RICHARDS 
Superintendent New York State Banking Department 


The rapid growth of trust companies is 
i emphasized annually. On Nov. 14, 
1906, 87 trust companies reported resources 
of $1,375,554,017. It should be noted that in 
with but three trust 
panies, resources have doubled since January 


peeing 


ten years, more com- 
1, 1897, when 39 trust companies reported 
f $306,742,9047, this item has 
nearly seven fold; in 

the New York 


one 
at the present time ex- 


sources 


Oo! 
2TOWwWnN in 20 years 
resources of of 
rust companies 
by nearly $200,000,000 all the resources 
the 39 trust companies which reported to 
the department in 1897. 

Total deposits Nov. 29, 1916, amounted to 
5,024, an for the of 
This increase in 
with a of 
cash (including 
from institutions) is 
‘ffset by increases in stock and bond invest- 

nts of $20,313,149, loans and discounts 
$180,417,278, and other assets of $78,630,592. 


increase year 
$124,798,513 or 5.6 per cent. 

sit liabilities together loss 
rly $100,.000,000 in 


mounts due banking 


The capital of the trust campanies on 
Nov. 25 last, totaled $94,600,000, a gain of 
about $15,000,000 for the year. This item will 


1 
} 


show further gain as a number of the larger 
New York City trust companies have already 
expressed their intention of increasing their 
capital stock as to maintain a fair ratio 
to their deposit liabilities, a policy which I 
think worthy of endorsement. Surplus, in- 
cluding all undivided profits on market value, 
totaled $108,865,173, an increase for the year 
of $22,120,312, as compared with a gain of 
$14,192,818 in 1915. 


SO 


With total capital on November 29, 1916, 
amounting to $94,600,00, and surplus, based 
on market value of securities, 


aggregating 
7 


$198,865,173, or a total of $293,465, 1 


3, and 


with deposit liabilities of $2,325,375,624, the 
ratio of capital, surplus and undivided profits, 


to aggregate deposits was 12.6 per cent. as 
compared with 11.6 per cent. for I915 and 
11.3 per cent. for 1914. During the year 
many trust companies took advantage of 
their large earnings and strengthened their 
position by marking down book values of 
real estate, furniture and fixtures, and doubt- 
ful loans, thus materially improving their 


condition. 
The policy of the department in discour- 


aging the practice of the hypothecation of 
assets has resulted in almost the entire 
elimination of the item of bills payable. On 
Nov. 29, last, the total amount of bills pay- 
able reported by trust companies of this 
State was only $75,000 The privilege 


granted trust companies of accepting for de- 
mand at future dates drafts drawn on them 
by the customers continues to prove popular, 
this item totaling $78,767,347, an increase for 
the year of $28,749,753. The bills are in 
most cases drawn against actually existing 
values, and as such are considered by the 


Reserve 


Federal Bank as prime paper, 
eligible for re-discount. 
During 1916 nine new trust companies 


were authorized, making a total of 90 such 
institutions which reported on Nov. 20th, 
last, the date of the last call for reports. Six 
national banks were converted into trust com- 
panies, while one National bank was taken 
over for liquidation by a trust company. One 
state bank was converted into a trust com- 
pany. Total resources of the trust com- 
panies Nov. 29, 1916, were $2,744,317,081 as 
compared with $2,532,892,786 on Dec. 31, 
IQI5, a gain for the $211,424,295, 
or 8.3 per cent. 


year of 
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An intimate knowledge of 
trade conditions enables the 
Irving National Bank to handle 
intelligently the financial trans- 
actions in connection with the 
importation of products from 
Spain. 





Elected Vice-President Garfield National 
Bank 


Mr. Horace F. Poor, who has been vice- 
president and treasurer of the Lincoln Trust 
Company since 1912, has been elected a di- 
rector and first vice-president of the Garfield 
National Bank of New York. Mr. Poor is 
widely known and popular in New York 
banking and trust company circles. He in- 
herits his banking traits from his father, the 


late Edward E. Poor who was a former 
president of the National Park Bank. 
Mr. Poor has been identified with trust 


company affairs in New York for a num- 
ber of years. He started as a runner for the 
Colonial Trust Company in 18908 and due to 
diligent and painstaken devotion to duty was 
promoted to different positions to loan clerk. 
Ten years ago, in 1907, he accepted a similar 
position with the Lincoln Trust Company 
and in the following year was elected treas- 
urer. In October, 1912, he was elected third 
vice-president and also continued to dis- 
charge the duties of treasurer. Mr. Poor oc- 
cupied this dual office until he tendered his 
resignation recently to go with the Garfield 
National Bank. —— 

GEORGIA: SavANNAH.—The new trust com- 
pany proposed for this place is to have a capi- 








Horace F. Poor 








tal of $150,000 and be known as the Merchants 
Bank and Trust Company. 


RECENTLY ELECTED FIRST VICE-PRESIDENT AND A DIRECTOR 
OF GARFIELD NATIONAL BANK, NEW YORK 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 
Long Distance Telephone, 1789 Cortland 
C. A. Lunnow, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings. dividends, statements, or- 
ganizations, etc., at special rates for each insertion. 


Subscriptions: The subscription price o 
TRUST COMPANIES is $4.00 annually. Single 
copies, 35 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 


New York Cily 


In The Shadow of War 





Philosophie quiet and confidence reigns in 
Wall Street although the international situa- 
ion is tense with grave possibilities which 
may ignite the war flame on this side of the 


stock market which is 
of nerves” 
e restraint, largely because the con- 
too baffling even for the acute 
speculative mind. The “public’—that im- 
but somewhat effervescent factor in 
stock market affairs is holding itself 
Incipient bear or bull tactics, 
the hour, fail to meet with re- 
sponse in professional circles. It is sympto- 
matic of the present state of the Wall Street 


Even the 
“bundle 


Atlantic. 

generally a exercises re- 
| 

are 


portant 
aloof. 
according to 
the news of 


mind that the market remained calm and 
transactions amounted to barely 350,000 
shares on the day of the sinking of the 
American freighter Algonquin, which ap- 
peared to be a first rate specimen of the 
expected “overt act” that should cast the die 


The market 
likewise refused to become excited over the 
formal announcement by Secretary Lansing, 
that American ships, which had been tied for 
over a month at the docks, would be equipped 
with gunners and defensive armament. Since 
the violent drop in prices and heavy liquida- 
tion which succeeded the first news of the 
resumption of unrestricted submarine war- 
fare and the subsequent break in diplomatic 
relations with Germany there have been im- 
developments in both international 


in our relations with Germany. 


portant 





and domestic affairs that ought, according to 
logic and precedent, have a strong bearing 
on market affairs. The “Street,’”’ however, has 
continued in the last month or more to main- 
tain a grim 

The 


shown by 


repose. 

comparative inactivity and _ poise 
the stock market is readily ex- 
plained as a reflex of the attitude of respons- 
ible financial and banking interests in New 
York. It may be summed up in the three 
words: “taking no chances.” That this coun- 
try is gradually but surely drifting toward a 
state of actual war with the 
viewpoint pretty generally entertained in 
Wall Street. That the serious situation aris- 
ing from the tying up of American and neu- 


Germany, is 


tral shipping with consequent interruption of 
i in foreign trade home, not 
to mention the congestion of freight, could 
not continue for long without definite 
action on the part of the government, is like 
wise regarded as certain. As the 
the advices from abroad were such as to 
strengthen the hope that the submarine men- 


the wane and that 


business in and at 


some 


same time 


situations 
are arising in the belligerent countries which 
might make it possible the United 
States to honorably evade the alternative of 
war. All agreement, however, that if 
war does come we shall have nothing to fear 
in a business or economic sense. The strength 
displayed in the maintenance of prices for 
stocks and afforded the 
general conviction that business and industry 
will be stimulated rather than 
declaration of 


ace is on new 


yet for 


are in 


bonds evidence of 
checked by a 
war. 


Proposed Banking and Trust Company 
Amendments at Albany 


A number of bills have been introduced in 
the legislature at Albany affecting banks and 
trust companies. the measures pro- 
vides that no moneys shall be loaned on 
bonds and mortgages on real estate by trust 
companies, except by lending direct to the 
owner, and requiring that such bond and 
mortgage be taken by the trust company in 
its own name. Any trust company may lend 
money on real estate for a term not exceed- 
ing twenty years on an amortization plan to 
be approved by the Superintendent of Banks. 
Bills have also been introduced regarding 
loans on bonds and mortgages to govern 
savings banks, private bankers, land banks, 
savings and loan associations and domestic 
insurance corporations. 


One of 


Hugh Grant Straus, of Abraham & Straus, 
has been elected a director of the Fidelity 
Trust Company, of New York. 
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United States. Interest allowed. 


SURPLUS AND PROFITS, $3,050,000 








A Strong New York Banking Position 

The and correct policies 
which characterize the administration of New 
York banks and trust companies is doubtless 


conservatism 


a most re-assuring factor during these days 
of National A study of the weekly 
statements House banks and of 
trust companies clearly shows that they are 
in an excellent 


tension. 
of Clearing 
condition of “preparedness” 
whether this country war or 1s 
its pursuits peacefully. 
weekly returns 
funds on 


has to go to 
permitted to continu 
The feature of 


heavy 


recent Was a 


withdrawal of direct move- 


out-of-town and 
on inter-district Federal Reserve bank 
ments which largely offset the effect of con- 
tinued heavy gold imports amounting to over 
$?13,.000,000 first of the 


the middle of March and 


ment with correspondents 


' 
settie- 
since the year to 


I making the aggre- 


gate receipts since Jan. I, 1915, $1,351,000,000. 
The fact that gold recs ipts do 
largely in the New York 
1 is due, in a measu 

Banks in connection with 
the mobilization of gold resources 


not show more 


g bank statements of 
casl re, to the policy of the 
Federal Reserve a 


Excess reserves of Clearing House banks 
are still comparatively high notwithstanding 
the withdrawal of 
On March toth the 
to $142,591,520, 


nearly $22,000,000 during the 


banks 
excess reserves amounted 


funds by interior 


representing a decrease of 
week and com- 
paring with the high point of $191,383,000 in 
excess reserves this year held January 27th. 
The aggregate Clearing House 
banks is $761,612,000 as compared with $7169,- 
000,000 a 


reserves of 


year 
280,000 are $212,000,000 over the figures of a 


Net deposits of $3,773 


ago. ” 


year ago, while loans, discounts, investments, 
etc., of $3,545,952,000 show an expansion of 
$192,000,000 during the past twelve months. 

The money market continues to be influ- 
enced by a surfeit of credit and cash re- 
sources. Rates for call money fluctuate be- 
tween 2 and 2% per cent. with quotations for 
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“ SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 









DEPOSITS, $50,000,000 


G. BAYNE, President W. K. CLEVERLEY, Cashier J. C. EMORY, Asst. Cashier 
. C. THOMPSON, Vice-President L. N. DEVAUSNEY, Asst. Cashier O. M. JEFFERDS, Asst. Cashier 
L. GILL, Vice-President H. W. DONOVAN, Asst. Cashier Cc. C. FISHER, Asst. Cashier 





short 


time loans fractionally lower than for 
some time. With the flotation of additional 
foreign loans and the prospect of an early 

Federal government for 
yperations, the bankers 
look for a stronger money market this Spring. 
The following figures 
changes in the 


issue of the 
nilitary 


bond 


1 


and naval 


show the 
weekly stat 
Heuse banks and of trust 


important 
ements of Clearing 
companies: 
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Deposits Loans & Inv Cash 

Mar. 10 $2,157,657,800 $1,734.898,000 $192,694,600 
Mar 3 2.135,383,300 1,717,153,.500 178,495,300 
Feb. 24 2,123,357 ,200 1,713,953,000 188,460,000 
Feb. 17 2,104,443,300 1,718,385,100 182,596,400 
Feb 10 2.138.840.700 1.719.712.1000 168,643,000 
Feb es. 2,185,327 ,500 1,.708,219,000 161,466,000 

CLEARING HOUSE BANKS (Daily Average 
Including 14 Trust Company Members 
Net deposit Loans, ete Agg. Res 
Mar. 10 $3,.773,.280,000 $3,545,952,.000 $761,612,000 
Mar 3 §.757,.128,000 504,285,000 786,499,000 
Feb. 24 3.719.075.000 , 474.228.0000 782,579,000 
Feb. 17 },674,648,000 3,447 ,232,000 762,077,000 
Feb 10 3.706.833 .000 }. 470.707.0000 769,403,000 
Fel 3 3.770.540.0000 511,086,000 789,180,000 
Seaboard National Bank Growth 

Deposits of the Seaboard National Bank of 
New York on March 5th, amounting to $57, 


$39,048 compar vith $55,857,985 one yea 
ago and $48,000,000 reported December 31, 
IQT5. Resources now aggregate $62,104,913, 


$ 
including loans and discounts of $38,030,045; 
cash, exchange and due from U. S. Treasury, 
$14,986,340, and due from Federal Reserve 
Bank of New York $5,458,166. Capital stock 
is $1,000,000; surplus and profits (earned) $3 


3» 
078,397. 


Resources of trust companies, State banks, 
savings banks, safe deposit companies and all 
institutions under the supervision of the New 
York State Banking department aggregated $5,- 
926,543,825, equal to 20 per cent. of the total 
resources of the banking institutions under su 
pervision in the United States. In less than 
three years the resources of the New York State 
institutions have increased $1,496,166,000. 






TRUST COMFANIES 


Bank and Trade 
Acceptances 


Acceptances, their scope and 
growing influence on American 
trade, are to-day of vital impor- 
tance to the banking and business 
world. 











This subject is clearly and thor- 
oughly presented in a booklet en- 
titled “Acceptances,” just issued 
by this Company. It will be sent 
upon request. 


Guaranty Trust Company 
of New York 









Capital and Surplus, $40,000,000.00 
Resources, more than 500,000,000.00 
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The Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS..... 


3 | ee 


SOC TTTeTTee 


...+++++ $100,000,000 


Thirty-six branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 


National Park Bank of New York 

The official 

dered by the 
York as of 


progress 


statement of condition ren- 
National Park Bank of New 
March 5th reflects substantial 
with resources aggregating $202,- 
and $174,440,708. The 
cash resources amount to $81,128,711; loans 
and discounts $105,308,673; bonds with U. S. 
Treasurer $4,929,333; bonds and stocks $5,- 
542,481; banking house $2,606,000; due from 
U. S. Treasurer $279,711 and customers’ 
liability on acceptances and letters of credit 
$2,760,461. The capital of the National 
Park Bank is $5,000,000 with surplus fund 


Geposits of 


555,372 


and undivided profits amounting to $16,293,- 
340. 

As compared with the beginning of Janu- 
ary I, 1915, the deposits of the National Park 
Bank show a gain of over $64,000,000. 


The Market and Fulton National Bank 


Total resources of $16,338,082 and deposits 
of $13,081,235 are shown in the latest official 
statement of the Market and Fulton Na- 
tional Bank of New York. Included among 
resources are loans and discounts of $8,301,- 
258; $5,617,560 cash items and bonds and 
stocks, other than U. S. bonds, $1,598,627. 
The capital of the Market and Fulton Na- 
tional is $1,000,000; surplus and profits $2,- 
083,330. 


Proposed New Trust Company for New York 

Organization certificate of the proposed 
Scandinavian Trust Company, to maintain 
headquarters in New York City, has been 
filed with the State Banking Department at 
Albany. The new trust company will have an 
authorized capital of $1,000,000. Its board of 
directors will comprise John E. Berwind, 
Samuel L. Fuller, Edwin O. Holter, William 
R. Coe, Edward F. Greer, Frederick W. 
Hvoslef and E. A. Cappelen Smith. 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 


Adjustment Dividend Declared by Equitable 
Trust Company of New York 
Following the 1 nt action of the directors 
and shareholders in increasing the capital 
stock of the Equitable Trust Company of 
New York from $3,000,000 to $6,000,000 the 
company declared a dividend of 4 per cent 
to stockholders of record February 3d. This 
represents an adjustment dividend covering 
the first two months of the the old 
capital of $3,000,000 The capital increase to 
$6,000,000 effective March Ist. 
Due to increase of business the bond de 
partment has been moved to the third floor 
of 37 Wall Street, where larger quarters are 
available. William H. Eddy, formerly with 
Estabrook & Co., and James Q. Nerton, for- 
merly with the Guaranty Trust Co., have be- 
come associated with the bond department. 


year on 


becam¢ 


Seaborg Goes With Mercantile Bank of 
Americas 

Joseph A. Seaborg, formerly with the 
Bankers’ Trust Company of New York, and 
who for the past two years has been presi- 
dent of New York Chapter, American Insti- 
tute of Banking, has become associated with 
the Mercantile Bank of the Americas. Mr. 
Seaborg was recently nominated by New 
York Chapter as a candidate for the execu- 
tive council of the American Institute of 
Banking. Under his leadership the educa- 
tional work of New York Chapter has at- 
tained its present high standard. The support 
of the bankers is largely due to the untiring 
efforts of Mr. Seaborg, 
cational program 
established. 


and the excellent edu- 
which his administration 


The annual dinner of the Guaranty Club, 
which is composed of employees of the Guar- 
anty Trust Company of New York, was held 
at the Hotel Astor on the evening of March 
24th. 
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Lawyers Title & Trust Company 


CAPITAL AND SURPLUS 


$9,000,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 


EDWIN W 
LOUIS V. BRIGHT, President 
FREDERIC E. GUNNISON, Vice-President 
THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V.-Pres. & Gen. Mgr 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 
WALTER N. VAIL, Secretary 
ROBERT I. SMYTH, Assistant Treasurer 


COGGESHALL, Chairman of the 


Board 

FREDERICK D. REED, Assistant Secretary 

GEORGE F. PARMLEE, Assistant Secretary 

U. CONDIT VARICK, Assistant Secretary 

WILLIAM F. BAECK, Assistant Genera] Manager 

WILLIAM K. SWARTZ, Mer., Brooklyn Banking 
Dept 

JOSEPH P 
Dept 


STAIR, Trust Officer, Brooklyn Banking 


DIRECTORS 


DeWitt Bailey 

William Barbour 
Lucius H. Beers 

Louis V. Bright 

George F. Butterworth 
William M. Calder 


Edwin W. Coggeshall 
William P. Dixon 
William G. Gilmore 
Henry Goldman 
Richard T. Greene 
Frederic E. Gunnison 


Marked Deposit Gain by Irving National Bank 


Comparing the March 5, 1917, statement 


of the Irving National Bank of New York 
with the official return made a year ago on 
March 7, 1916, there is shown 
during that period 
$114,154,981 while aggregate re- 

increased from $97,147,932 to 
$130,720,338. The resources include loans and 
discounts of $66,014,808; lawful reserve in 
vault and with Federal Reserve bank $24,475,- 
170; net amount due from banks and bank- 
ers $13,828,775; bonds and securities, other 
than U. S .bonds, $9,216,020. The bank re- 
ports $2,509,977 a customers’ liability account 
f acceptances $2,509,977 and customers’ lia- 
bility under letters of credit actually used 
$867,490. Documentary and travelers’ letters 
of credit issued, but not used or drawn 
$11,747,252. The capital of the Irv- 
ing National is $4,000,000; surplus fund $3,- 
and undivided 


a deposit in- 
crease from $79,889,- 
000 to 


sources 


against, 


000,000 profits $1,102,459. 
The new corporation charters filed for com- 
with a capital of 
during February, involved $350,509,500. 
compares with $312,481,000 in January. 

Harold C. Newland has been appointed 
Cleveland representative of the National City 
sank of New York, with the 
Guardian Building. 


panies $100,000 or over 


This 


offices in 


Edwin C 
J. Frederic Kernochan 
Philip Lehman 
Payson Merrill 

Edgar J. Phillips 
Dick 8. Ramsay 


Jameson William Schramm 
Thorwald Stalknecht 
William Ives Washburn 
John J. Watson, Jr. 


Albert H. Wiggin 





Conferences of Trust Company Department 
Heads 


About two months the department 
managers of the Metropolitan Trust Com- 
pany got together at a luncheon and ex- 
changed views. The occasion was produc- 
tive of such good results that it was decided 
to hold such luncheons regularly. The de- 
partment managers find that by a frank ex- 
change of ideas they not only equip them- 
selves more thoroughly for their duties but 
are enabled to introduce many new features 
of efficiency. 


ago 


The February 28th statement of the Metro- 
politan Trust Company—the first rendered 
since the company occupied its elegant new 
quarters at 60 Wall street—shows that the 
record of growth is being maintained. Re- 
sources are $72,426,032, deposits $64,882,426; 
capital $2,000,000; surplus and _ undivided 
profits (earned) $5,249,345. 


At a recent meeting of the board of di- 
rectors of the Chase National Bank, New- 
comb Carlton, president of the Western 
Union Telegraph Company, and Frederick H. 
Ecker, treasurer of the Metropolitan Life 
Insurance Company, were elected directors. 
The latest official statement of the Chase Na- 
tional shows aggregate resources of $325,173,813. 








TRUST COMPANIES 


American 
Importers 


Dollar Credits give the American Importer the ad- 
vantages of greater economy when financing imports 
from the Far East and South America, or wherever 
the basic price of the imported goods is in dollars 


and cents. 


The American Importer should co-operate with his 
banker in an endeavor to introduce the Dollar Credit 
wherever he places his foreign purchases. 


Write for explanatory pamphlet. 


Broadway Trust Company 


Woolworth Building 
New York 


New Vice-President for Merchants National 
Bank 

Ohio, the “cradle of Presidents” is also 
being called upon to supply executives for 
New York banks. Following the change in 
control of the Merchants’ National Bank of 
this city, former U. S. Senator Theodore E. 
Burton responded to a call to become presi- 
dent of that old banking institution. More 
recently the announcement was made of the 
election of Harry T. Hall, former State Bank 
Superintendent of Ohio, to the post of vice- 
president of the Merchants’ National. 

Mr. Hall not only made an excellent record 
as Bank Superintendent in Ohio but knows 
the banking business from the ground up 
through practical experience. He was at one 
time treasurer of the Ohio Bankers’ Associa- 
tion, and organized the Dollar Savings Bank 
of East Liverpool, which he served as vice- 
president for twelve years. 


The National Bank of Commerce of New 
York has established a Division of Employ- 
ment and Education in its Service Depart- 
ment which will have co-operative relations 
with universities, schools and colleges with 
a view of bringing the best students avail- 
able into the bank organization for training. 


Subscriptions for Italian Internal Loan 

The Equitable Trust Company and other 
New York banking institutions are receiving 
subscriptions for the consolidated internal 
loan of the kingdom of Italy. In the past 
subscriptions have been taken in a smaller 
way by bank of the Bank of 
Subscriptions will be 
eeceived in Italian lire at the issue price of 
90 for the bonds. The proceeds of the sale 
will be deposited in New York to make pay- 
ments on account of purchases by the Italian 
Government. The bonds to be offered repre- 
sent the consolidated 5 per cent internal 
Italian offered in Italy on February 5 
at 90 


the branch 
Naples in this city 


loan 


Deputy Controller Edmund D. Fisher is 
conducting preliminary arrangements for the 
organization of a National ‘bank in 
New York City to be known as the Nations’ 
Exchange National Bank with capital of 
$2,000,000. 


new 


D. D. MacGregor, vice-president of The 
Edwin Bird Wilson, Inc., Advertising Agency 
of New York, delivered an interesting address 
on “Our Financial Preparedness” at a recent 


meeting of the Syracuse Advertising Men’s 


Club. 





TRUST COMPANIES 


Citle Insuraure an 
Orust Company 


The Oldest Trust Company in the 
Southwest 


PAID IN CAPITAL AND SURPLUS 
$2,250,000.00 


TRUST ASSETS, $12,000,000.00 
(No Deposits) 


DOES A GENERAL TRUST BUSINESS 
AND 


INSURES TITLES TO REAL ESTATE 


SPRING STREET, AT FIFTH 
LOS ANGELES CALIFORNIA 


Correspondence Course in Bank Advertising 

The Bank Publicity Associates, a 
organized firm of bank advertising 
introduced a correspondence course. 
Monthly letters are sent to clients in which 
various forms of bank and trust company are 
discussed and analyzed. The first letter gives 
extracts from an address, published in Trust 
CoMPANIES Magazine, delivered by President 
E. G. McWilliam of the American Institute of 
Banking, dwelling upon the psychology of bank 
advertising. Arguments are also present for 
the rejection of stereotyped methods of adver- 
tising and the adoption of more progressive 
methods in order to acquaint prospective de- 
positors with the varied offered by 
banks and trust companies. 


recently 
experts, 
hav e 


services 


What is declared to be the largest amount re- 
covered from the directors of a National bank 
for alleged neglect of duty was the result of an 
important decision handed down recently by the 
United States District Court of New Jersey. 
The suit was brought against the directors of 
the First National Bank of Bayonne by the re- 
ceiver of that institution under the direction of 
the Comptroller of the Currency, in his effort 
to fix upon National bank directors the liability 
for the failure of the institutions due to negli- 
gence and mismanagement in administration. 


Security Trust Company 


FORT AND GRISWOLD STREETS 


DETROIT, MICH. 


Capital and Surplus, 
One Million Dollars 


Thoroughly Equipped to Act 
in All Trust Capacities 
Pays 4% on Certificates of Deposit 


Notable Record of Bankers’ Trust Company 
of Buffalo 

The Bankers’ Trust Company of 
established in 1914, has during its compara- 
tively brief business career accumulated a 
volume of business which is indicated by de- 
posit holdings of $15,302,000 and resources of 
$18,550,665. These totals may not appear 
very imposing perhaps alongside the aggre- 
gates of some of the big banks and trust com- 
panies of New York City, but for Buffalo they 
establish a new record of growth. The suc- 
cess of the company is due primarily to up- 
to-date management and the development of 
all those facilities which distinguish modern 
trust company organization. The company 
also has the advantage of an exceptionally 
strong and active board of directors. Three 
branch banks are conducted in 
various sections of the city. The capital is 
$2,000,000; surplus $1,000,000 and undivided 
profits $97,257. 

The staff of the Bankers’ Trust 
Company is composed of men of mature ex- 
perience and expert ability in their different 
capacities. The officers are: Walter P. Cooke, 
chairman of the board; Clifford Hubbell, 
president; Charler R. Huntley, vice-president; 
Russell J. H. Hutton, vice-president; Ray- 
mond E. Winfield, vice-president; Alva L. 
Dutton, secretary; E. Floyd Branch, treas- 
urer, and assistant treasurer William Hardle- 
ben, Jr., C. Ray Phillips, Alanson E. Thomas, 
Arthur P. C. Rodenbach, Frank H. Goodyear, 
George F. Rand, Jr. 


Buffalo, 


successful 


executive 


Atlantic National Bank of New York 


Continued growth is shown by the March 
5th official statement of the Atlantic Na- 
tional Bank of New York. Resources aggre- 
gate $18,299,221 including loans and dis- 
counts of $11,938,077 and cash $3,215,014. De- 
posits amount to $15,940,923 with capital 
stock of $1,000,000, surplus and undivided 
profits $822,130. 
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TRENTTRUSTCO.,LTD. 


HONOLULU 
HAWAII 


Fully equipped to care for every branch 
of trust company business. 
to Hawaiian conditions solicited 


Inquiries as 





Promotions at Citizens Commercial Trust 
Company of Buffalo 

\t a recent meeting of the Board of Direc- 
tors of the Citizens Commercial Trust Com- 
pany of Buffalo, Mr. William F. 
sistant secretary, was 
ceeding Mr. Robert C. 
to enter the investment 
Robert W. Morris, 


Chase, as- 
elected treasurer, suc- 
Gaupp, who resigned 
banking field. Mr. 
formerly publicity mana- 
ger, elected secretary, Mr. 
E. B. Clare-Avery, who resigned to become 
vice-president of the Syracuse Trust Co. 


was succeeding 


Mr. Chase started his career in the bank- 
ing world February, 1909, in the credit de- 
partment of the National Bank of Republic, 


associated 
Agencies. 


Chicago, previously having been 
with both the Dun and Bradstreet 








He came to Buffalo in Ig11 to install and 
manage the credit department of the Citizens 
Bank, remaining with that institution up t 
the time of its merger into the Citizens 
Commercial Trust Company, when he 
elected retary. 

Mr. Morris started with the United States 
Mortgage and Trust Company, of New York 
City, in 1907, with which company he 
associated up to October, 1916, when he 
joined the Citizens Commercial Trust Com- 
pany as publicity manager. 

The February 28th statement of the ( 
zens Commercial total resources of 
$13,473,670; deposits $10,814,812; capital $1, 
250,000; surplus $1,250,000 and undivided 
fits $51,622. 


Was 


assistant se 


was 


show ~ 


pro- 





WILuIAM F. CuHase 


ELECTED TREASURER OF CITIZENS’ COMMERCIAL 
TRUS T CO., BUFFALO 


Rosert W. Morris 


ELECTED SECRETARY CITIZENS’ COMMERCIAL 
TRUST CO., BUFFALO 

















































Philadelphia 


Special Correspondence 
Philadelphia ‘cleared for Action’”’ 
evidence of a spirit” in 
the business or financial community of this city. 
One encounters, however, on all sides a quiet 
determination to uphold the Federal Govern- 
ment in the development of a policy which shall 

ndicate and protect American maritime rights. 
is no city in the United States where the 
patriotic resolve and of love for coun- 
stronger than here in Philadelphia 
where landmarks and relics of early Revolution- 


re is no “war 


Chere 
' 
puise 
peats 


ary days give daily inspiration. In 


| 


every na- 
al crisis Philadelphia has responded nobly 
call for either men to sustain the in- 
tegrity of the country or for “sinews of war.” 
If Germany’s aggressions, through the reckless 
submarines, render it necessary to 
hostilities there is no doubt 
that Philadelphia will again afford substantial 
proot of loyalty. 

Philadelphia banks and trust companies are 

a position which is best described by the 
naval term “cleared for action.” The decks are 
lear of all encumbrances; resources are care- 
fully husbanded and commitments carried on a 
short-time The banks of this city are 
in excellent position to extend their 
due share of assistance in any Government finan- 
Although the Fed- 
eral Reserve banks will most likely be used by 
the Government or Treasury as selling mediums 
for Government bond issues the National banks 
and trust companies will do their part in sub- 
scribing and bringing about popular distribution 

“preparedness” loans. 
Federal 


tint 


every 


. * her 
use oO ner 


actual 


engage in 


basis. 


therefore 


ing that may be necessary. 


Ot war or The decision 


of the 


th authorities to arm American 
ships renders the possibility of war more 
threatening on account of the German threat 
to sink all ships, neutral or belligerent, that 


enter the proscribed zone. The prospect of 
defensive war does not create the slightest ap- 
prehension in banking or business circles here. 
The ability of the banks and the public to ab- 
sorb needed Government loans is not questioned 
for a moment in view of the large excess re- 
the accumulation of wealth in the hands 
of the people and last, but not least, the me- 
chanism of re-discounting and note issue pro- 
vided through the Federal Reserve system. 
\n advance in local time money rates is ac- 
cepted as symptomatic of the general precaution- 
ary policy to strengthen resources in order to 
meet conditions that may arise from the inter- 
national situation. The tie-up in shipping has 
had some appreciable effect on export business 
from this port and in piling up shipments as 
well as raw materials. But in general there has 
been no interruption of activity. Deposits con- 


serves, 
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Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


CAPITAL, - - $1,000,000 
SURPLUS, - - 3,250,000 


J. R. McALLISTER, 
President 


J. A. HARRIS, Jr.. E. P. PASSMORE, 
Vice-President Vice-President 


J. WM. HARDT, E, E. SHIELDS, 
hier Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 








tinue to increase in both National banks, trust 


savings fund societies. Bank 
for February aggregated $1,251,517,- 
000, the daily volume comparing favorably with 
January and representing a gain of nearly 
$300,000,000 as compared with February last 
There is also a disposition to make more 
liberal use of the rediscounting facilities of the 
Federal Reserve Bank of Philadelphia, espe- 
cially by outlying member banks. Some banks 
are fairly well loaned up, but the excess reserves 
still loom up comfortably large. Reports from 
manufacturing and mercantile establishments in 
this district reflect remarkably big earnings. 


companies and 
clearings 


year. 


Excellent Statement by Girard National Bank 

Continued and substantial gains are reflected 
in the March 5th statement of financial condi- 
tion issued by the Girard National Bank of 
Philadelphia. Deposits total $69,100,424 with 
capital stock of $2,000,000; surplus and profits, 
$5,243,120; acceptances and letters of credit, 
$4,568,059. Resources aggregate $81,990,304 
which includes loans and discounts of $51,377,- 
412; cash and reserve, $14,772,369; due from 
banks $9,460,687 and exchange for Clearing 
House, $1,811,775. Following are the officers: 
Joseph Wayne, Jr., president; Evan Randolph, 
vice-president; Charles M. Ashton, cashier; 
A. W. Pickford, asst. cashier; Alfred Barratt, 
asst. cashier. 
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THE 


FARMERS’ AND MECHANICS’ 


NATIONAL BANK of PHILADELPHIA 


Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 


DEPOSITS $17,700,000.00 





Continued Increase in Bank and Trust 
Company Deposits 

There is no 

the volume of 


abatement in 
Philadelphia bank 
trust company deposits Individual ac- 
counts in the National banks of this city re- 
cently aggregated $476,300,000 as compared with 
$438,341,000 a year ago 


evidence of any 
increase in 
and 


Deposits of trust com- 
including a number of State banks and 


fund societies, total $563,841,738, 


panies, 
savings repre 
senting a gain of over $58,000,000 as compared 
The totals for local 
trust companies on different dates since early 
in 1915 are as follows: 


with the figures a year ago. 


Sur. & Undiv 


Capital Profits Deposits 


Jan. 26,'17 $45,296,443 $92,607,547 $563,841,738 
Nov 17,16 ‘44.745,723 97,273,164 545,234,780 
June 30,16 44,830,727 91,985,426 519,948,690 
Jan 12,16 44,587,108 88,872,605 505,049,415 
Jar 25,15 44,697,743 84,795,943 419,865,240 


Prizes for Practical Suggestions 

The officers and directors of the Farmers and 
Mechanics National Bank of Philadelphia some 
time ago established the custom of tendering 
“get-together” dinners to which all employees 
were invited. The idea met with such 
that these occasions have become regular events, 
stimulating greater fraternity among members 
of the staff and a better understanding of the 
policies. At the recent dinner President How- 
ard L. Lewis, as toastmaster, invited the em- 
ployees to submit suggestions which would in- 
crease the efficiency of the bank and tend 
toward greater co-operation. As a stimulus the 
employees tendering the best suggestions will 
receive prizes and be advanced on the list for 
promotions. 

Because of the large amount of work in issu- 
ing and transferring bonds of the new city 
loans an appropriation bill has been introduced 
in City Councils to increase the annual fee of 
the Farmers and Mechanics National Bank, as 
the city’s loan and transfer agent, from $8,900 
to $10,000 per annum. 


success 


ORGANIZED 1807 


The Philadelphia National Bank 
The Philadelphia Nati Bank, 
114th year since incorporation, re- 


date of March 5th aggregate re 


ynal which is 
now in its 
ports under 
sources of $104,783,437, including loans and dis 
counts of $56,203,148; cash and reserve $18,900, 
034; due from banks $16,821,634; exchanges fot 


Clearing House $3,964,312 and customers’ liabil 


etters of credit and 
lett { 
The deposits 


representing $54,203,291 


ity under 


894.307. 


acceptances $8,- 
aggregate $88,098,197, 
lividual accounts and 
$33,894,906 bank deposits. The capital stock 1s 
$1,500,000 : prohts 


aff consists of the fol 


and net (earned ) 


The official st 


surplus 


$5,367,505 


lowing: Levi L. Rue, president; Charles P. 
Blinn, Jr., vice-president; William S. Maddox, 
V ice-president ; Horace Fortescue, vice-presi- 


Howard Wolfe, asst. cash 
Frank P 


Gentes, 


dent and cashier; O 
ier; Stephen E. Ruth, 
Stephens, asst. cashier ; 
cashier; David W 
Ross, manager Foreign Dept. 


asst. cashier; 


George F. asst. 


Stewart, asst. cashier; Edgar 


Philadelphians at Trust Company Banquet 

A large delegation of Philadelphia bank and 
trust company officials attended the seventh an- 
nual banquet of the Trust Companies of the 
United States held at the Waldorf-Astoria in 
New York. Among those present were: A. A 
Jackson, vice-president Girard Trust Company; 
John H. Mason, vice-president 
Trust Company; William P. Gest, president 
Fidelity Trust Company; Dimner Beeber, presi- 
dent Commonwealth Title Insurance & Trust 
Company; Joseph Wayne, Jr., president Girard 
National Bank; J. R. McAllister, president 
Franklin National Bank; Evan Randolph, vice- 
president Girard National Bank; William A. 
Law, president First National Bank; M. N. 
Willits, Jr., vice-president Corn Exchange Na- 
tional Bank; W. S. Maddox, vice-president The 
Philadelphia National Bank; W. W. Atterbury, 
Henry Tatnall, George H. Frazier, Edward B 
Smith, Robert Kelso Cassatt, B. Dawson Cole- 
man, W. Plunkett Stewart, Charles P. Line- 


Commercial 


weaver and others. 
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| LoGAN TRust GOMPANY or PHILADELPHIA 


1451-33 CHESTNUT STREET 
Capital - - - = $1,000,000.00 
Surplus and Undivided Profits - = -= = = 458,640.00 


OFFICERS 


ROWLAND COMLY, HUGH McILVAIN, WILLIAM BRADWAY, JOHN H. WOOD, 
President Ist Vice-President 2d Vice-Pres., Trust Officer and Treas. Secretary and Asst. Treasurer 

ALFRED G. WHITE, S.HARVEY THOMAS, JR., GEORGE W. BROWN, JR., H. B. V. MECKE, 

Assistant Trust Officer Assistant Treasurer Assistant Treasurer Assistant Secretary 








DIRECTORS 
J. Gibson Mellvain Frank H. Wood Edmund Webster Rowland Comly Walter Clothier 
David L. Lukens Hugh Mcllvain Charles Major William Bradway Alfred H. Lippincott 
Charles M. Biddle Walter H. Lippincott E. Lawrence Fell George M. Bunting Walter Smedley 
Demands Return to Rational Interest Military Training for Bank and Trust 
Rates on Deposit Company Employees 
\ number of important banking subjects were There can be no doubt of the patriotic feel- 
ussed at the recent annual meeting of Group ing, during these momentous days, among the 
q y of the Pennsylvania Bankers’ Association members of bank and trust company staffs of 
held in Philadelphia, including the necessity this city. In response to invitations extended 
reducing the paying rate of interest on de- by Anthony J. Drexel Biddle, commander of 
nand deposits. Mr. Harry N. Nissly, cashier the Philadelphia Military Training Corps a 
the Union National Mount Joy Bank, ex- number of separate companies or “units” have 
pressed frank views on the subject which were been organized among the staffs of local banks 
irmly endorsed. He said in part: and trust companies. At the Girard Trust Com- 


‘The organization of Federal Reserve Banks pany, for example, the appeal for a separate 
the large importations of gold have brought “Girard unit” met with an initial enrollment 


bout a change in the rate on loans and in- Of 90 employees of the various departments. 
vestments in all localities. We may never see Arrangements have been made for drills under 
money rates as they were. at 6 per cent. pre- the leadership of an army officer at Cooper 


vailing. The department at Washington is also Battalion Hall. At the Land Title & Trust 
to blame for a good part of the high interest Company a machine gun company has been or- 
rates paid on deposits. They grant a charter ganized, fully equipped with machine guns 
to organize a bank in a section that could not through the liberality of President William R. 
give the patronage to build a strong institution. Nicholson and directors of that institution. 
So these newly chartered institutions began to Units have also been organized at the Pennsyl- 
advertise the payment of 4 per cent. and even vania Company for Insurances on Lives and 


5 per cent. on time deposits. Neighboring in- Granting Annuities, the Guarantee Trust and 
stitutions followed for the sake of holding their mumber of other banks and trust companies. 
funds Drills are held twice a week under the direc- 


“Indeed, we all would be glad to get back to tion of army and National Guard officers 
former rates. If 3 or 3% per cent. were paid 
the banks would invest in higher grade paper 
or bonds. Is it not possible that instead of 
being purely money lenders, as banks should be, 
there is grave danger that many of our number It is stated that the Fidelity Trust Company 
are becoming money borrowers? Compare your of Philadelphia proposes to erect a 30-story 
statements. Demand a time deposit. I believe bank and office building on the site at Broad 
a common understanding of all the conditions and Walnut streets which it recently purchased. 
with which each of us is confronted will elim- The building will occupy the entire lot, with 
inate whatever differences of opinion we may frontages of 235 feet on Broad street and 175 
have on this question at this time. No section feet on Walnut and Sansom streets. The plans 
can hope permanently to profit at the expense’ will be drawn by John F. Windrim, architect, 
of any other section. This constant striving for and it is said the cost of the building will be 
new totals and the endeavor to outstrip com- in the neighborhood of $8,000,000 exclusive of 
petitors have swept us from the true and safe the site, which cost something under $4,000,000. 
course. It has been written that nations can If the present plans are carried out the new 
be too proud to fight. Is it not possible that building will tower at least eight stories over 
bankers can be too proud to be diplomatic ?” the highest building in the city. 


Proposed Fidelity Trust Company Building 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Capital 


I SR ee $200,000 
EN”? oe re 125,000 
COR EUS Ge DNVIORS. ..0.. vnc ccccccsces 750,000 
ON OO! 8 ee 200,000 
NN eae 270,825 


Columbia Ave. Sav. Fd., Safe Dep. T. & T.. 400,000 


SS ee ee 1,000,000 
Commonwealth Title Ins. & Trust......... 1,000,000 
Continental Equitable Trust.............. 1,000,000 
Ren Peeee Ge AUG CO... .. acc cccssccee 156,575 
Excelsior Trust & Saving Fund........... 300,000 
III EINE OD... ca cscs wescsecusevees 250,000 
as we al 125,500 
i Se ee 4,000,000 
Finance Co. of Pennsylvania, Ist pfd....... 1,470,000 
Finance Co. of Pennsylvania, 2d pfd....... 1,530,000 
I UCB... ws ceca euceuneee ves 250,000 
ee eee 400,000 
German Amer. Title & Trust Co........... 500,000 
I I oc cc wccravecve 600,000 
serena Ave. Lute & Trust. .........000<00. 200,000 
I hs ha 2,500,000 
Guarantee Trust & Safe Deposit........... 1,000,000 
Haddington Title & Trust Co............. 125,000 
i CCM AD. ws iwcccuc cee seusnsec'’s 200,000 
i SNE OD, . kc snccccscivaevce 125,000 
Industrial Trust, Title & Savings.......... 500,000 
Integrity Title Ins. Tr. & Safe Dept........ 500,000 
EOE BUUEE TIO... .o.0c0ccvccecececus 200,000 
rr er CO tt ew cenenc 2,000,000 
I 1,000,000 
SEE, UID OD. so oc ccc cee cavers 250,000 
Market St. Title & Trust Co.............. 175,000 
Merchants’ Union Trust.................. 1,000,000 
Mortgage Trust Co. of Pennsylvania....... 125,000 
NOM 5 cabs ésaeceeeaccs o's 438,043 
re 500,000 


North Philadelphia Trust Co............. 150,000 


pearemwesuerm araat Co... ....cccccccccccas 150,000 
a a 150,000 
Penn. Co. for Ins. on Lives & Grant. Ann... 2,000,000 
ois cia og ose bee's 4.6 6 634,450 
Philadelphia Mtge. & Trust Co............ 125,000 
PRmnmereee Trust Co... cccscccccccccss 1,000,000 
Provident Life & Trust Co, of Phila........ 1,000,000 
Real Estate Trust Co., Com.............. 1,319,600 
See Ne BNUES CO... PEG... .. csccccccccss 2,433,500 
Real Estate Title Ins. & Trust Co.......... 1,000,000 
SEG a aE ea aes 400,000 
ep ES a 250,000 
Se 1,000,000 
Rn in < wigs bax 6 4 4d oc 150,000 
a oe a alc an a'hinl a ic 125,000 
United Sec. Life Ins. & Trust Co........... 1,000,000 
Wayne Junction Trust Co................. 160,000 
eee .. 2,000,000 
West Philadelphia Title & Tr. Co........ .  §00,000 


A special meeting of stockholders of the 
Provident Life and Trust Company will be held 
May 7th, to approve a proposed increase of 
capital stock from $1,000,000 to $2,000,000, by 
the issue of 10,000 shares of additional stock, 
par $100. On January 1, 1917, the company’s 
deposits amounted to more than $14,000,000; its 
trust funds to $82,000,000; its insurance assets 
to $92,000,000; and its insurance in force to 
$359,000,000. 


Surplus and 


Undivided Deposits Last 
Profits Jan. 26, Par Sale Date 
Jan. 26, 1917 1917 

$188,909 $936,128 100 160 4-19-16 
67 ,666 624,646 50 35 ey a 
534,562 5,838,729 50 6316 9-14-17 
158,863 1,545,732 100 150 2-98-17 
290,825 1,706,823 50 8714 8-11-15 
530,074 2,733,817 100 200% 1-17-17 
1,985,344 26,469,928 100 =421 2-21-17 
1,318,502 6,385,763 100 236 Be Fane 
1,134,721 7,749,418 50 SS a TAF 
38,720 $70,435 50 20 1-24-17 
168,354 1,303,366 50 62 12-20-16 
123.858 1,628,734 100 100 2-14-17 
79,756 1,234,202 100 120 12-13-16 
13,672,659 33,806,952 100 725 a: 787 
2,200,304 1,297,184 100 121 10- 4-16 
odiglnreeer aes cee 100 115 10-11-16 
493,108 3,735,872 50 166 10- 6-15 
222,564 3,219,074 50 6034 10-25-16 
510,392 2,681,290 50 1021 1-24-17 
1,017,716 8,481,507 100 )=—-295 6- 7-16 
174,252 213,340 50 73 a Bi 
9,182,046 52,089,715 100 895 9-21-17 
805,174 7,055,768 100 156 3- 7-17 
$3,031 953,973 100 110 2-14-17 
220,872 1,744,745 100 95 10-25-16 
91,227 618,407 50 6234 11-22-16 
1,199,382 6,200,887 50 176 6- 7-16 
1,531,277 5,471,533 50 220 1-19-16 
177,719 3,182,170 50 6014 10-18-10 
5,058,587 12,637,871 100 36510 9-13-16 
445,897 3,983,722 100 150 2-28-17 
252,373 1,781,554 25 6414 3- 7-17 
207 ,747 2,531,861 50 10514 1-17-17 
247,434 2 005,637 100 100 3-26-13 
4.679 $1,692 25 35 S- 6-13 
87,243 624,278 50 30 1397-17 
2,077,182 8,751,049 100 555 L479 .17 
256,846 2,769,398 50 =210 3.37.17 
521,618 3,671,389 50 25814 11-22-16 
105,715 1,102,982 100 130% 3- 7-17 
5'401,690 39,222,532 100 725 1-24-17 
157,257 1,766,491 50 38 . ee 
39,911 100 5% 10-25-16 
5,191,802 22,319,395 100 =825%4 8-28-17 
5,842,072 14,474,061 100 = 881 S 7-17 
533,681 5,974,482 100 4514 3- 7-17 
100 100 2-28-17 
1,831,805 5,374,951 100 30714 4-12-16 
229,498 1,573,286 50 63 11-17-15 
67,799 1,702,823 50 50 23.17 
182,921 1,234,583 100 65 2-14-17 
196,418 1,498,044 190 240 4- 8-14 
23,352 654,249 50 6514 11-22-16 
1,025,309 1,892,774 100 140 2-21-17 
61,561 817,189 100 100 2- 2-16 
2,085,853 8,087,389 100 172% 2-21-17 
578,546 4,104,886 50 15014 1l1- 8-16 


E. P. Passmore, vice-president of the Frank 
lin National Bank, was toastmaster at the re 
cent annual banquet of the Philadelphia Chap 
ter, American Institute of Banking, held at the 
Bellevue-Stratford Hotel. Among the speak 
ers were: W. A. Kies of the National City 
Bank of New York; George Wharton Pepper 
of the Philadelphia bar, and Norman T. Hayes 
of the Philadelphia National and president of 
the Chapter. 
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Camden West End Trust 
Safe Deposit Company 


AND 


PHILADELPHIA, PA. 
Trust Co. 


CAMDEN,N. J. 


Capital, Surplus and 
Undivided Profits,over $15,00,000.00 
Defosits, over - - -  8,000,000.00 
Trust Funds, ser ~ = 13,000,000.00 
Acts as Executor, Administrator, 


Guardian or Trustee. Sells Foreign Exchange, Travelers’ Letters 
of Credit, Express Checks 











Capital and Surplus - $4,000,000 


Receives depe sits 
Actsas Executor, Administrator, Guardian, 
Crustee, Agent 


Interest Allowed upon Deposits Maintains an up-to-date Safe Deposit De- 





































ALEXANDER C. WOOD, partment and a Storage Department 
Chairman of the Board coe “Tomah 1 Pack 

EDWARD L. FARR, - - President lor ee ae 

EPHRAIM TOMLINSON, Manages Real Estate, Collects Rents 


Vice-President and Trust Officer 

JOSEPH LIPPINCOTT, Sec’y and Treasurer 
F. HERBERT FULTON, 

Ass’t Sec’y and Treasurer 


Lends Money on Approved Collateral 
Security 





Philadelphia Brevities 





\t recent meetings of the trust company 
lass, conducted by the Philadelphia Chapter, 


| B lectures were delivered by Mr. A V The One Supreme Authority — 
Morton, vice-president of the Pennsylvania 


Ce mpany for Insurance on Loans and Granting WEBSTER’S NEW 


\nnuities on “Trust Company Investments 


Dr Huebner on “Stocks and Their Fea- INTERNATIONAL 


The Nex Creati n is an all-knowing spe ial 
authority all kinds of | 

nciation, definition 

sports, arts, and sciences 


rhe Fourth Street National Bank reports un- 
date of March 5th aggregate resources of 





$73,887,285; deposits of $61,257,278; capital, 40,000 Vocabulary Terms. New Gazetteer. 
; . - aan iographical Entries. 2700 Pages. 
$3,000,000; surplus and net profits, $6,846,727. Over 6,000 Illustrations. Colored Plates. 
Ac ceptances and tellers of credit amount to The One Supreme Authority It is the standard of the 


Federal and State Courts The standard of the Govern 
ment Printing Of 
t e } 


*2,286,879. 
The standard 
of nearly all of the 
schoolbooks. /# 
aorsed t 

School Super 
ents A 
(30 in nun 
take offi 
regarding 
tion of dictionaries 
recognize the Mer 
riam Series as 
authoritative 


Under a recent decision of the State Supreme 
Court, reversing the decision of the Court of 
Common Pleas, the Provident Life & Trust 
Company, is compelled to pay the personal prop- 
rty tax of four mills on all the company’s in- 
surance assets. Such assets of the company 
iggregate over $59,000,000. 










ES 


Pre eee 


The new building of the Logan Trust Com- 
pany at 1431-33 Chestnut street is rapidly near- 
ug completion and will be ready for occupancy 
some time this spring. 

The Farmers and Mechanics National Bank 
reports total resources of $21,650,410 with capi- 
tal of $2,000,000, surplus of $1.350.000 and un- 


of $232,428. 


Write for specimen 
pages FREE, a 





I blicati 1. 
Regular and India- 
Paper Editions. 

G.&C. MERRIAM CO.,Springefield,Mass. 


GRAND PRIZE (Highest Award) Panama Pacific Exposition 
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livided profits 
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Ston 
Special Correspondence 

‘“‘Armed Neutrality’? and American Shipping 

Both from the standpoint of American rights 

and the promise of a resumption of over-sea 

trade 

nounced policy of the Washington Government 


there is cordial response to the an- 
to arm and supply naval gunners for American 


ships sailing through the barred submarine 
area. It is impossible to disguise the fact that 
the shipping situation in this port has been seri- 
ously menaced by the continued tying up of 
ocean-going vessels. The wharfs and railway 
terminals have been piled high with goods billed 
for export and the strain has been steadily in- 
creasing despite the success of British and other 
ships in running the blockade since ruthless sub- 
marine warfare was renewed. The number of 
American ships available for European trade 
seems rather insignificant when compared with 
the volume of export traffic. The release of 
these ships, however, together with the pros- 
pect that other neutral countries will not be 
long deterred by the German threat, affords as- 
surance that trade will be resumed on a more 
satisfactory basis. 

It is the prevailing opinion that European bel- 
ligerents who have access to our markets will 
continue to demand American supplies, food- 
stuffs and munitions. This is indicated by the 
renewed negotiations for British and French 
loans and credits, following the announcement 
of the Federal Reserve Board that it is not op- 
posed to investment in foreign securities. At 
the same time it is not believed that self-im- 
posed restrictions upon imports by Great 
3ritain and other European countries will have 
any far-reaching effect on our foreign trade. 
The First National Bank of Boston in its latest 
“Foreign Trade Letter” comments on this sub- 
ject as follows: 

“From a purely business standpoint, war, or 
military preparation for war, is generally be- 
lieved to forecast extraordinarily active busi- 
ness. For this basic reason, too much weight 
should not be given the new British Import 
Prohibitions which are not likely to seriously 
affect American export trade, nor to have the 
hoped-for result of lowering food prices. Ex- 
ports of luxuries may be cut off completely so 
far as England is concerned, but they cut a very 
small figure in our trade. Approximately $31,- 
000,000 worth of leather was sold to England in 
1916, but there is no reason to think that the 
new prohibition will affect that trade materially. 
The Government will continue to buy here for 
the army, and private importers will be al- 
lowed to order from us as cargo space and 
the civilian demand warrant, for an import pro- 
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American 
Trust Company 


50 State Street BOSTON 


Chartered 1881] 


Capital - - $1,000,000. 
Surplus (earned) over 2,300,000. 


Total Resources - 19,000,000. 





ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 





hibition of this kind is not absolute. Special 
licenses may be granted by the Board of Trade 
for the importation of such goods as the coun- 
try really needs.” 


Interesting Boston Events 

The State Trust Company of Boston has is- 
sued the twelfth in a series of illustrated book- 
lets dealing with historical scenes and incidents 
of Boston and vicinity. These booklets contain 
reproductions of numerous rare prints and old 
photographs illustrating landmarks and pictur- 
ing notable events of Revolutionary and later 
days. The latest booklet of the series is en- 
titled “Some Interesting Ex-Events” 
and treats of happenings which have escaped 
the attention of historians. 


3oston 


Despite the fact that the legislative assembly 
has not consented to the passage of legislation 
to authorize National banks to assume trust 
functions the Federal Reserve Board recently 
announced the granting of permission to the 
Merrimack National Bank of Haverhill to act 
as trustee, executor, administrator and registrar 
of stocks and bonds. 


a 
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INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, MASS. 


CAPITAL, $1,000,000 


SURPLUS AND PROFITS OVER $3,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


WRITE FOR OUR BOOKLET 
THE MANAGEMENT OF TRUST PROPERTY” 


JAMES R. HOOPER, PRESIDEN) 


ARTHUR ADAMS, VICE-PRESIDENT 


ALEXANDER COCHRANE, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 
THOMAS E. EATON, ASSISTANT TREASURER 


EDWARD B. LADD, ASSISTANT TREASURER 


FREDERICK P. FISH, VICE-PRESIDENT 
HENRY N. MARR, SECRETARY 
ORRIN C. HART, Trust OFFICER 


ARTHUR F. THOMAS, ASSISTANT TRUST OFFICER 


ROBERT B. GAGE, MANAGER SAFE DEPOSIT VAULTS 





THE OLDEST TRUST COMPANY IN BOSTON 





90 


Question of Admitting ‘‘Foreign’’ Trust 
Companies 

Senate bill 297, which was filed with the Legis- 
lature earlier in the session but was recently re- 
ferred to the next court by the Committee on 
Legal Affairs, brought up the question of per- 
mitting trust companies of other States to 
transact business as executors or trustees in 
Massachusetts. The bill provided that no for- 
eign corporation shall have or exercise trust 
powers or maintain an office in this State for 
that purpose unless similar corporations of 
Massachusetts are permitted to act as executors 
or trustees in the State where such foreign cor- 
poration is organized. The bill also provided 
that for the time being the Bank Commissioner 
shall be attorney of such foreign corporations 
qualifying in accordance with the reciprocal 
provision. 

The enactment of a law giving “foreign” cor- 
porations the right to qualify for the adminis- 
tration of trust business in this State may be 
regarded as touching upon the principle of ex- 
clusive State jurisdiction over trust company 
powers, involved in litigation now pending be- 
fore the United States Supreme Court relating 
to the granting of trust functions to National 
banks. The advocates of such rights to Na- 
tional banks under the provisions of the Federal 





Reserve Act contend that where foreign trust 
companies are permitted to do trust business 
within a certain State the prohibition against 
National banks as “foreign corporations” is 
automatically removed. The Committee on 
Legal affairs has already taken the position that 
it is the part of wisdom to postpone action on 
the bill enabling National banks to engage in 
trust companies in Massachusetts until the court 
of final resort passes upon the constitutional 
issues involved. 

At a recent meeting of the directors of the 
New England Trust Company, Raymond Mer- 
rill was appointed assistant treasurer to succeed 
Thomas E. Eaton, and Charles E. Nott was 
appointed assistant secretary. 

Henry P. Tilden has been elected vice-presi- 
dent and cashier of the United States Trust 
Company. Charles F. Ford and Charles H. 
Coleman have been appointed assistant secre- 
taries. F. H. Roberts has been elected a di- 
rector. 

Charles G. Bancroft, president of the Inter- 
national Trust Company has been appointed 
chairman of the Labor Survey and Factory 
Survey, by the executive committee of the 
Massachusetts Committee on Public Safety, re- 
cently appointed by Governor McCall. 
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BEACON TRUST COMPANY 


20 MILK STREET, BOSTON, MASS. 











Faneuil Hall Branch, 3 South Market Street 


Capital - - - - $600,000.00 Surplus and Profits - $1,000,000.00 


Deposits - - - - - - $15,000,000.00 
OFFICERS 
CHARLES B. JOPP, President 
C. L. BILLMAN, Vice-Pres. and Treas. GEORGE H. POOR, Secretary 
F. B. LAWLER, Vice-Pres ROBERT G. SHAW, Jr., Asst. Tre 
ALFRED 8. NELSON, Asst. Treas 


as. 


Interest allowed on Deposits $300 and over subject to Check 











New Financing for New Haven System Che Worcestet 


Assurances are forthcoming that plans are 


lrust ympany ot \\ es 


ter, Mass., announces the appointme 
progressing favorably for refunding the $25, Frederick M. Heddon. cashier, and Walt \ 
000,000 4144 per cent. notes of the New Haven Hunt. assistant cashier Mr. Heddon and M: 


system and $20,000,000 similar obligations, bear- H{ynt held similar offices with the Wor 
ing 6 per cent. interest, of the subsidiary or- 
ganization, the New England Navigation Com- 
pany, both issues falling due on May Ist next 
Owing to reports that the New Haven might 
be obliged to follow the example of the Boston 
& Maine in seeking protection through receiver- 


National Bank when that institution wa 


yver by the Worcester Trust Company rece 





ship there has been considerable apprehension 
in banking and financial circles as to the re- 
funding of the forthcoming maturities No 
doubt is entertained that there will be no delay 
in completing refunding negotiations if permis- 





sion is finally granted for the merging with the 
New England Navigation Company. If this 
should not be granted the New Haven road 
will be able to realize sufficient capital to meet 
its requirements through the sale of securities 
which it owns, the disposal of which is required 
in the settlement of the Government’s anti- 
merger suit Such securities have an 
gate par value of $75,000,000 

Attention is drawn to the fact that since June 
30, 1914, the floating debt of the New Haven 
has been reduced by $10,520,000, while $5,850,- 


agegre- 


000 cash has been paid on account of new equip- 


ment and $4,187,000 for additional facilities, a 
total of $20,557,000. These expenditures have 
been made from current earnings and 


from 
sales of real estate and securities to the amount 
of $7,300,000. 








A recent statement of the Massachusetts 
Trust Company showing deposits aggregating 
$8,680,000 reflects the substantial growth of the 
company in the last three years. In June, 1914, 
gross deposits of the company were $2,633,310 





Cuarces G. BANCROFT 


The Salem Safe Deposit and Trust Company : at : 
of Salem, Mass., annourrces the election of President of the International Trust Aanpany 
Benjamin F. Nason to the office of treasurer, ©! Boston, who has beet appointed chairman o! 
to succeed William S. Nichols, who becomes the Labor and Factory Survey by the Executive 
secretary. George C. Vaughan is president and Committee of the Massachusetts Committee on 
G. Sanders and W. H. Gove, vice-presidents, Public Safety. The latter committe: 
and H. M. Wilkins, assistant treasurer 


aS ¥¢ 


cently appointed by Governor McCall 


A 


Rapid Growth of Virginia Trust Company 


TRUST COMPANIES 311 


\s a consequence of unusual growth in all 


lepartments the Virginia Trust Company ot 


hmond, Va., has enlarged both its executive 
lerical staffs. Mr. Walker Scott, formerly 


cashier of the Planters Bank of Farmville, Va., 
has been elected active vice-president of the 
ompat He was formerly secretary of the 
irginia Bankers’ Association and enjoys a wide 
le ot banking and trust company acquaint 

es throughout the country 
Reflecting the rapid growth of the Virginia 


rust Company is the comparative statement 
; 
T 


issued at the calls of the Comptroller of the 


rrencvy on December 31, 1915 and December 


27, 1916. On December 31, 1915 the company 
iad surplus and undivided profits of $383,965 


I 
nd at the call last December the amount had 


$537,156. The total deposits in 
during the year from $2,073,896 to $2, 


reaset to 


569.287 and the loans and discounts increased 


the year from $2,806,187 to $3,410,281 

ink has a capital stock of $1,000,000. In 
» its banking business the company is 
e in its trust department 


Stockholders of the National Bank of Middle 
' met in special session recently and 
to surrender the National charter of the 

1 and to incorporate and organize.a trust 
under the banking laws of this State 





ity Trust Company 


BUFFALO, N. Y. 


AUTHORIZED RESERVE AGENTS 
for Banks and Savings Banks of the 
State of New York 


OFFICERS 
E.tiott C. McDouGAL, President 
CARLTON M. SMITH, Vice-President 
EDWARD L. Koons, Vice-President 
WILLIAM E. DANFORTH, Secretary 
H. W. Dresser, Assistant Secretary 
WILLIAM B. FRYE, Trust Officer 





DIRECTORS 
Louis L. BABCOCK GEORGE A. MITCHELL 
EMANUEL BOASBERG HENRY E. MONTGOMERY 
WILLIAM H. CrossBy WILLIAM W. REILLEY 


SAMUEL J. DARK WILLIAM T. ROBERTS 
WILLIAM H. HOTCHKISS ROBERT K. Root 
GEORGE R. HOWARD CARLTON M. SMITH 
CHARLES KENNEDY ALFRED W. THORN 
EDWARD L. Koons CONRAD E, WETTLAUFER 
Joun D. LARKIN C. TOWNSEND WILSON 
HARDIN H. LITTELL HARRY YATES 


Evtiott C. MCDOUGAL 





CONDITION OF BOSTON TRUST COMPANIES 


Capital 
MOIR BHONS COs. ones dcssccceescvds $1,000,000 
a 8 ee eee sane 600,000 
Boston Safe Deposit & Trust Co........ 1,000.000 
CRATIOSLOW THUS CO. e.. oc ccccccccctes 200,000 
ee 100,000 
Commonwealth Trust Co............... 1,000,000 
Cosmopolitan Trust Co.............ese. 200,000 
DIOPORONEOE EPUSG CO... ccc cccevces 200,000 
I cies tenes bee 600,000 
Ng Se 9 ere 1,000,000 
ME BONE GAD. oo cs é swa ce ve cececeee AeeOe 
nternationea: Trust Co.......eccccsese 1,000,000 
ON Be nS re ... 200,000 
IR NER i os yd a'e 066 vied ne ewe 250,000 
Massachusetts Trust Co................ 500,000 
RUE PUNE CIOs aids sc ccc tnccccees 100,000 
Metropolitan Trust Co............-.... 300,000 
New Mngiand Trust Co... ....ccssecccce 1,000,000 
ee 9 ee 6,000,000 
Se BRIE Co cc cwessdeccareee 200,000 
ei ok v aie uke Ws 8.6.0 sicenéiee sds 200,000 
a.) og nee ae 200,000 
GEO MUON EEMOG CO. 6c sc cccicseccses 1,000,000 
IE INE Boos 5), gsc aes cc tneeeies 200,000 
United States Trust Co................. 300,000 


Surplus and 


Undivided 
Profits Deposits Book Last Div. 
Noy. 17, 1916 Nov. 17, 1916 Value Sale Rate 
$2,535,036 $20,240,206 353 ~=. 350 12% 
1,055,043 14,393,202 275 250 12% 


3,213,288 16,254,015 421 *400 16% 
43,661 1,011,639 122 115 6% 


62,288 843,111 162 165 7% 
764,919 22,036,917 177 170 8% 
124,630 2,737,034 162 * iar 

89,003 2,068,895 144 + 120 6% 
464,213 5,289,435 177 =: 155 6% 
456,667 8,940,960 146 = 188 6% 
289,581 3,128,705 128 125 6% 

1,273,374 18,560,576 227 * 8% 
346,198 3,899,812 273 225 10% 
227,425 1,382,488 191 150 6% 
357,148 5,300,296 171 * 6% 
163,373 1,388,176 262 300 6% 
325,136 4,349,674 209 8% 


3,322,608 24,423,500 432 400 20% 
7,130,849 117,254,849 219 245 10% 


86,988 1,023,184 143 120 
99,851 741,366 150 *125 ofa 
202,608 2,077,425 210 200 8% 
1,679,228 25,546,070 269 * 8% 
55,042 1,600,347 128 130 69 
1,500,000 6,496,510 646 * 259, 


* Stock can only be bought and sold through Board of Directors. 
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Chic 
ago 
Spee ial ( orrespondence 

The Real Cause of Railroad Congestion 

A close study of the railroad situation from 
the Chicago angle throws some interesting and 
new light on the much-discussed subject of 
traffic congestion. Every industry, line of trade 
and business is suffering and losing money be- 
cause of the blockade of freight cars at the 
Here in Chi- 
cago the situation is intensified because this city 


seacoast and interior terminals 


is the heart of the great railway system of the 
country and symptoms of distress, impairment 
of service or disability are more speedily 
brought to the surface. Many reasons are ad- 
vanced for the congestion of traffic which now 
extends through the length and breadth of the 
country but is particularly pronounced on sea- 
board lines. A popular reason is that the sub- 
marine danger has tied up shipping at all the 
ports and cars are stalled, loaded with freight 
destined for foreign markets. One also hears 
that weather conditions are in a measure re- 
sponsible. 

There is, in fact, but one big cause for all 
this railroad tangle and that is the inability 
of railroads to raise sufficient capital, outside 
of borrowing on short-term notes, to keep their 
equipment and rolling stock up to the mark. 
The fault does not lie with the railroads. It 
lies with the powers that be at Washington 
who are so short-sighted as to keep down rates 
to a point that allows only reasonable return 
for existing investment while ignoring the vital 
need of additional earnings for expansion of 
facilities. The guilt also lies upon the State 
commissions which are obsessed with the idea 
of regulation and refuse to recognize the de- 
mands of railroads for higher rates and bigger 
earnings as not only just but absolutely essen- 
tial to further development of the American 
railroad system. In fact the situation has be- 
come so grievous that the prospect of Govern- 
ment ownership is the only escape from fur- 
ther receivership proceedings in many cases. 

It is a glaring fact that the Interstate Com- 
merce Commission has refused to take into con- 
sideration the very excessive cost of materials 
for new construction and for maintenance. 
Railroad securities have ceased to be attractive 
to investors. Consequently new railroad build- 
ing has come to a standstill. Improvements are 
made on the hand-to-mouth basis. The last 
year witnessed the lowest mark in American 
railroad construction since the Civil War. Since 
January 1, 1915, only $13,340,000 new money 
has been raised by the railroads through issues 
of stock. It is true that earnings, gross and 
net, last year were exceptional. But these earn- 


The COLLECTION 
BANK*’ CHICAGO 


OFFICERS 
FREDERICK H. RAWSON, PRESIDENT 
FREDERICK L. WILK, V. PRES. 
HARRY A. WHEELER, V. PRES. 
CHARLES R. HOLDEN, V. PRES. 
CRAIG 8B. HAZLEWOOD, V. PRES. 
FRANK P. SCHREIBER, CASHIER 
CHARLES P. KENNING, ASST. CASH. 
JOHN S. GLEASON, ASST. CASH. 
EDWARD A. HOEFT, ASST. CASH. 
H. LINDSAY WHEELER, ASST. CASH. 
ALBERT SECKEL, ASST. CASH. 


The department of Banks and Bank- 


ers, including Collection Service, is 
in charge of C. B. Hazlewood, Vice- 
President, and H. Lindsay Wheeler 
and Albert Seckel, Assistant Cashiers. 
The UNION TRUST COMPANY ts 


an old, conservative bank. doing a strictly 
commercial business, Established tn 1869. 





ings are rapidly being absorbed by the big in- 
crease in cost of supplies and material. The 
coal bill this year will be at least $130,000,000 
greater than last year for the railroads. It 
would be easy to carry this argument on 
through the whole list of railroad requirements. 
On top of it all comes the renewed threat of a 
strike by the Four Brotherhoods in case the 
United States Supreme Court should fail to 
sustain the vicious Eight Hour bill passed by 
Congress. 

Business men and bankers, familiar with the 
situation, realize that it is time for public opin- 
ion to assert itself vigorously and unmistakably 
for intelligent treatment in behalf of the rail- 
roads. What is needed is regulation of the non- 
political and constructive kind which takes into 
account future requirements as well as existing 
conditions. 


Combined deposits of Chicago banks and trust 


companies have attained the aggregate of nearly 
one and a half billion. According to latest calls 
the State banks and trust companies had depos- 
its of $731,422,000 and the National banks, $682,- 
920,000. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 


to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these institutions to make a connection valuable and 


¢ 


satisfactory. 


Correspondence is_ invited 


afforded. 


relative to the advantages 


Combined Deposits, $214,291,886.18 


Pension Fund of First National 

The First National Bank of Chicago was one 
of the first banking institutions in the country 
to introduce the system of giving pensions to 
its employees. The net worth of the fund at 
the end of the past year was $1,246,609, includ- 
ing an increase of $96,000 during 1916. The 
plan also embraces employees of the First Trust 
& Savings Bank. There are now 711 members 
of the fund and during 1916 there were 36 
pensioners to whom total pensions were paid 
amounting to $53,000. The income of the fund 
is $73,000 which represents an interest return 
on investment of 4.62 per cent. The First Na- 
tional Bank has also encouraged its employees 
to invest savings in stock of the bank. There 
are 61 employees of the bank, outside of officers, 
yn the list of the First National Bank share- 
holders. 


Continued Increase in Trust Companies 


The fact that trust companies have a strong 
and growing hold upon the public is evidenced 
by the continued increase in the number of new 
trust companies organized in Chicago and out- 
lying districts. The number of such new en- 
terprises exceeds by far the number of other 





classes of banking institutions chartered in re- 
cent years. Among the latest “arrivals” in the 
trust company field are the Irving Park Trust 
and Savings Bank, located at 4017 Milwaukee 
avenue with capital of $500,000, and a new 
trust company to be located at Stoney Island 
avenue and 68th street with capital of $200,000. 


Developing Financial Relations With the 
Orient 


The Continental and Commercial Trust and 
Savings Bank of Chicago, which loaned the 
Republic of China $5,000,000 several months 
ago, is considering the advisability of making 
an additional loan of $25,000,000 to that govern- 
ment. John J. Abbott, a vice-president, and 
Henry Russell Platt, an attorney for the bank, 
left recently for Peking to make an inquiry on 
the proposed loan. When the Continental and 
Commercial Trust and Savings Bank made the 
loan of $5,000,000 to the Republic of China, the 
bank was given an option on the proposed addi- 
tional loan of $25,000,000. Officers of the bank 
decided to send representatives to China to 
make a thorough investigation before reaching 
a final conclusion. 
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Chicago 


Special Correspondence 

The Real Cause of Railroad Congestion 

A close study of the railroad situation from 
the Chicago angle throws some interesting and 
new light on the much-discussed subject of 
raffic congestion. Every industry, line of trade 
and business is suffering and losing money be- 
cause of the blockade of freight cars at the 
seacoast and interior terminals. Here in Chi- 
cago the situation is intensified because this city 
is the heart of the great railway system of the 
country and symptoms of distress, impairment 
of service or disability are more speedily 
brought to the surface. Many reasons are ad- 
vanced for the congestion of trafic which now 
extends through the length and breadth of the 
country but is particularly pronounced on sea- 
board lines. A popular reason is that the sub- 
marine danger has tied up shipping at all the 
ports and cars are stalled, loaded with freight 
destined for foreign markets. One also hears 
that weather conditions are in a measure re- 
sponsible. 

There is, in fact, but one big cause for all 
this railroad tangle and that is the inability 
of railroads to raise sufficient capital, outside 
of borrowing on short-term notes, to keep their 
equipment and rolling stock up to the mark. 
The fault does not lie with the railroads. It 
lies with the powers that be at Washington 
who are so short-sighted as to keep down rates 
to a point that allows only reasonable return 
for existing investment while ignoring the vital 
need of additional earnings for expansion of 
facilities. The guilt also lies upon the State 
commissions which are obsessed with the idea 
of regulation and refuse to recognize the de- 
mands of railroads for higher rates and bigger 
earnings as not only just but absolutely essen- 
tial to further development of the American 
railroad system. In fact the situation has be- 
come so grievous that the prospect of Govern- 
ment ownership is the only escape from fur- 
ther receivership proceedings in many cases. 

It is a glaring fact that the Interstate Com- 
merce Commission has refused to take into con- 
sideration the very excessive cost of materials 
for new construction and for maintenance. 
Railroad securities have ceased to be attractive 
to investors. Consequently new railroad build- 
ing has come to a standstill. Improvements are 
made on the hand-to-mouth basis. The last 
year witnessed the lowest mark in American 
railroad construction since the Civil War. Since 
January 1, 1915, only $13,340,000 new money 
has been raised by the railroads through issues 
of stock. It is true that earnings, gross and 
net, last year were exceptional. But these earn- 
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FREDERICK L. WILK, V. PRES. 
HARRY A. WHEELER, V. PRES. 
CHARLES R. HOLDEN, V. PRES. 
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in charge of C. B. Hazlewood, Vice- 
President, and H. Lindsay Wheeler 
and AlbertSeckel, Assistant Cashiers. 


The UNION TRUST COMPANY ts 
an old, conservative bank, doing a strictly 
commercial business, Established in 1869. 





ings are rapidly being absorbed by the big in- 


crease in cost of supplies and material. The 
coal bill this year will be at least $130,000,000 
greater than last year for the railroads. It 


would be easy to carry this argument on 
through the whole list of railroad requirements. 
On top of it all comes the renewed threat of a 
strike by the Four Brotherhoods in case the 
United States Supreme Court should fail to 
sustain the vicious Eight Hour bill passed by 
Congress. 

Business men and bankers, familiar with the 
Situation, realize that it is time for public opin- 
ion to assert itself vigorously and unmistakably 
for intelligent treatment in behalf of the rail- 
roads. What is needed is regulation of the non- 
political and constructive kind which takes into 
account future requirements as well as existing 
conditions. 


Combined deposits of Chicago banks and trust 


companies have attained the aggregate of nearly 
one and a half billion. According to latest calls 
the State banks and trust companies had depos- 
its of $731,422,000 and the National banks, $682,- 
920,000. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 


to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 
these institutions to make a connection valuable and 





eHow grat See 


satisfactory. 


Correspondence is invited relative to the advantages 


afforded. 


Combined Deposits, $214,291,886.18 


Pension Fund of First National 

The First National Bank of Chicago was one 
of the first banking institutions in the country 
to introduce the system of giving pensions to 
its employees. The net worth of the fund at 
the end of the past year was $1,246,609, includ- 
an increase of $96,000 during 1916. The 
plan also embraces employees of the First Trust 
& Savings Bank. There are now 711 members 
of the fund and during 1916 there were 36 
pensioners to whom total pensions were paid 
amounting to $53,000. The income of the fund 
is $73,000 which represents an interest return 
on investment of 4.62 per cent. The First Na- 
tional Bank has also encouraged its employees 
to invest savings in stock of the bank. There 
are 61 employees of the bank, outside of officers, 
on the list of the First National Bank share- 
holders. 


oO 


ing 


Continued Increase in Trust Companies 


The fact that trust companies have a strong 
and growing hold upon the public is evidenced 
by the continued increase in the number of new 
trust companies organized in Chicago and out- 
lying districts. The number of such new en- 
terprises exceeds by far the number of other 








classes of banking institutions chartered in re- 
cent years. Among the latest “arrivals” in the 
trust company field are the Irving Park Trust 
and Savings Bank, located at 4017 Milwaukee 
avenue with capital of $500,000, and a new 
trust company to be located at Stoney Island 
avenue and 68th street with capital of $200,000. 


Developing Financial Relations With the 
Orient 


The Continental and Commercial Trust and 
Savings Bank of Chicago, which loaned the 
Republic of China $5,000,000 several months 
ago, is considering the advisability of making 
an additional loan of $25,000,000 to that govern- 
ment. John J. Abbott, a vice-president, and 
Henry Russell Platt, an attorney for the bank, 
left recently for Peking to make an inquiry on 
the proposed loan. When the Continental and 
Commercial Trust and Savings Bank made the 
loan of $5,000,000 to the Republic of China, the 
bank was given an option on the proposed addi- 
tional loan of $25,000,000. Officers of the bank 
decided to send representatives to China to 
make a thorough investigation before reaching 
a final conclusion. 


Peas 
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THE LOUISVILLE TRUST COMPANY 


OF LOUISVILLE, KY. 


CAPITAL AND SURPLUS OVER $1,000,000 | 


Is thoroughly equipped to handle all business pertaining to Trusts, Banking, Collections, Handling of Real 
Estate, Keeping Securities and Valuables, Renting Safes in Burglar-Proof Vaults, 
Keeping Wills, etc. 
YOUR BUSINESS IS SCLICITED 
OFFICERS 
JOHN STITES, President E. A. CONVERSE, Ass't Sec'y 
JOHN B. PIRTLE, Vice-President ANGEREAU GRAY, Treasurer 
A. G. STITH, Sec’y CHAS. SPEED, Supt. of Vaults 











I. S. JENKINS, Supt. R. E. Dept. 
i 1 PEREICTCLUCY D : 
A MODEL BANK EFFICIENCY PLAN 
The Merchants Loan & Trust Company, against the superior in case a settlement has t 
which has the distinction of being the oldest ve made. Then it is also the duty of depart 
bank in Chicago with an organization extending ment heads to know just how faithful and eff 
back sixty years, owes much of its success to cient an employee 1 \ permanent record will le 
staff efficiency and intelligent, whole-hearted co help to give just treatment to all. In additio1 
ordination between officers, members of the _ to all that, the official or chief needs to have the 
staffs and the different departments. This effi right viewpoint of his working staff. He shoul q 
i 4m m rv able to put himself in the other fell 
nto ot shoes It is necessat t view any case tron 
and of every man on the pay different angles and to exercise broad sympat!l 
years ago a merit and pension plat in dealing with sl] t shortcomings. The bes 
was devised and the two have been made to of men may get a little careless as to hours « q 
harmonize in such a way as to produce the’ neatness, or something along that line \ f 
greatest measure of efficiency and loyalty among friendly tip or a rd of sympathy and et 
employees. For upwards of a quarter of a  couragement may be just what is needed to ad 
century a written record has been maintained just matters. M velief is that a friendly at 
showing the qualifications of clerks. They are mosphere and fair il treatment will se 
first required to have a medical certificate of efficiency among people who were _ prope 
physical soundness as a requisite to the pensio1 hosen in the first plac We believe we hav 
plar [he officers are also made to feel a per worked out a tem that does justice to th 
sonal sense of responsibility and of interest 1 employees and at tl ime time gets the be 
the welfare of employees. Salaries are paid o1 service for th 
a scale more liberal than the average becauss 
vat is nry . 2cceNn to ritorious work . +n ‘ 
that is a prime essential to meritorious work Progress cf the Northern Trust Company 
and general content. Punctuality and regular ; ; , aa 
. , : att The latest official statement rendered by The 
ity, courtesy, neatness and otl qualifications Niger ; 
Ws 1 eS Northern Trust Company of Chicago reveals 
ire all factors in the merit plan ey 
: , 7 & ue wholesome expansion of business in all depart 
Commenting upon the efficiency system of the R : “i =~ 419 includ 
1 . ee aed . ments resources aggregate 944,657,119 includ 
Merchants Loan & Trust Company Vice-Presi- ; . % np ese 
-cRrP ing loans, bonds and stocks of $30,417,848 and 
dent C. E. Estes stated: ‘ lest: 
oan : rer cash resources, including cash on hand, due 
[he written record begins when a perso! . ee - . » 
‘ 1 ar : from banks and checks for clearings $12,838, 
is first engaged, but it is not as extensive or ; cL bers ‘ 
. ee - 2 221. Deposits amount to $38,578,572, of which 
detailed as some that I have heard of. We ; 85 Sr cata 
: ae aye . $21,312,533 are subject to demand and $17,266, 
aim to make it sufficient, but in the study of a . TY -. 0 
P Y O38 are time deposits The capital is $2,000,000, 
men we need to observe much and know much od ; . 
: surplus fund, $2,000,000, and undivided profits 
that cannot exactly be put down on acard. A $1.036.625 
written record may be fairly good and _ still 
we can realize that the individual should be The Lake and State Savings Bank which will 
transt¢ ed trom one posttion to another. It is change its corporate title to the Century Trust 
the duty of every department head to know his and Savings Bank, opens up for business about 
help and to keep such records as will enable August 1st, with capital of $500,000 and surplus 
him to make an accurate report on them, so of $100,000. John W. Fowler is president and f 
that prejudice or unfairness cannot be charged C. R. Corbett cashier i 
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Large Trust Company Totals pany; William R. Dawes, vice-president and 


, 3 a . e : . a. f ' wieoat De — ‘ 
[he Illinois Trust & Savings Bank, in its cashier of the Central Trust Company of 


latest statement, shows aggregate resources of Illinois, and Lucius Teter, president of the Chi- 
$131,831,996 with deposits of $114,709,073. In- cago Savings Bank & Trust Company. 

cluded among the resources are loans of $76,- 

302,866: cash and exchange, $33,410,247; stocks The capital of the Fort Dearborn National 
and bonds of $21,618,881. The capital stock is Bank has been increased from $2,000,000 to 


$5,000,000; surplus fund, $11,000,000, and un- = 23,000,000 


\ idle d pre nits, $467,922. 








7 a Gains for Merchants Loan and Trust 
‘5 a a . Company 
Chicago Savings Bank and Trust Company ers 
, oF : cate Combined resources of . srchants - 
The latest official statement of the Chicago -ombined Fces O1 the Merchants Loan 
° » rr : r rus Companv o ago now reach the 
Savings Bank and Trust Company shows ag- © Trust Cor + yg eet Chicago now reach the 
regate deposits of $9,454,954 which is an in- '!Posing total of 9$103,524,390 with loans and 
sani OP an f Cx9 oti ~. = % anit iene ee 
ise of more than one million as compared !scounts Of $03,919,517; cash and checks fo! 
deposit holdings on January 1, 1916. The ‘earing House, $9,896,079 ; due from banks and 
tantial growth of this company is indicated bankers, $25,699,312; bonds and mortgages, 
he fact that deposits in 1903 were $530,145 $12,418,151 and customers’ liability under letters 
tal resources are now $10,963,217. The capi of credit, $1,591,029. The deposits total $90,365,- 
stock is $1,000,000, surplus and undivided 669; capital stock, $3,000,000; surplus fund, 
ye profits (net) $285,350. 27,000,000, and undivided profits, $1,449,61 
Chicago trust companies were well repre Returns for the Comptroller’s call of March 
3 ted at the seventh annual banquet of the 5. 1917. show a ymbined increase of deposits 
t Company of the United States held in in Chicago National banks of 10 per cent 
York at the Waldorf-Astoria on Febru loans increased 5 per cent.; cash resources 1434 
6th. Among the trust company officers at per cent. Total deposits of the 21 National and 
ng that gathering were Mr. E. D. Hulbert, 5 State banks aggregate about $1,500,000,000, 
ident of the Merchants Loan & Trust Com a new high record 
Surplus and 
Undivided Bow } 
Capital Profits Deposits Valu Bid Asked 
Centr Trust Co ; $6,000,000 $2 862,870 $50,632,502 145 195 200 
( go Savings Bank and Trust Co 1,000,000 285,350 9,454,954 129 146 150 
Citizens Trust & Savings 50,000 25,981 S67 432 152 205 
*Continental & Commercial Trust & Savings . 3,000,000 2,481,066 37,234,155 182 
Drovers Trust & Savings 250,000 294,086 4 227,105 218 20 
First Trust & Savings ; 5,000,000 5,616,432 75,304,051 212 
Fort Dearborn Trust & Savings 500,000 235,570 5,528,918 17 175 LSS 
Franklin Trust & Savings 300,000 210,242 2,436,106 170 166 170 
(,uar intee Trust & Savings 200,000 85,626 782,120 $2 153 160 
Harris Trust & Savings ; 1,500,000 3,329,118 4,900,699 262 175 f | 
Hibernian Banking Association . 2,000,000 1,584,492 29 445,332 179 : 
Home Bank & Trust Co..... ° 300,000 103,724 1,918,283 35 170 175 
Illinois Trust & Savings . 5,000,000 11,467 ,922 114,709,073 329 tSO t90 
Kenwood Trust & Savings.... ; 200,000 176,812 2,604,437 SS 225 235 
Lake View Trust & Savings... £00,000 167,026 3,313,213 +1 LS85 195 
Market Trust & Savings Seep 200,000 10,362 673,906 120 100 105 
Mercantile Trust & Savings 250,000 2,777,749 13 150 154 
Merchants Loan & Trust Co 3,000,000 8, 90,365,669 381 164 170) 
Michigan Av. Trust & Savings 200,000 1444 124 128 
Mid-City Trust & Savings.... . 500,000 9: 139 210 220 
Northern Trust Co Laas 2 000,000 3,036,625 251 270 280 
Northwestern Trust & Savings : 100,000 253,109 163 280 290 
People’s Trust & Savings : 500,000 315,801 10,698,096 163 2580 290 
Pullman Trust & Savings..... 300,000 354,694 $151,584 218 250 ‘ 
Sheridan Trust & Savings } ne 200,000 64,830 2,194,333 132 160 170 ' 
Standard Trust & Savings 1,000,000 511,075 7,489,001 151 155 160 
State Bank of Chicago : . 1,500,000 3,677,273 32,075,586 345 $20) 430 
Stockmen’s Trust «& Savings se Aas 200,000 90,490 1,404,501 145 150 160 
Union Trust Co cei 1,500,000 1,705,698 34,351,279 213 300 
West Side Trust & Savings 100,000 159,620 5,178,490 140 300 325 
; Woodlawn Trust & Savings. . . 200,000 186,588 2,356,632 193 230 240 
4 *Stock owned by Continental & Commercial National Bank. +tStock owned by First National Bank. 


Corrected by F. M. Zeiler & Co. 


Bie neck 
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St. Louis 


Special Correspondence 

Business and Crop Situation in the West 

Although the international situation is fraught 
with sufficiently grave possibilities the food 
problem for 1917 is regarded as the factor of 
prime importance in this section of the country 
at least. Crop prospects and reports from the 
leading wheat growing States are far from re- 
assuring because of continued unwholesome 
weather conditions, growing scarcity of farm 
labor and other adverse influences. Surplus re- 
serves of grain stocks are being rapidly de- 
pleted and advices from other grain exporting 
countries, such as Argentine and Australia, 
show that crops are considerably below normal 
The Argentine crop is practically a failure so 
that there will be little available for export. 
The Australian wheat crop, which like the 
Argentine crop is harvested in the months of 
our winter, is placed at 139,392,000 bushels as 
compared with 187,120,000 bushels last year. 
European estimates of this year’s crops are also 
of a disappointing nature so that the yield in 
this country becomes a matter of prime im- 
portance to consumers throughout the world. 

St. Louis bankers maintain close touch with 
crop conditions through their numerous coun- 
try correspondents, traveling representatives and 
by correspondence. They are, therefore, fully 
alive to the question of bringing every possible 
agency into play to increase the 1917 crops. It 
is not a matter of supplying farmers with suff- 
cient credit because there are ample means 
available to finance their requirements. There 
has also been great advance in the introduction 
of intensive and scientific methods. The ques- 
tion of most moment is the supplying of labor 
which has been attracted to the cities because 
of the fancy prices paid in various industrial 
branches. The hands which left the country 
last winter did not return in the spring, and 
there is little prospect that they will come back 
this season. The farmer’s expenses for seed 
and all other supplies are also deterrent factors 
and despite the promise of most attractive 
prices, especially if this country should be 
forced into war, the farmer is confronted with 
almost insuperable obstacles. One means of 
securing a measure of relief from this serious 
situation is to secure co-operation among busi- 
ness organizations, bankers and other interests 
in order to provide farmers with every possible 
facility to increase acreage, pay higher wages, 
purchase seed, diversify his crops and in other 
ways enlarge his output. It is pointed out that 
even if this country should not become actively 
involved in European hostilities and if peace 
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should come very soon the demand for surplus 
foodstuffs will be even greater because of the 
opening of markets thus far closed to American 
foreign trade by war embargoes. 

Business and financial conditions in this city 
and throughout the Southwest are satisfactory 
despite the embargoes on traffic due to car 
shortage and uncertainty as to international 
relations. St. Louis banks and trust companies 
are carefully husbanding their resources and 
are prepared to meet any contingencies that 
may arise. Clearings continue in fairly large 
volume. There is a distinct tendency toward 
higher money rates for both demand and time 
loans. 


Mississippi Valley Trust Company Financial 
Statement 

The March 5th financial statement of the Mis- 
sissippi Valley Trust Company shows aggregate 
deposits of $22,135,301, of which $5,620,784 com- 
prise savings accounts Resources aggregate 
$30,860,471, embracing loans of $17,287,239; 
cash and exchange, $6,076,884; bonds and stocks 
at present cash market value $6,882,618. The 
capital of the company is $3,000,000, surplus 
$3,500,000, and undivided profits $2,013,697. 
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THE OHIO SAVINGS BANK & TRUST CoO. 


TOLEDO, OHIO 
Capital, Surplus and Undivided Profits, over $1,300,000 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


Joun Cummincs, Chairman 
Witiram Harpee, President 


H. I. SHepuHern, Vice-President 
Georce M. Jones, Vice-President 


Essentials in Granting of Bank Credits 

The Mississippi Valley Trust Company has 
issued in pamphlet form the articles which re- 
cently appeared in Trust Companies Magazine, 
prepared by Mr. Thomas J. Kavanaugh, mana- 
ger of the Credit Department of the company, 
on the subject of “Essentials in the Granting 
of Bank Credits.” The publication of these 
articles in booklet form is prompted by the 
wide attention which these articles commanded 
throughout the country, especially among those 
interested in the subject of up-to-date methods 
in handling bank credits. The articles are also 
of direct interest to commercial borrowers in 
presenting in a lucid and at the same time 
concise way the workings of the Credit Depart- 
ment of the Mississippi Valley Trust Company 
which is acknowledged to be a model of its 
kind. Mr. Kavanaugh, besides showing the sys- 
tem of keeping records, securing proper state- 
ments, analysis, etc., dwells upon the principles 
of bank credits. - 

Conference of Clearing House Examiners 

and Managers 

A number of important recommendations 
were adopted at the mid-winter conference of 
Clearing House Examiners and Managers held 
in St. Louis recently at the Planters Hotel. 
Representatives from nearly all the leading 
Clearing House associations were in attendance. 
Among the subjects which came up for discus- 
sion were the following: “The Clearing House 
Examination Plan”; Country Clearing House 
or Country Check Department Methods”; “The 
Credit Department of the Clearing House,” and 
“The City Department of the Clearing House.” 

Discussion also centered very largely on the 
operation of the so-called “par” check collection 
and clearing system established by the Federal 
Reserve banks. The recommendations adopted 
and to be submitted at the next annual meeting 
of the Clearing House Section of the American 
Bankers’ Association at Atlantic City related 
mostly to the improvement and extension of 
Clearing House facilities. 


EpwarpD KrirscHNER, Cashier 
Cuarces A. Frese, Ass’t Cashier 


Seymour H. Horr, Ass’t Cashier 
FRANK P. KENNISON, Trust Officer 





St. Louis Bankers Provide Funds for 
State Treasury 

St. Louis banks and trust companies, mem- 
bers of the Clearing House Association, have 
agreed to advance the sum of $2,000,000 to en- 
able the State of Missouri to pay current and 
other debts. The depletion of the State Treas- 
ury is due to the fact that new appropriations 
will not be available until next year and the 
funds available have not been sufficient to meet 
the obligations of the State government. The 
action of the St. Louis banks and trust com- 
panies followed an appeal for accommodation, 
based on the credit of the State, made by Gov- 
ernor Frederick D. Gardner. The legality of 
the loan has been approved by the Attorney- 
General but, it is understood, a decision from 
the Supreme Court will be necessary in order 
to validate the arrangement. The legislature 
will also be required to pass certain revenue 
measures before the loan can be paid to the 
State. 


R. K. Kauffman Returns to Mercantile 
Trust Company 

At a recent special meeting of the directors 
of the Mercantile Trust Company the office of 
vice-president was bestowed upon R. K. Kauff- 
man who will have active charge of the real 
estate department of the company. Mr. Kauff- 
man was also elected a member of the board of 
directors. He was formerly associated with the 
Mercantile Trust Company but resigned to en- 
gage in business in the East. His return is a 
source of gratification to his former associates 
and friends in St. Louis. 

Walter W. Klein has been placed in charge 
of apartment house sale and rental department 
as manager of the Mercantile Trust Company. 
Mr. Klein was formerly connected with the real 
estate firm of Fisher & Company and later in 
charge of the efficiency work in the Park De- 
partment of the City of St. Louis 
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Becomes Manager of Better Business 
Bureau 
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Sons, 410-412 Olive St., St. Louis and 38 Wall St., New York. 
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Griffin McCarthy who has occupied the posi corporated and opened business recently at 
no nager of the New Business Depart Houston, Texas, with capital stock of $200,000 
rent of the St. Louis Union Bank and the St and surplus of $50,000 he company starts 
Louis Union Trust Company the past two under most promising auspices with an official 
years has resigned that office in ler to become staff of experienced trust company men and ar 
lanage the Better Business Bureau of St exceptionally strong board of directors Phe 
uls Mr. McCarthv was signally successful company will do a general trust and fiduciary 
introducing new methods of devel ¢ bank business, giving special attention to the ad 
and trust company business as shown a ministration Of estat t eeships and_ the 
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, tution doing a combi d « : 
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vice-president; R. Neilson, secretary and treas 
St. Louis Union Bank Deposits Grow urer; Baker, Botts, Parker & Garwood, get 
Vhe deposits oO the ot | oOuls Union Bat k eral attorneys 
according to the March 5th statement, shows The directorate embraces tl foll ¢ 
ccording to the March 5th stateme show James A. Baker, E. B. Parker, C. M. Malone 
000 are subject to demand and $11,371,000 are Guy M. Bryan, H. S. Fox, Jr., F. A. Heitmann, 
1e deposits. Resources aggregate $44,704.546, Ennis Cargill, Joseph F. Meyer, Hugh Hamil- 
neluding cash, sight e: ange and demand ton, F. C. Proctor, W. M. Rice, W. T. Carter, 
loans of $26.550.910. The capital stock is $2.- J. M. Dorrance, R. L. Blaffer, H. C. Scl 
500.000: surt and | ded profits $2.705.- macher, R. A. Welch 
000. 
The St. Lou Trust ( ip ¢ det Propose a Reserve System fer Kansas 
same date total resources f $11.140.215 with State Banks 
inital stock of $5.000.000: surplus and undi Senat Berg troduce 
ed ts $6,130,215 Sas legisiature a l ansas K, 
similar » the Fede x Banl ip 
Mr Richard Hawes, vice-preside1 t the able only te e St ks IK | 
Third National Bank, who is in charge of the ( al 
local membership campaign of the American St at ( kk : 
Red Cross, recently received from bank and it r e State 
trus ompany officers d emplovees over 1.200 divided to « S Ss é 
7 at < n one da eack 1 ters €a 
LATEST STATEMENTS OF ST. LOUIS TRUST COMPANIES 
Surplus and Par Book 
NAME Capital Profits Deposits Value D Value {Bid (Asked 
American Trust Co ; $1,000,000 $224 403 $6,854,138 100 122 
Broadway Savings & Trust Co 100,000 103,228 1,169,257 100 S 203 185 200 
Farmers’ & Merchants’ Trust Co 109,000 105,720 1,685,531 100 5 ¢ 05 195 
Jefferson-Gravois Trust Co 100,000 18.980 1,010,329 100 1o7 117 98 110 
Mercantile Trust Co 3,000,000 7,299,653 34,549,780 100 18% 5440 358 360) 
Mississippi Valley Trust Co 3,000,000 5,513,697 22 905.211 100 162% 283 2941 295 
Mortgage Trust Co , OURO ...5. 100 5! 133 = 13934150 
St. Louis-Union Trust Co.*.. 5,000,000 6,000,000 100 16% 223 350 354 
Title Guaranty Trust Co 1,000,000 100 1% 218 110 
Trust Co. of St. Louis County. 133,600 iaiewk 5s ; 50 R¢ 98 140 160 
West St. Louis Trust Co. - 100,000 31,699 716,227 100 115 115 120 
tAll quotations as of Nov. 9, 1916. *Deposits in St. Louis Union Bank. Cor ted by A. G. Edwards & 





TRUST 


Pittsburgh 


Special Correspondence 
Propese Revision of Pennsylvania Trust 
Company Laws 
\n effort is being made to bring about more 
ve interest and co-operation among the trust 
State oi 


vanies of the Pennsylvania in 


er to secure a revision of the trust com- 
laws. A general codification of Pennsyl 
a laws governing investments, duties and 
s of trust companies is needed It is 
ted out that trust companies in New York 


e the advantage of broader powers and more 


defined functions as a result of the codi- 


by the Van Tuyl Commission. The 
governing operations in commercial paper 
require alteration in case a trust company 
ld wish to apply for membership in_ the 
leral Reserve system 
e movement for codification of Pennsyl 
trust company laws is being conducted 
islative committee of the Trust Com 


Pennsylvania Bai 


1 recent gathering of trust company 

embers of Group Eight, held in this city, a 
rt was presented by M (ie LD. Ed 
irds, secreta Oo the Trust Co i Sek 

etting orth the ne essity oO codification 
elating to decedent estates, powers of execu 
and trustees in regard to investment of 
unds. Custodians of trust funds for 

e time past have found great difficulty in 

ding lawful investments that return the 


per income. It was the sense of the 


hat Group Eight should co-operate in the 


ter and it was decided that Chairman Ed- 
ls should name a committee of four, of 
h he should be one. Mr. Edwards ap- 


nted James C. Chaplin, vice-president Colon- 
f Pittsburgh; C. M. 


Beaver Trust Company, and 


Trust Company of 


president 


riughes, 


C. Robinson, president the Safe Deposit & 
Trust Company 
The matter of having more attention paid to 


ompany matters in the State and 


group 
eetTing 


ngs was considered and action was taken 


king to the 


“ 
formation of a section of this 


roup with possibly regular meetings 


Relinquishes Trust Company Position 
W. A. Royston, vice-president of the Fidelity 
Title & Trust Company of Pittsburgh, 
ntly resigned that office in order to become 
ssociated with the Nicola realty interests, was 
tendered a farewell dinner by the clerical staff 
‘f the company as a token of esteem. Mr. Roy- 
ston was one of the most popular trust com- 
pany officers in the city and his resignation was 
received with regret by the directors and asso- 

ciates of the Fidelity Title & Trust Company 


who re- 
} 
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FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| Over $8,000,000.00 








Solicits checking accounts 
Makes loans on approved collateral 
Acts in all Trust Capacities 





Pittsburgh Brevities 
Hi. & 


rust Company of Pittsbur; 


Union 
named 
men it is proposed to add 
to the present five trustees of the National Mc- 
Kinley Birthplace Memorial Association. El- 
bert H. Gary, Charles M. Schwab and 
W. Perkins are the other three members pro- 
posed. The 


as one ort tne 


George 


original trustees, named in the act 

f 1911, creating the association, are Myron T. 
Herrick, J. G. Schmidlapp, John Milburn, W. A. 
Thomas and J. G. Butler, Jr. 


oO 


The annual banquet of the Deposit & 
Trust National Bank and 
Peoples Savings Bank was held at the Univer- 
sity Club on the evening of March 15th. Last 
year was the fiftieth anniversary of the organi- 
zation of the 


pate 


Company, Peoples 


savings bank, and this year the 


trust company attained the dignity of half a 
century of creditable successful business. 
T. E. Schriever has been made manager of 


the Foreign Department of the Mellon National 
Bank of Pittsburgh, and C 
made assistant manager 


B. Fergue has been 


Pittsburgh clearings for February were $299,- 
862,226, which exceeds all previous records for 
that month. 
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32nd YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 





Rallimore 


horeal Y , > >09 . 
Special Correspondence 


/ 
Interest Rates and Competition for Deposits 

The situation in this city regarding payment 
of excessive rates of interest on deposits is per- 
haps not more pronounced than in other locali- 
ties but there is a strong and growing senti- 
ment to bring about a fair readjustment. The 
action of the Delaware Bankers’ Association in 
pledging themselves not to pay directly or in- 
directly more than 3 per cent. on deposits of 
any kind after April 1st finds a favorable re- 
sponse among bank and trust company officials 
of this city. The progress of the Delaware 
movement will be watched with keen interest 
and if it is successful similar steps will prob- 
ably be taken by banks and trust companies in 
Maryland. 

The suggestion may be heard among bank- 
ers on all sides that a movement to reduce and 
equalize interest rates on deposits should be 
developed along national lines and that the mat- 
ter should receive the earnest attention of State 
bankers’ associations as well as of the Ameri- 
can Bankers’ Association. While recognizing 
the fact that there is no legal means of enforc- 
ing lower and more uniform rates, especially 
on active accounts, it is believed that concerted 
action will bring about the desired result. The 
recommendation of the State Bank Commis- 
sioner, in his last annual report that the De- 
partment be given authority to refuse the 
granting of charters to new institutions where 
there are already sufficient bank and trust com- 
pany facilities, is approved as a step toward 
correcting unwholesome competition. It is 
mostly among the newer and more recently or- 
ganized institutions that excessive interest is 
paid as inducement to draw accounts away 
from older institutions. The subject of bring- 
ing about an agreement on interest payments 


A. H. S. POST, President 


will be discussed at the May meeting of the 


Maryland Bankers’ Association. 


Baltimore’s Strong Financial Position 

From the standpoint of banking activity, to- 
tals of deposits, and general financial prestige, 
Baltimore is steadily making new records of 
growth. The blockade of American shipping 
and freight congestion have had an apparent 
effect on commercial transactions but general 
business conditions are satisfactory. Despite 
the danger of running the “submarine blockade” 
there is a daily clearing of vessels for foreign 
ports and indications are that the restraint on 
shipping will become steadily less with the de- 
velopment of adequate defensive measures 
against the submarine menace. Meanwhile port 
facilities are being steadily improved and ex- 
tended with a view to future foreign trade ex- 
pansion. 

Baltimore banks and trust companies have 
rarely presented such a strong front as at pres- 
ent. They are observing the general rule of 
keeping their funds fairly liquid and maintain 
ing reserves in excess of requirements. Al- 
though money is plentiful loan rates are hold- 
ing firm with a tendency toward higher rates 


Baltimore Brevities 

Within the past six years there has been an 
increase of 41 in the number of State banks 
and trust companies Maryland while deposits, 
during that period, increased 51.63 per cent. and 
total resources 54.93 per cent. 

As an evidence of increased wealth the in- 
come tax returns for 1917 for the Maryland 
district show an aggregate of more than $14,- 
000,000, which is four times the amount of in- 
come taxes paid in 1916 

An effort will be made at the next session of 
the Maryland legislature to secure an amend- 
ment permitting banks and trust companies t 
deal in acceptances 


) 
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Cleveland Fundamental Principles of Courtesy 
\t the Cleveland Trust Company there is a 
so-called “Courtesy Committee,” which estab- 
Proposed Revision of Ohio Trust Company lishes and applies rules for the courteous con- 
Laws duct of employees. Although courtesy is gen- 
Jaws 
erally regarded as a purely personal quality the 
committee proceeds upon the basis hoe rules of 
courtesy are applicable to all. In the current 
March number of “You,” the new house organ 


Special Correspondence 


Considering the large number of trust com- 
panies in Ohio, and the great volume of busi- 
ness which they transact it is surprising that 


the legislature of this State has not tollowed Ff the Cleveland Trust Company, some trite 

the footsteps of other commonwealths in rules are set forth. The first principle is im- 
granting them necessary and proper powers mediate and courteous recognition of custom- 
hich would increase their usefulness to the ers) The next is the injunction not to argue 
rhe need of a comprehensive revision with customers but to explain. Another is the 


cultivation of memory for names and _ faces. 





the statutes relating to trust companies was 


scussed at a recent meeting of the Trust Com The fourth principle is to always give the cus- 
panies Association of Ohio in this city. As 


tomer the impression that he is right and by 


a » Mesnetess a ae ~ : : 
esident of the Association Mr. F. H. Goff,  Qourteous explanation find out whether he is 


resident of the Cleveland Trust Compauy, 


, : or not. The fifth principle is that employees 
es fol a aa f Sr a Ee ay ‘ 

. ided. A a result of the meeting the Execu should always keep in mind the quality of ac- 
ive Committee was authorized to assemble data commodation in serving customers. Various 
and outline the basis of a bill which is to be 








other rules are laid down, all of which are 
designed to show that courtesy is something 
that may be acquired by careful habits of 
thought and practice 


submitted to the next legislature. This com- 
mittee, headed by Mr Li A. House, vice presi- 
dent of the Guardian Savings & Trust Com- 
pany of this city, will study trust company laws 
of other States which have been revised and at 
codified in line with modern and approved re- : a 
quirements. The proposed legislation will Cleveland Brevities 
clearly define the functions, duties and respon- Deposits of Cleveland trust companies and 
sibilities of trust companies acting in various savings banks aggregate $345,000,C00 with re- 
duciary capacities. In this respect the Ohio sources of $381,000,000. Savings deposits in 
laws are hardly on a par with trust company Cleveland are equal to 65 per cent. of the total 
laws in most States. It is also intended to set savings on deposit in Ohio. 


forth fully the provisions and safeguards in Sites have been secured for the erection of 

regard to investments which shall be in line two new banking buildings to be occupied by 

with wise practice and meet public require- the Superior Savings & Trust Company, and 
nents. the allied Central National Bank, both headed 
Addresses were made at the meeting of the by Col. J. J. Sullivan. 

\ssociation by Edgar Stark, vice-president of The Lake marine savings department of the 


the Union Savings Bank & Trust Company of Cleveland Trust Company, established especially 
Cincinnati; Howard Shepard of Toledo; A. E. for savings of sailors on the Great Lakes, 
Adams of Youngstown; N. H. Fairbanks of shows a total of 10,230 accounts opened during 
Springfield and H. C. Robinson of this city. the past six years. 


= Inu ANU AUNL 


OUT VUTTTILHTTRL LUE LTOUL Une PeLee CeeE COED t 


A Canadian Trust Casini 
Paid-up Capital $1,000,000 Established 1901 Reserve Fund $950,000 


With head office at Toronto; branches throughout Western Canada and 
in London, Eng.; an active representative directorate, offers the services 
= of the many departments of its organization. 


INQUIRIES INVITED 


The Anion Trust Company, Limited 


TEMPLE BUILDING, 








J. M. McWHINNEY 





5 ‘ah HENRY F. GOODERHAM 
General Manager TORONTO President 
SMUT MR MOT 
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ASTOR TRUST COMPANY 


at the close of business on the 28th day of February, 
1917: 


RESOURCES 


Stock and bond investments, viz. 


Public securities, (book value, $894,- 


$86.00), market value $893,135.00 
Private securities, (book value, $S 

257,482.47), market value 8,573,869.00 

Mortgages owned 1.082,.000.00 


Loans and discounts secured by bond 
and mortg: 


estate coll 





ral : 54.350.00 


Loans and discounts secured by other 


collateral 15.326.750.80 
Loans, discounts and bills purchased 
secured | i »,3/2,111.36 
Overdr 3 2,447.28 
Due fror ApDI ed reser le 
aries rus ) ) es ks 
bankers », 487,697.17 
specie >, 463,149.08 
United States legal tender notes and 
notes of National ban} 78,310.00 
Federal Reserve notes 60,000.00 
Cash items 1 ,283,410.10 
Cust ers < 
abilities ( 666.666.70 
Other assets 250,266.56 
$42,594.163.05 
LIABILITIES 
Capital stock ° . . . $1,250,000.00 
Surplus on market values 
Surplus fund.. . $1,250,000.00 


Undivided profits 619,138.01 


1,869,138.01 


values ‘ 1,554,102.43 
Deposits—Preferred $2,196,037.41 


Deposits—Not preferred, as fol 


lows 
Deposits subject to check 27 024,521.22 
Time deposits, certificates and 

other deposits, the payment of 

which cannot legally be re 

quired within thirty days. . 7,055,122.42 
Demand certificates of deposit 316,152.93 
Other certificates of deposit 10.481.13 
Cashiers’ checks outstanding, in- 

cluding similar checks of othet 

officers : 36,193.87 
Certified checks 40,630.09 
Due trust companies, banks and 

bankers. . 1 402,642.88 


Total deposits 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 
Other liabilities 


38,581,781.95 


666,666.70 


226,546.39 


Total $42,594,163.05 


BANKERS TRUST COMPANY 


it the close of busines m the 2sth day ol I 
1917 


RESOURCES. 





Stock and bond invest! ts 1Z 
Public securities (bool ie, S11 
667,772.77), market $11.7 SOT l 
Private securities (box ilue, $32, 
923,146.36) market 4 NM 5.75 
Real estate owned 
Office building $4,556,034 
Less sinking fund 255,085.54 
S20 
Mortgages owned 67 0.00 
Loans and discount 
ind mortgage, 
estate collate } bSS.Of 
Le s and discou I 
»| er: j 267.95 
Loans, discounts 
t secured | 2 2 
Overdrafts $32.6 
Du Irom ippl 
taries. trus ‘ 
bankers 110.01 
Spe F > 34 


()ther ssets 5090_6§62.9 


Lotal $290.066,059.72 





ABIL] RS 
Capital stock s ) 
Surplus on market 
Surplus tund S10,00 
Undivided profit 7 064,94 
Surplus yn 
vaiues ~ , ) 
Deposits Preferrs ] bale pat ’ 
Depe sits Not I 
OWS 
Deposits subjec 92,0 ‘ 
Time deposits I l 
other deposits, the } nt of 
which cannot legall e re 
quired within thirty d 14,055,555.2 
Demand certificates of de t 1,577 347 
Other certificates of dep t $29,422. 
Cashiers’ checks outst ling, in 
cluding similar che of other 
officers . 2,135,286 
Certified checks 1,723,318.1S 
Unpaid dividends 570.01 
Due trust compani ant nd 
bankers 63.939,700.39 


Total deposits 
Acceptances of drafts pa e at 
a future date or authorized by 
commercial letters ot credit 
Less our acceptances bought 


248,917,294.40 


$18,168,357.51 
5,003 .947.96 


13,164,409.55 
Other liabilities : 919,409.16 


Total , $290,066,059.72 


we 
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BROADWAY TRUST COMPANY 


at the ose of business on the 28th day of February, 


BROOKLYN TRUST COMPANY 


— 


RESOURCES 


Stock and bond investments, viz. 
Public securities, (book value, $2, 
762,245.39), market value 
Private securities, (book value, $1,- 
530,533.83), market value 
Stock of Federal Reserve Bank, New 
York : 
Real estate owned 
Mortgages owned 
Loans and discounts secured by bond 
and mortgage, deed or other real es 
tate collateral oe ge ce datiak sh ° 
Loans and discounts secured by other 
lateral ° ° . Fe ee 
Loans, discounts and bills purchased, 
not 1 by collateral 


- 94-29 
» 7,462,2 15.39 


9 22 29 
1,530,533.83 


67 500.00 
107,350.00 
944 900.00 
248,986.45 

6,158,939.34 


11,278,738.31 
) 


at the close of business on the 28th day of February, 
1917: 
RESOURCES. 
Stock and bond investments, viz. 
Public securities (book value, $6,- 
888,840.98), market value $6,859,540.46 
Private securities (book value, $16,- 
SO8,292.54), market value.. 
Real estate owned 


Mortgages owned 


16,944,884.60 

1,108,749.11 
a --- 1,352,750.00 
Loans and discounts secured by bond 

and mortgage, deed or other real es- 

tate collateral i oA tes : 999,900.00 


Loans and discounts secured by othe 
collateral. . — er <om peee 


Loans, discounts and bills purchased 


Overdrafts : Vrs, See 2 549.16 not secured by collateral Be aoe . 2,348,176.18 
Due tre ipproved 2 meee I a i 636.33 
taries trust companies, ANKS and , i 
4 49 - Due from approved reserve deposi- 

t ers t,642,188.56 pales | + ees 
Spe ; 2'998' 294.77 taries, less amount of offsets $4,406,656.22 
United States legal tender notes and Due from trust companies, banks 

tes of National banks 333,160.00 and bankers not included in pre- 
Federal Reserve notes 60,410.00 ceding item ; na» 52,459.37 
(ash items ; 1,181,609.91 — 
Customers ab . or aecentances ~ op 

l liability n veceptal 3 1.459.115.59 

Tey ibilities, per contra 719,061.65 ; ae is 
Otl sets 109,223.88 | >pecie.. : seve eeee 2,335,625.81 
Lial t t inks and trust companies United States legal tender notes and 

tances bought and sold 674,856.02 notes of National banks slated 726,275.00 
$ Federal Reserve notes 21,415.00 
bot $33,150,547.27 ' _ na 
27 Cash items 679,922.45 
Other assets 396,219.17 
LIABILITIES svat 
{ ~ 7 r } 
1 500,000.00 Tota _— .$44,711,963.49 
Surplus on market values 
Surplus fund : | $750,000.00 
[ l led profits ; 300,621.74 
LIABILITIES. 
50) 691.7 ‘ me 
ai 7 1,050,621.74 Capital stock os $1,500,000.00 
= = Sees bai cates ke Surplus on market values 
$1,070,621.74 : , > 
Det . i aca €9 291, 002.67 Surplus fund. . tee eeeesesss $3,000,000.00 
eposits referre¢ oye 2.04 U : . "7 F 9 
. , ndivide ronts 99. 92 
Deposits—Not preferred, as fol id led profi ; a 
Deposits subject to check 22,714,317.50 3,799,541.92 
lime deposits, certificates and Surplus on book 
ther deposits, the payment values wseeee $3,¢16,129.90 
which cannot legally be re- - sce Deposits Preferred........... $5,811,534.21 
uired within thirty days 526,274.78 D . N emai rol 

Demand certificates of deposit. 428,215.29 —— as ey, OF er 

Other certificates of deposit 66,125.84 ows: . 

Deposits withdrawable only on Deposits subject to check 27 ,962,845.67 


presentation of pass books.. 872,954.73 


ishiers’ checks outstanding, in- 
cluding similar checks of other 
ifficers 

Certified checks 

[ npaid dividends ° ° 
Due trust companies, banks and 


CENT oo oie 6 5:0 0 650 ap 


Total deposits.. 


988,253.80 


305,188.91 


503.00 


221,789.65 


29,043,605.67 


Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days.... 

Demand certificates of deposit. 

Other certificates of deposit. ... 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
IN Sk Ok cc Ke eae ales 116,546.13 

Certified checks..............- 171,497.18 


3,563,766.07 
1,311,849.78 
17,400.00 


Acceptances of drafts payable at a Unpaid dividends ° 195.00 t 
future date or authorized by com- Due trust companies, banks and 
mercial letters of credit 771,985.60 RI SR i. Saga otha ene 71,016.27 


Other liabilities 7 sy 

Contingent liability as endorser on ac- 
ceptances of banks and trust com- 
panies hought and sold 


109,478.24 


674,856.02 


Total. . SU REIEaS ks vibe vies $33,150,547.27 


Total deposits pio ta tets 39,956,650.31 
Other liabilities........... 355,771.26 


MEDS sara Sie iene eae ha $44,711,963.49 
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CENTRAL TRUST COMPANY 
OF NEW YORK 


at the close of business on the 28th day of February, 


1917: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $11,- 
879,247.72), market value. 
Private securities (book value, $17,- 
705,659.98), market value 
Real estate owned 
Mortgages owned Fare 
Loans and discounts secured by bond 
and mortgage, deed or other real 
estate collateral ; 
Loans and discounts secured by other 
collateral eS o 
Loans, discounts and bills purchased 
not secured by collateral 


Overdrafts (secured). . ee eee 197 


Due from approved reserve deposi- 

taries, less amount of offsets... .$66,084,071.49 
Due from trust companies, banks 

and bankers not included in pre- 


ceding item 5,354,041.26 


$11,879,247 


53,264,477 


26,737,937 


9 


17,705,659.98 
1,471,020.03 
534,154.26 


184,963.80 


07 


28 


99 


71,438,112.75 


Specie ee ee eee 

United States legal tender notes and 
notes of National banks 

Federal Reserve notes 


Customers’ liability on acceptances 
(see liabilities, per contra) 


Other assets 


0S ES ne 
LIABILITIES. 
Capital stock eae een 
Surplus on market values: 
Surplus fund 
Undivided profits 


.$15,000,000.00 
2,709,168.32 


12,866,339.95 


172,540.00 
329,460.00 


1 ,4583,333.25 


$56,475.72 


.$198,924,218.89 


ceauwe $5,000,000.00 


17,709,168.32 


Surplus on _ book 
values ...$17,709,168.32 
Deposits—Preferred secesvans Ol, e0e Boeee 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check .140,942,041.08 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days. . 
Demand certificates of deposit. 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
Ere a ae 
Due trust companies, banks and 
RS tc cio Gana oh o% 4 15,388,080.14 


12,013,764.39 
3,357,494.10 


48,088.56 


Total deposits....... 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit............ 
NE sh ic crs vals oalea's os 


RE 


Te 173,458,857.56 


1,483,333.28 


1,272,859.73 


. +... .$198,924,218.89 


COLUMBIA TRUST COMPANY 


at the close of business on t 
1917: 


he 28th day of February, 


RESOURCES. 


Stock and bond investments, viz.: 
Public securities (book value, $3,- 
080,209.05), market value 
Private securities (book value, $6,- 
923,359.05), market value 
Real estate owned 
Mortgages owned ‘ 
Loans and discounts secured by bond 
and mortgage, deed or other real 
estate collateral : 
Loans and discounts secured by other 
collateral , ook ee 
Loans, discounts and bills purchased 
not secured by collateral 
Overdrafts 
Foreign exchange 
Due from approved reserve deposi- 
taries, less amount of offsets 


$3,080,209.05 


6,941,537.56 
5,510,629.45 
3,061, 898.76 


824,515.64 
$2,371,482.10 


28,954,071.21 
5,513.35 


6,676,305.21 


$5.824,830.67 
Due from trust companies, banks 
and bankers not included in 


preceding item 2,397,683.03 


Specie ee ree ee , 
United States legal tender notes and 
notes of National bal KS 
Federal Reserve notes 
Cash items ‘ 
Customers’ liability on 

(see liabilities, per contra 
Other assets 


$51,445.00 
146,520.00 
2,903 047.12 


( eptances 


1,071,690.80 
581,253.93 


Total $117,833,864.43 


LIABILITIES 
Capital stock : 
Surplus on market values 


Surplus fund 
Undivided profits 


$5,000,000.00 


$5,000,000.00 
1,442,921.54 


6,442 921.54 
Surplus on book 
values 
Deposits —Preferred 
Deposits —Not preferred, 
lows: 
Deposits subject to check ie 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days ‘ 
Demand certificates of deposit. 
Trust ledger—not preferred 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers rete 
Certified checks 


$6,424,743.03 
. $2,596,989.33 
as fol- 


65,073 ,136.64 


14,363,188.02 
3,179,910.46 
9,010,878.23 


1,683,528.68 


ae 205,136.71 
Due trust companies, banks and 
bankers. .......... ... 8, 254,116.77 





Total deposits wee eeeeess- 101,366,884.84 
Acceptances of drafts payable at a 
future date or authorized by com- 


mercial letters of credit............ 1,071,690.80 
yp! ae 3,231,151.82 
EN CEI, cs isccw cteces wee e vem 721,215.48 


EE east dvicns fs saci de ce tiwon $117,833,864.43 


ee 


us 


" TRUST COMPANIES 


COMMERCIAL TRUST COMPANY EMPIRE TRUST COMPANY 


OF NEW YORK 


it the close of business on the 28th day of February, 


1917 
RESOURCES. 
Stock and bond investments, viz.: 
Publie securities (book value, $797,- 
552.34), market value. 
Private securities (book value, $99,- 
° 750.00), market value. 


Real estate owned 


as 


Mortgages owned 


Loans and discounts secured by bond 


ind mortgage, deed or other real 
estate collateral. 
Loans and discounts secured by other 


lateral. ae 
Loans, discounts and bills purchased 
not secured by collateral 
Overdrafts 
Due from approved reserve deposi- 
taries, less amount of offsets 
: Due from trust companies, banks, 
‘ and bankers not included in pre- 
ceding item. 


Spec ie 


United States legal tender notes and 
notes of National Banks 


7 Federal Reserve notes 
Cash items. 


Other assets. 


Total. 


LIABILITIES. 


Capital stock. omits ; 

Surplus on market values: 
Surplus fund ails sa sam 
Undivided profits 


Surplus on book 
values.. 
Deposits 
De posits 
lows: 
Deposits subject to check $ 
Time deposits, certificates and 
; other deposits, the payment of 
' which cannot legally be re- 
f quired within thirty days. 
‘ Demand certificates of deposit 
5} Other certificates of deposit. 
Deposits withdrawable only on 
presentation of pass books. 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
Officers........ 
Certified checks 
Unpaid dividends a htate sree x 
Due trust companies, banks and 
bankers 


$159,171.90 
Preferred 


Not preferred, as fol- 


— 





Total deposits... 
Other liabilities. . 


Total.. 


$190,508. 2: 


130,672.50 
165,008.38 
SS,000.00 
None 
1,112,183.31 


2 000,674.57 


5,280.58 


$329,705.42 


105,677.69 


735,383.11 
397,375.53 


20,000.00 

5,000.00 
33,432.02 
86,508.00 


$ 5,877,249.25 


300,000.00 


120,000.00 


00,443 31 


175,773.31 


qr 


+,670,614.04 


181,515.11 


56,492.32 


None 


None. 


15,017.72 
47,183.58 


None. 


18,453.43 


5,179,784.45 
21,691.49 


...$ 5,877,249.25 


at the close of business on the 28th day of February, 


1917: 
RESOURCES. 


Stock and bond investments, 


VizZ.: 
Public securities (book value, $9,- 
656,040.09), market value $9,653,847.51 
Private securities (book value, $4,- 


786,410.09), market value 4, 730,263.82 


teal estate owned 606,160.28 


Mortgages owned 631,121.79 


Loans and discounts secured by bond 


and mortgage, deed or other real es- 


tate collateral 508,107.10 


Loans and discounts secured by other 

collateral. . , ... 13,618,471.13 
Loans, discounts and bills purchased 

not secured by collateral 3,047 ,514.37 


Due from approved reserve deposi- 


taries, less amount of offsets. $8,900,404.09 


Due from trust companies, banks 
and hankers, not included in pre- 
ceding item 2,482,615.22 

11,392,019.31 


Specie 1,554,281.92 


United States legal tender notes and 
notes of National banks 397,596.00 
Federal Reserve notes 110,000.00 
Cash items 11,907.57 
Other assets 683,391.64 
Total $46,944,682.44 


LIABILITIES. 
Capital stock $1,500,000.00 
Surplus on market values 
$1,050,000.00 
510,453.53 


1,560,453.53 


Surplus fund 
Undivided profits 


book 


$1,618,792.38 


Surplus on 
values 
$6,421,564.91 
fol- 


Preferred 
Not 


Deposits 
| Jeposit 8 
lows: 


preferred, as 
Deposits subject to check $27 075,386.35 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days... 1,888,245.14 
141,102.55 
155,160.73 


Demand certificates of deposit.. 
Other certificates of deposit... . 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers CRS ae Soe ae ee 17,432.36 
Due trust companies, banks and 
bankers. . 4,965,151.88 
43,664,043.92 


220,184.99 


Total deposits. 
Other liabilities 


TORR cs: . .$46,944,682.44 
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EQUITABLE TRUST COMPANY 
OF NEW YORK 


at the close of business on the 28th day of February, 


1917 

RESOURCES. 
Stock and bond investments, viz 
value, $12 
value 


book 


market 


Public securities 
392,071.74 


Private 


$12,392,071.74 


securities book value $23,- 


662,657.31), market value 23 662,657.31 
teal estate owned 3,648,734.71 


Mortgages owned 2,940,942.77 


Loans and discounts secured by bond 
and mortgage, deed or other real 


estate collateral 219 435.67 
Loans and discounts secured by 

collater il 69 193,591.23 
Loans, 


not sé 





14,851,876.13 


Overdrafts 72,651.19 
Due from 
taries, tn 


} 


ipproved reserve 


deposi- 


companies Danks ind 





38,860,.024.28 


11,887,611.43 


yankers 
Specie 
United States 


notes of National bank 


I ederal Reser ve 





1s 


O7 





215.00 


notes 


304,045.00 


( ash items 531,414.24 
Customers iability accept es 
see liabilities, per contra 22 559.166.44 


Other assets 23,896,727.92 


-) ~ 


Total $225,991,215.06 
LIABILITIES 


Capital stock $3 000,000.00 
Surplus on market values 
Surplus fund 


Undivided 


$9,000,000.00 

profits l 33,236.69 
10,433,236.69 

Surplus on_ bool 

values 
Deposits 
Deposits 
lows 
Deposits subject to 


$10,433,236.69 
Preferred 


Not 


$21. 5S8S0.786.96 


preferred, as fol- 


check 
certificates 


deposits the 


103 ,919,293.03 
Time deposits, and 
other payment 


of which cannot legally be re- 


quired within thirty days 24,779,968.51 
Demand certificates of deposit. 5.179.087.05 
Other certificates of deposit 3,.856.040.00 





Deposits withdrawable only on 

presentation of pass books 5,735.7 
Cashiers’ checks outstanding, in- 

cluding similar checks of other 

officers 604.04 
Certified checks ; 2, 238,547.35 
Unpaid dividends 67,652.00 
Due trust banks and 





+8] 


companies, 


bankers 27 546,533.68 
Total deposits 189,174,248.36 
Acceptances of drafts payable at a 
future date, or authorized by com- 


mercial letters of credit 22,559,166.44 
Other liabilities $24,563.57 


Total $225,991,215.06 


THE FARMERS’ LOAN AND TRUST 


COMPANY 


at the 


1917: 


close of busines 


Stock and bond invest 
Public securities 
073,502.56), 1 
Private securities 
946,424.61), mar 
Real estate owned 
Mortgages owned 
Loans and discounts 
and mortgage 
tate collateral 
Loans and discounts 
collateral 
Loans, discount 
not secured b 
Overdrafts 
Overdrafts securt 
Advances to trust 
Due from approve 
taries, trust oI 
bankers 
specie 
United 
notes ot 


States lega 
Natior 
Federal Reserve I 


Liabilities of cust 
] | lee 
see labdiilt 


Other assets 


Total 


00k vaiue, 


larket 


the 28th day of February 


ents, V1Z.: 


, £9090 . 


ly ) O72 FRE 14 
ilue , 925,0/0,1450.14 


0k value, $24,- 


25,.072,083.68 


t value 
3,607 500.06 
1,.725.809.98 = 
bond 
ther real es- 


red by 


31,800.01 


other 
38.172.087.0¢ 


pure hased 


‘ e deposi ; 
I ks and Ki] 
K nd r : ? 
33.3914,354.6; 
12,322,044.72 
I tes na 
631,900.00 
111,500.01 
) es 
ntra S.SO7.052.4 


910.065 


$203 996,628.05 


LIABILITIES 


Capital stock 
Surplus on market 
Surplus fund 

Undivided 


Undivided pr 
and surplus 
book values S] 


Deposits—Preferred 
Due New 
banks 
Other deposits 
administrator, g 
ceiver, 
depositary 


truste¢ 


York St 


$5,000, 000.01 


$1,000,000.00 
11,577,372.70 


‘ — _ 


Le id Dla 


ings 

$4.488.874.82 
executor, 
radian, re- 


mittee or 


7 ,666,261.64 


Deposits Not preterred as fol- 
lows ¥ 
Deposits subject check .137,035,162.93 


rime deposits, cert 
other deposits the 


which cannot 


quired within thirty days “(SR 


Demand certificates 
Other certificates of 
Certified checks 
Unpaid dividends 
Due trust companie 
bankers 
Total deposits 
Domestic and foreign 
Other liabilities 


Total 


and 
payment ol 


incates 


legally be re- P 


$35,936.09 
345,750.00 
1,730,978.96 
$14,210. 


(9.20 


f deposit 


deposit 


i 


i anks and 


8.109, 608.97 


175,626,863.57 
8. SO7.052.46 
1,985,339.35 


eceptances 


$203 996,628.05 


wo 
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FIDELITY TRUST COMPANY 


the close of business of the 28th day of February, 
1917 
RESOURCES. 
Stock and bond investments, viz.: 
Publie securities, (book value, 


$657,687.51), market value $661,420.23 


Private securities (book value, $1- 
9 995.47), market value 1 925,369.19 


Od, 


Real estate owned... 5.000.00 
Mortgages owned 606,000.00 


and discounts secured by other 
ollateral 2 2909. 790.94 





Loans, discounts and bills purchased 
secured by collateral $,730,465.238 

l Jue Irom approved reserve deposi 
taries, less amount of offsets. . $3,124.20 


7.31 
Due from trust companies, banks 
und bankers not included in pre- 


ling item 935,175.50 


3,659,382.81 
Specie aioe earn 8 779,901.74 
United States legal tender notes 
ind notes of National Banks 78,964.00 
Federal Reserve notes 20,000.00 
‘ash items. 
Foreign acceptances (see liabilities, 
per contra 


669,674.53 


19,999.98 


7 


Other assets 50,427.60 


lotal $15,446,396.25 


LIABILITIES 
‘ ipital stock 
Surplus on market values 
Surplus fund. $1,000,000.00 
livided profits. 239,287.04 


$1,000 000.00 


Surplus on book 
values.... . $1,236,680.60 
Deposits—Preferred. 
Deposits—Not preferred, as fol- 
lows 
Deposits subject to check 9,370.799.89 
rime deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 1,126,419.16 
Demand certificates of deposit 24,105.89 
Other certificates of deposit... 288,444.21 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers........ ; 13,030.57 
Certified checks. 
Due trust companies, banks and 
bankers....... 1,021,620.34 


265,470.27 


Total deposits.. 
Acceptances of drafts payable at a 
future date or authorized by com 
mercial letters of eredit. foreign 


$13,043,047.52 


acceptances 19. O99. 9S 
Other liabilities 114,061.71 
Potal $15,445,396.25 


FRANKLIN TRUST COMPANY 


at the close of business on the 28th day of February, 
1917: 


RESOURCES. 


Stock and bond investments, viz 


Public securities (book value, $4, 


131,445.75), market value S4.147.634.09 
Private securities hook value, 34 
547,331.02), market value 1 482 645.61 


Real estate owned 528.000.00 


Mortgages owned S77,850.00 


‘4 


Loans and discounts secured by bond 
and mortgage, deed or other real es 


tate collateral 104,152.00 
Loans and discounts secured by othe 

collateral ‘ 9,S66,987.35 
Loans, discounts and bills purchased 

not secured by collateral ; 1,488,055.40 
Overdrafts iat Aiea eile , 186.45 
Due from approved reserve deposi- 

taries, less amount of offsets.... $2,743,596.62 
Due from trust companies, banks 

and bankers not included in pre- 

ceding item 1,352,166.90 


t.075,763.52 
Specie. . ree 1,791,954.20 
United States legal tender notes and 
notes of National banks 
Federal Reserve notes 
Cash items 
Customers’ liability on acceptances 
see liabilities, per contra 
Other assets 


768,449.00 

33,950.00 
917,625.95 
853,017.06 
176,145.26 


Total $30,112,715.83 


LIABILITIES. 
Capital stock 
Surplus on market values 
Surplus fund 
Undivided profits 


$1,000,000.00 


$1.000.000.00 
334,441.31 
1,334,441.31 
Surplus on book 


values $1,397,938.44 
Deposits—Preferred $3,257,809.95 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check ss a ea ek od 


Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 

Demand certificates of deposit. 

Other certificates of deposit 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers ; , =f 283,452.89 

Certified checks . 

Unpaid dividends : . 15.00 

Due trust companies, banks and 
bankers 


$096,511.95 
1 ,043,304.15 


514,829.75 


105. 887.46 


1.780.859.20 





Total deposits 26,784,443.59 
Acceptances of drafts payable at a 

future date or authorized by com 

mercial letters of credit 932.150.00 
Other liabilities 61,680.04 


Cael. $30,112,715.83 
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THE GUARANTY TRUST COMPANY 


OF NEW YORK 


TRUST COMPANIES 


HAMILTON TRUST COMPANY 








LIABILITIES. 
© apit: il stock 
Surplus on market values 
Surplus fund 


at the close of business on the 28th day of February, 
1917 
RESOURCES. 
Stock and bond investments, viz 
Public securities (book value, $30 
341,942.73), market value $30,382,374.72 
Private securities (book value, $43,- 

579,476.78), market value $3,157,596.70 
Real estate owned 2,870,S01.75 
Mortgages owned 1.852.500.00 
Loans and discounts secured by bond 

and mortgage, deed or other real es- 

tate collateral 334,226.92 
Loans and discounts secured by other 

collateral 201,296,772.10 
Loans, discounts and bills purchased 

not secured by collateral 76,696,276.93 
Overdrafts ae : 2,982.51 
Due from approved reserve deposi- 

taries, trust companies, banks and 

bankers 32,534,838.36 
Specie re oe aie a : 41,279,461.30 
United Stz ates legal tender notes and 

notes of National banks 2,210,210.00 
Federal Reserve notes $22,310.00 
Cash items ; 22,910,696.23 
Custome <a liability on acceptances 

see liabilities per contra 15,146,063.91 
Other assets, viz. 

Accrued interest entered on books at 

close of business on above date 1,975,586.04 

Accounts receivable ‘ ‘ arto 71 4,123.98 
Foreign bills of exchange and foreign 
accounts ; 69,865,342.29 
Sundry foreign accounts 14,444 ,674.58 
Total $594,096,838.32 


.$20,000,000.00 


34, 000,000.00 


Undivided profits ,436,333.89 
31,436,333.89 
Surplus on _ book 
values $25,817,781.98 
Deposits Preferred os .$36,839,842.17 
Deposits—Not preferred, as fol- 
lows: 
Deposits subjec t to check .310,591,466.46 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 19,667,127 
Demand certificates of deposit.. 4, 176. 927 97 
Other certificates of deposit. . 2,158,879.81 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
SAREE eae ee trea See 13,416,473.01 
Certified checks............. 2,880,286.45 
Unpaid dividends.......... 5,442.00 
Due trust companies, banks and 
bankers. . ON ee CMERY SSE 98,674,181.71 
Total Aopecits ; ..488,410,626.46 
Acceptances of drafts pay able at a 
future date or authorized by com- 
mercial letters of credit............ 45,146,063.91 
Foreign acceptances...............-. 6,087,820.93 
ES ark) cs Ga ae nip wo etre 6 3,015,993.13 
0 EE ee eee $594,096,838.32 


at the close of busir 28th day of February 
1917 
RESOURCES 
Stock and bond investments, viz 
Public securities (book value, $66¢ 
187.50), marke $680,000.01 
Private securiti value, $2 
938.097.22). mat f rT 2 935. 800.51 
Real Estate owned 76,804.18 
Mortgages owned ‘ 641,300.00 é 
Loans and discounts ired by bond 
and mortgage, deed I ther real ‘ 
estate collateral 91,425.00 | 
Loans and discounts secured by other 
collateral. 3,717,102.64 t 
’ 
Loans, discounts and bills purchased : 
not secured 911.350.30 
Overdrafts 3.17 
Due from approved reserve deposi 
taries, less amount iftsets §$1.994.909,.93 
Due from trust cor es, banks 
and bankers not i ided in pre 
ceding item 79,108.15 
74,018.11 
. . . : , 
Specie 593,763.53 
United States leg tender notes and 


notes of national bant 95,360.00 
Federal Reserve not 


Cash items 
Other 


13,120.00 
2 439.75 


3,930.36 z 


$11,206,417.59 


assets 


Total 


LIABILITIES 

Capital stock $500,000.00 
Surplus on market values 
Surplus fund $500,000.00 
Undivided profits 650,081.68 


1,150,081.08 


book 


Surplus on 


values... 1,103,621.01 


Deposits —Preferred $2,171,469.91 


Deposits—Not preferred as fol- 
Deposits subject to check 6,201,250.26 
Time deposits, certificates and 


other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 921,628.34 
53,327.34 
Other certificates of deposit... . 54,567.11 
Cashier’s checks outstanding in- 
cluding similar checks of other 


Demand certificates of deposit. . 





NL. Sitcic ae Goa Gatetae ee 9,229.38 
Certified checks..........0.c.00% 13,579.96 
Unpaid dividends............. 18.00 
Due trust companies, banks and 

re as iw aces ow alinivte we 79,108.18 

SP ee eee 9,504,179.18 

a ee eee 52,156.43 


ES eee Keres Soniskaesn neers $11,206,417.59 
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HUDSON TRUST COMPANY 


at the close of business on the 28th day of February, 
1917 
RESOURCES 
Stock and bond investments, viz.: 
Publie securities (book value, $775.,- 


000.00), market value $775,000.00 


book value, $1,- 


Private securities 
258, 170.75) 


, market value 1,258,170.75 


Mortgages owned sre 115,000.00 
Loans and discounts secured by bon | 
ind’ mortgage, deed or other real es- 
tate collateral 110,000.00 


Loans and discounts secured by other 


collateral ‘ 1,415,104.77 
Loans, discounts and bills purchased 

not secured bv collateral 1,030,022.98 
Due from approved reserve deposi 

taries, trust companies, banks and 

bankers ‘ 1,747 ,476.32 
Specie ' ; 306,637.13 
United States legal tender notes and 


notes of National banks 


Federal Reserve notes 


SS, 400.00 
3,180.00 
Cash items 11,870.27 
Customers’ liability on 
see liabilities, per contra 


acceptances 
1,000.00 


Other assets 26,218.90 


Total $6,891,081.12 


LIABILITIES 

Capital stock $500,000.00 
Surplus on market values 
Surplus fund $500,000.00 


Undivided profits 110,590.28 


610,590.28 
Surplus on book 
values $626,423.61 
Preferred 
Deposits—Not 
lows: 


Deposits $263,109.01 


preferred, as fol- 
Deposits subject to check 4,272,571.87 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 


27,683.70 
80,892.20 
Deposits withdrawable only on 
presentation of pass books.. 
Cashiers’ checks outstanding, 
including similar checks of 
other O§COrs. ... «2... 


Certified checks 
Unpaid dividends 


158,630.83 


360,790.67 
21,550.07 


241.00 


Due trust companies, banks and 


bankers.... 553,511.84 


Total deposits.............. 5,738,981.19 
Acceptances of drafts payable at a 

future date or authorized by com- 

mercial letters of credit 
Other liabilities......... 


7,841.00 
33,668.65 


J. $6,891,081.12 





KINGS COUNTY TRUST COMPANY 


at the close of business on the 28th day of February, 


1917 
RESOURCES. 


Stock and bond investments, viz.: 


Public securities (book value, $2,- 

553,246.06), market value $2? 553.246.06 

Private securities (book value, $8-, 

635,279.91). market value 3.635.279.91 
Real estate owned 223,592.78 


Mortgages Owned 1,014,800.00 


Loans and discounts secured by bond 
and mortgage, deed or other real 


estate collateral 289,037.85 


Loans and discounts secured by other 


collateral. 8,718,500.97 


Loans, discounts and bills purchase: 


not secured DV coll iter il 


Overdrafts 


1,489,227.72 
881.14 


Due from approved reserve deposi- 





taries, trust companies, banks 54,527.81 
+ SS6.088.00 
Specie... . ; . ... 1,584,312. 


United States legal tende1 


notes of national banks 


notes and 
316,485.00 


110,325.00 
39,620.96 


193,625.31 


Federal Reserve notes 
Cash Items 


Other assets 


Total. $30,055 ,022.97 


LIABILITIES. 


Capital stock. $500,000.00 
Surplus on market values 

Surplus fund $2,000,000.00 
Undivided profits 803,853.58 

2,803 ,853.58 
Surplus on book 
values $2,759,471.32 
Preferred. $6,947,658.46 


-Not 


Deposits 


I Jeposits 
lows: 


preferred, as fol- 
Deposits subject to check. $16,018,297.53 
Time deposits, certificates and 
other deposits, the payment 
of which cannot legally be re- 
quired within thirty days. 1,474,025.87 
880,620.45 
872,016.46 


Demand certificates of deposit.. 

Other certificates of deposit. 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
a 


Certified checks.... 
Unpaid dividends... 


14,725.83 

ed 78,569.36 

ea 510.00 

Due trust companies, banks and 
bankers. 315,502.39 


26,601,926.34 
149,243.05 


Total deposits. 
Other liabilities 


7) .$30,055,022.97 
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LAWYERS TITLE AND TRUST 
COMPANY 


at the close of business on the 28th day of February, 
1917 
1917 


RESOURCES. 
k and bond investments, viz. 


Public securities (book value, $2,- 


086,960.68), market value. $2,108,049.72 
Private securities (book value, $4,- 


638,201.15), market value 


1,721,112.35 
3,412,041.75 


7,072,479.12 


Real estate owned 

Mortgages owned 

Loans and discounts secured by bond 
and mortgage, deed or other real es 
tate collateral 254,983.12 

Loans and discounts secured by othe 
collateral 8,319,407.24 

Loans, discounts and bills purchased 
not secured by collateral 2,968,477.64 


Overdrafts 


wriere : im $85.35 
Due from approved reserve deposi 
taries, trust companies, banks and 
bankers oy 1, 704,376.57 
Specie ; 1.676,.612.83 


United States legal tender notes and 


notes of National banks $61,130.00 


Federal Reserve notes 16.760.00 
Cash items 547,752.80 
Customers’ liability on acceptances 

see liabilities, per contra 500,000.02 


Other assets 507,319.01 


Total ; $34,300.987.55 


LIABILITIES 
Capital stock - 
Surplus on market values 
Surplus fund 
Undivided profits 


$4 000,000.00 


$5,000,000.00 
511,551.45 


5,511,551.45 
Surplus on book 


values $5,407 551.21 
Deposits—Preferred cece s 93,668, 008.32 
Deposits—Not preferred, as fol- 

lows 


Deposits subject to check 

Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 


16.734.060.56 


quired within thirty days ' $50,860.05 
Demand certificates of deposit. 1,714,695.62 
Other certificates of deposit $5,243.79 


Deposits withdrawable only on 
presentation of pass books.. 
Cashiers’ checks outstanding, in- 

cluding similar checks of other 
officers. . us 170,524.90 
Certified checks 66,996.79 
Due trust companies, banks and 
bankers 


49,533.07 


993,239.20 


Total deposits 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 500,000.02 
Other liabilities ie ; 85,723.75 


24,003,712.30 


TOUGH. <.... $34,300.987.55 


LINCOLN TRUST COMPANY 


at the close of business on the 28th day of F: 
1917; 

RESOURCES. 
Stock and bond invest! 


32 ,539,505.6 


Real estate owned é 83.728.55 
Building, 204 Fifth Avenu §2.500.00 
Mortgages owned 717 


853.56 


Loans and discounts, et¢ 11,246,845.00 
72d St. leasehold impr é ’ 24,000.00 
Overdrafts. . } O78.41 
Due from approved reserve deposi- 
taries, trust com} é ks and 
bankers . 1,547,581.56 
Specie ‘ 1,214,838.71 
United States legal tender notes and 
notes of National ba . 215,800.00 
Federal Reserve notes : 17,600.00 
Cash items $56,356.20 
Due from Treasurer | s 19.000-00 
Other assets 122,337.86 
Total $18,088,273.51 


LIABILITIES 
Capital stock . $1,000,000.00 
Surplus on market 1 
Surplus fund 
Undivided profits 33,404.54 


S500 000.00 


Total deposits 16,466,421.81 
Acceptances of drafts payable at a 

future date or authorized by com- 

mercial letters of credit 2,467.32 
Other liabilities 5,679.54 


Total $18,088 ,273.51 


MANUFACTURERS TRUST COMPANY 


at the close of business on the 28th day of February 
1917: 
RESOURCES. 


Stock and bond investments, viz 


Public securities (book value, $1,- 
343.000.00). market value s 320 ST0.00 
Private securities (book \ ie, $602 
883.75), market value 997 83.75 
teal estate owned S73.552.50 
Mortgages owned 967.389.25 
Loans, discounts, et 7,491,101.09 
Overdrafts 110.38 
Due from approved reserve deposi 
taries, less amount of offsets 2,017,545.81 
Specie 926,466.77 
United States legal tender notes and 
notes of National banks 256.479.00 
Federal Reserve notes 2929 QO0.00 
Other cash items 54,808.42 
Other assets 115,000.00 
Total $14,858,906.97 


LIABILITIES 
apital stock $1.000,000,00 
Surplus on market 
Surplus fund 
Undivided profits 156,626.33 


S300 000.00 


$156.626.33 


Total deposits 13,330.115.30 
Other liabilities. . 72,165.34 


Total $14,858 ,906.97 








el ae 


METROPOLITAN TRUST COMPANY 


at the close of business on the 28th day of February, 


1917 
RESOURCES. 


Stock and bond investments, viz.: 
Publie securities (book value, $4,- 
338,980.36), market value ; 
Private securities (book value, $10.- 
$45,034.40), market value 
Real estate owred 


$4,338,980.36 
10,336,949.53 
319,404.25 
Mortgages owned 1,290,583.33 
Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral ; 1,620,447.72 
Loans and discounts secured by other 
collateral .. 21,647,251.12 
Loans, discounts and bills purchased 
not secured by collateral 19,941,446.91 
Overdrafts...... , 361.68 
Due from approved reserve deposi- 
taries, less amount of offsets. $3,197,795.95 
Due from trust companies, banks 
and bankers not included in pre- 


ceding item 1,589,511.12 


4, 787,307.07 
Specie 2 5,035,317.02 


United States legal tender notes and 


notes of National banks 603,445.00 
Federal Reserve notes... 21,210.00 
Cash items... , . 2,267,715.97 


Accrued interest entered on books at 
close of business on above date. .. $45,653.49 


Potal nce era $72,656,073.45 


LIABILITIES 
( apit il stock 


Surplus on market values: 


52,000,000.00 


Surplus fund 
Undivided profits 


$5,000,000.00 
249,345.96 


5,249,345.96 
Surplus on book 
values ... $5,257,430.83 
Deposits—Preferred $8,800,227.39 
Deposits—Not Preferred, as fol- 
lows 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days 
Demand certificates of deposit. 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers $75,516.68 
Certified checks Rave ea cd 336,661.10 
Unpaid dividends ee 654.00 
Due trust companies, banks and 
bankers 


31,066,900.19 


+,317,466.14 
684,788.14 


19,200,574.13 


64,882,787.77 


923,939.72 


Total deposits 
Other liabilities 


Total.. Ey eee nee ae .$72,656,073.45 
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THE NEW YORK TRUST COMPANY 
at the close of business on the 28th day of February, 
1917: 

RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $3,- 


689,661.56), market value .... $3,689,661.56 
Private securities (book value, $9,- 

583,344.90), market value 9,583,344.90 
Real estate owned 357,160.93 
Mortgages owned...... fxd =e 2 027,525.00 
Loans and discounts secured by bond 

and mortgage, deed or other real es- 

tate collateral : ss 627,951.70 
Loans and discounts secured by other 

collateral . 47,970,291.88 


Loans, discounts and bills purchased 
not secured by collateral 7,144,477.70 


17,795.08 


Overdrafts ; Se 
Due from approved reserve deposi- 
taries, less amount of offsets $3,892,384.13 
Due from trust companies, banks 
and bankers, not included in pre- 
ceding item 586,878.87 
4,479,263.00 


Specie 5,904 ,997.47 


United States legal tender notes and 
notes of National banks 
Federal Reserve notes 


90,619.00 

knees 78,235.00 
Cash items — 1,574,642.73 
Customers’ liability on acceptances 
(see liabilities, per contra) 217,000.00 
Other assets 520,786.60 


Total ...... -$84,283,752.55 


LIABILITIES. 
Capital stock ' 
Surplus on market values: 
Surplus fund 
Undivided profits 


$3,000 000.00 


. $10,000,000.00 
1,632,428.87 


11,632,428.87 
Surplus on book 
values $11,552,450.87 
Deposits—Preferred Li a 
Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days : 
Demand certificates of deposit. 
Other certificates of deposit. 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. ... : . 2,591,597.70 
Certified checks ; 972,353.34 
Due trust companies, banks and 
hankers 


$7,851,834.77 


41,042,218.77 


7,739,937.05 
1,547,148.43 
1,191,783.00 


5,916,657.54 
Total deposits ; 68,853,530.60 
Acceptances of drafts payable at a 
future date or authorized by com- 
mercial letters of credit 
Other liabilities. . 


217,000.00 
580,793.08 


Total .. .$84,283,752.55 








NEW YORK LIFE INSURANCE AND 
TRUST COMPANY 


at the close of business on the 28th day of February, 


1917: 


ASSETS. 


Real Estate ria eh 

3onds and Mortgages 

Loans on Collateral 

Bills Receivable.... 

Cash in Company’s Vaults 

Cash on Deposite 

Accrued interest, 
ete 

2 


sonds and Stocks (market value 


$2 221,385.58 
3,672,990.17 
33,126,760.00 
10.350.907.00 
2? 560,000.00 
1,197,318.62 


rents, suspense a 


counts, 5S0 203.26 


17,595,422.89 


$41,304,987.82 


Total.. 


LIABILITIES 
Capital stock ‘ 
Surplus fund and 
market value).. 
Deposites in trust. 32.760,001.47 
Life insurance fund.. : 360,909.42 
Annuity fund ; ) 363,236.56 


Interest 687,136.82 


‘ ; $1,000,000.00 
undivided profits 


$133,703.55 


due depositors, taxes, ete 


Total.. $41,304,987.82 


FULTON TRUST COMPANY 
OF NEW YORK 


at the close of business on the 28th day of 
1917: 


February, 


RESOURCES. 
Stock and bond investments, 
Public securities, (book 
138.42;) market value 
Private securities, (book value. $1.- 
962,791.20,) market value. 
Mortgages owned 
Loans and discounts secured by 
collateral... 
Loans, discounts and bills purchased 
not secured by collateral 
Overdrafts secured 
Due from approved reserve deposi- 
taries, less amount of offsets 


VizZ.: 
value, $315,- 
$334,090.00 


1,885,295.47 
$33,500.00 
other 


5,935,392.50 
62,500.00 
19,647.31 


1,651,388.78 


Species ‘ : 757,807.93 

United States legal tender notes and 
notes of national banks 

Federal Reserve notes 

Other assets. 


51,707.00 
25,000.00 
59,069.08 


Total. ...$11,215,398.07 
LIABILITIES. 
Capital stock... 


Surplus on market values: 
Surplus fund 


$500,000.00 


$250,000.00 

Undivided profits 393,181.75 

: 643,181.75 

Surplus 
values 


on book 
sewn $641,725.90 
.$10,024,213.1 
48,003.21 


Total deposits 
Other liabilities 


Total. $11,215,398.07 
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THE PEOPLES TRUST COMPANY 
at the close of business on the 28th day of February, 
1917: 
RESOURCES. ; 


Stock and bond invest! ents, V1Z. 


Publie securities (book ilue, $2,- 
282,864.15), market ilu $2,282,864.15 
Private securities ilue, Sf 
720,025.19), market value 6,695,025.19 
Real estate owned 674,206.09 
Mortgages owned 1,591,174.50 
Loans and discount bond 
and mortgage, de« r other real es 
tate collateral 361,506.00 
Loans and discount other m 
collateral 9 ,065,754.53 
Loans, discounts and urchased 
not secured by collater 2 341,386.71 


Overdrafts 630.66 


Due from approved reserv¢ leposi 
int of offsets 


taries less amot $2,460,241.65 


Due from trust companies inks 
and bankers, not included in pre 


ceding item 306,612.76 





? 766,854.44 
Specie 1.971,876.92 
I nited 
notes of National | 
Federal Reserve not 
Cash items 
Customers’ liability 
see liabilities, per 
Other assets 


States lega t ier notes and 
240,561.00 
64,600.00 
2,017,559.06 
tances 
100,000.00 
205,718.06 


Total .$30,379,747.31 


LIABILITIES 


Capital stock $1,000,000.00 
Surplus on market valu 
Surplus fund $ 
Undivided profits 


,000,000.00 
751,362.13 


1,751,362.13 


Surplus on _ book 

values $1,776,362.13 
Deposits—Preferred $3,968,762.46 
Deposits —Not preierred is fol 


lows: 


Deposits subject to check 20,796,513.97 


Time deposits, certificates and 

other deposits, the payment of 

which cannot legaliy be re- 
quired within thirty days 1,504,409.02 
Demand certificates of deposit 427,613.54 
Other certificates of deposit 264,222.98 


Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks ; 

Unpaid dividends : 

Due trust companies, banks and 
bankers. . 


40,762.29 
61,463.98 
4.00 
241,367.38 


. 27,305,119.62 


payable at a 


Total deposits 
Acceptances of drafts 


future date or authorized by com- 
mercial letters of credit 100,000.00 
Other liabilities. . ees . 223,265.56 


| Total... $30,379,747.31 
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TITLE GUARANTEE & TRUST 
COMPANY 


t the close of business on the 28th day of February, 


1917 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities (book value, $583,- 
161.72), market value $593,002.50 
Private securities (book value, $s,- - 
237,068.97), market value 


Real estate owned 


S8,126,026.21 
2,692 ,996.84 
Mortgages owned 9 292,442.13 

vans and discounts secured by bond 

ind mortgage, deed or other real es- 

tate collateral 1,479,761.22 
Loans and discounts secured by other 

collateral 13,804,446.40 
discounts and bills 
not secured by collateral 


Loans, purchased 

2 943,237.83 
Overdrafts 20,045.63 
Due from 


approy ed 
trust 


reserve deposi 
banks and 


ries, 


bankers 


companies, 

8,756,394,32 

specie . 2 043,655.03 
United States legal tender notes and 

notes of National banks 263,117.00 

Federal Reserve notes 35,960.00 

1,510,165.12 


577,649.68 


Cash items 
Other assets 


Total $52,138,899.91 


LIABILITIES. 
Capit il stock 


Surplus on market values 
Surplus fund 


$5,000,000.00 


.$11,000,000.00 


Undivided profits 1,404 497.93 


12,404,497.93 
book 
.$12,505,699.91 


Surplus on 
values 
Preferred 
Deposits Not 
lows 


Deposits $4,011,882.20 


preferred, as fol- 


Deposits not subject to check.... 

Deposits subject to check 

Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days. . 


778,318.91 


26,289 ,945.66 


1,062,089.93 

Demand certificates of deposit. 198,854.12 

Other certificates of deposit. . $81,488.58 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 

Certified checks 


Unpaid dividends 


$25,731.11 

164,738.85 

1,535.00 

Due trust companies, banks and 
bankers 956,986.13 

. 34,371,570.49 

362,831.49 


Total deposits 
Other liabilities 


Total. . $52,138,899.91 


UNION TRUST COMPANY 
OF NEW YORK 


at the close of business on the 28th day of | ebruary » 
1917: 

RESOURCES. 
Stock and bond investments, viz.: 


Publie securities 


669,726.33) 


value, $7,- 
, market value 


(book 
$7 669,726.33 
Private securities (book value, $11,- 

700,268.41), market value ... 11,450,268.41 
Real estate owned 2,448,902.28 
Mortgages owned 1,212,500.00 
Loans and discounts secured by bond 

and mortgage, deed or other real es- 

tate collateral F 143,000.00 
Loans and discounts secured by other 

collateral $5,709,435.00 
Loans, discounts and bills purchased 

not secured by collateral 3,246,709.59 
Overdrafts 1,089.01 
Due from approved reserve deposi- 

taries, less amount of offsets. ....814,801,889.76 
Due from trust companies, banks 

and bankers not included in pre- 

ceding item : 773,001.48 


5,574,891.24 

Specie : 7,112,492.02 

United States legal tender notes and 
notes of National banks 


Federal Reserve notes 


327,443.00 
22.000.00 
8,532.09 


656,393.95 


Cash items 
Other assets 


Total $95,586,387.92 


LIABILITIES. 
Capital stock 
Surplus on market values: 


Surplus fund. 
Undivided profits 


$3,000,000.00 


$4,500,000.00 
1,249,810.43 


5,749,810.43 
book 


$5.999.810.43 


Surplus on 
values 
Deposits—Preferred 
Deposits Not 
lows: 
Deposits subject to check ; 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days t 
Demand certificates of deposit. 1,155,378.81 
Other certificates of deposit 1,5: 
Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers. . 
Due trust companies, banks and 
bankers 


$10,590,780.29 
preferred, as fol- 


65,860,481.68 


101,344.96 


1,970,983.42 


. 86,207,330.47 


629,247.02 


Total deposits 
Other liabilities 


Total.. .. .$95,586,387.92 
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UNITED STATES MORTGAGE & 
TRUST COMPANY 


at the close of business on the 28th day of February, 
1917: 

RESOURCES. 
Stock and bond investments, 


Public securities (book value, 
587,539.37), market value 


viz.: 


$2,553,545.62 
Private securities (book value, 
464,675.05), market value 
Real estate owned 


9,512,100.04 
24,750.00 

Mortgages owned we 8,276,630.34 

Loans and discounts secured by bond 
and mortgage, deed or other real es- 
tate collateral area 1,000.00 

Loans and discounts secured by other 

collateral veer 39,118,134.91 

Loans, discounts and bills purchased 
not secured by collateral 

Overdrafts 

Due from approved 
taries, trust 
bankers 


9,877,071.53 

221.99 
reserve deposi- 
companies, banks and 

13,563,390.08 

Specie tuk Siena 4,851,608.62 

United States legal tender notes and 

notes of National banks 


Federal Reserve notes 


196,450.00 
18,000.00 
19,173.46 

4,173,766.97 


Cash items 
Other assets 


Total $92,185,843.56 


LIABILITIES. 
Capital stock 
Surplus on market values 
Surplus fund 
Undivided profits 


$2 ,.000,000.00 


,000,000.00 
507,138.70 


4,507,138.70 
Surplus on _ book 
values $4,219,096.09 
Deposits—Preferred . $5,490,145.92 
Deposits—Not 
lows: 
Deposits subject to check...... 36,971,402.34 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 
quired within thirty days.... 12,731,995.52 
Demand certificates of deposit.. 2,891,549.99 
544,083.18 


preferred, as fol- 


Other certificates of deposit. . 

Cashiers’ checks outstanding, in- 
cluding similar checks of other 
officers 


Certified checks 
Unpaid dividends 


2,013,852.25 
79,719.77 
165.00 


Due trust companies, banks and 
bankers. . irs ...... 16,362,616.88 


77,085,530.85 
8,593,174.01 


$92,185,843.56 


Total deposits 
Other liabilities 


Total 
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UNITED STATES TRUST COMPANY 
OF NEW YORK 


at the close of business on the 28th day of February, 
1917: 


RESOURCES. 
Stock and bond investments, viz.: 


Public securities (book value, 
206,000.00), market value 


ee 
$1,296,250.00 


book value, $11,- 
, market value 


Private securities 
407,948.00 11,511,235.00 
1,195,000.00 


3,047,281.65 


Real estate owned 
Mortgages owned 


Loans and discounts secured by other 


collateral 45,165,485.50 


Loans, discounts and bills purchased 
not secured by collateral 


Due from 
taries 


10,486,688.37 


approved reserve deposi- 


9 470,293.00 
Specie (gold certificates) 5,000 ,000.00 
Other assets, viz. 

Accrued interest entered 534,829.16 


Total $87,707 ,062.68 
LIABILITIES. 
Capital stock $2 000,000.00 
Surplus on market value 
Surplus fund .$12,000,000.00 
Undivided profits 2,782,818.97 
14,782,81 
book 
$14,589,281.97 


Surplus on 
values 


follows: 
State Savings 


Deposits—Preferred, as 
Due New York 
banks 


Other deposits due as executor, 
administrator, guardian, re- 
celver, trustee, committee, or 
depositary 

Other deposits 


pledge of assets (U 
Savings Trustees) 


$7,148,850.04 


9 436,305.17 


secured by a 


S. Postal 


605,520.00 


Deposits—Not preferred, as fol- 
lows: 
Deposits subject to check. 35,734,609.13 
Time deposits, certificates and 
other deposits, the payment of 
which cannot legally be re- 


quired within thirty days 10,374,944.59 


Other certificates of deposit 1,811,411.85 


Due trust companies, banks and 


bankers 5,049,896.78 


70,161,537.61 


762,706.10 


Total deposits 
Other liabilities 


Total... 








